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Vision
"To Create an organization that is profitable, viable, responsive, serving the
needs of the customer, suppliers and employees".

Mission
CPDCL is set to achieve this vision through the following objectives

Commercial Objectives:
Eliminating pilferage of energy.
Reducing the exceptional cases.
Reducing arrears.

Operational Objectives:

Minimizing Technical / Transmission Loses.

Reducing transformer failures.

Reducing 0&M expenditure.

Maintaining rolling stock of additional DTR s at every sub-station level to avoid
delays in replacing the failed units.

Social Objectives:

Electrification of Dalithwadas.

Electrification of Weaker section Colonies.

Releasing of supply to PWS / RWS Schemes.
Separation of 11 KV Feeders for Mandal Headquarters.

Regulatory Objectives:
To function as per the guidelines issued by APERC.

To Continuously monitor the progress of various directives issued by APERC.
APCPDCL has plans to improve the level of service with technical excellence:
As the high voltage distribution system (HVDS) experimentally set up in one
district is giving good results, the model is being extended in all districts GIS
based consumer indexing is being done. Customer Service Centers and
Electricity Call Centers functioning in all urban areas and in all sub-division
headquarters.

Spot Billing for energy consumption is introduced throughout the company.
Rate of DTR failures brought down from 21.25% in 2000-01, 14.16% in 2002-
03, 9.27% in 2003-04, 8.45% in 2004-05, 9.19% in 2005-06 and 5.70% in
2006-07.
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APCPDCL is an AP State Government fully owned utility and was formed vide GO MS NO:
41, Dt:05.12.2019 duly bifurcation of APSPDCL. The APCPDCL has a j jurisdiction in Krishna,
Guntur and Prakasam district covering an area of 37744 square kilometres with the population
of 1.3 crores with an annual turnover of 6500 crores.

APERC vide letter number: 5-265 / DD-dist/2019 dated 31.03.2020 has granted distribution
licence to M/s ANDHRA PRADESH CENTRAL POWER DISTRIBUTION CORPORATION LIMITED
for a period of 25 years with affected from 01.04.20s20 duly authorising to Undertaker
distribution of electricity in Krishna, Guntur and Prakasam districts with distribution licence
number 1 of 2020.

APCPDCL - Network Information

No. of 400 KV Sub Stations 2 Length of 33 KV Lines (KM) 8114
No. of 220 KV Sub Stations 18 | Length of 11 KV Lines (KM) 87135
No. of 132 KV Sub Stations 52 | Length of LT Lines (KM) 81789
No. of 33/11 KV Sub Stations | 956 | No. of Distribution Transformers | 302170
Type 2020-21 2021-22 2022-23
LT HT Total LT HT LT HT Total
Cat-1 3851534 31 | 3851565 | 3958700 31 | 3958731 | 4041708 35 | 4041743
Cat-2 416068 | 1516 417584 439646 | 1423 441069 462721 | 1577 464298
Cat-3 19457 | 3250 22707 19644 | 2231 21875 19399 | 2377 21776
Cat-4 69443 131 69574 71051 191 71242 73665 222 73887
Cat-5 414801 441 415242 430076 335 430411 465327 333 465660
Total | 4771303 | 5369 | 4776672 | 4919117 | 4211 | 4923328 | 5062820 | 4544 | 5067364
Type 2023-24
LT HT Total
Cat-1 4142903 40 | 4142943
Cat-2 483089 | 1712 484801
Cat-3 19263 | 2475 21738
Cat-4 76020 233 76253
Cat-5 489862 335 490197
Total 5211137 | 4795 | 5215932
APCPDCL - Employees Data
No. of No. of No. of No. of
Service Emp Emp Emp Emp
2020-21 | 2021-22 | 2022-23 | 2023-24
Engineering 878 864 855 857
Accounts, P&G,
General & Other 1684 1641 1650 1681
Services
O&M Staffs 5103 5043 4931 4894
Total Staff 7665 7548 7436 7432

APCPDCL-1
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NOTICE
NOTICE is hereby given that the 5t (Fifth) Annual General Meeting of M/s. Andhra

Pradesh Central Power Distribution Corporation Ltd, Vijayawada will be held Wednesday on
20.11.2024 AT 11.30 A.M. at the Registered Office of the Company, Beside Govt. Polytechnic,
ITI Road, Vijayawada to transact the following business with the shorter notice:

Ordinary Business:

To receive, consider and adopt the Financial Statements of the Company for the Financial year
ended 31st, March 2024 together with Directors Report, Statutory Auditors Report and
Comments of Comptroller and Auditor General of India, thereon.

Draft Resolution:

To Consider and if thought fit to pass the following resolution(s) with or without any
modification(s) as an ordinary resolution:

“RESOLVED THAT the Financial statements of the Company for the year ended 31st March,
2024 together with the Directors’ Report, the Auditors’ Report & Management replies, the
Supplementary Audit Report of the Comptroller and Auditor General of India & Management
replies for the EY. 2023-2024 as laid before the members at this meeting be and are hereby
considered and adopted.”

1.To take note of Statutory Auditor’s appointment of N V Sarama &Co., 11-41-2,

Kandulavari Street, one town, Vijayawada - 520001 A.P. made by the Comptroller and
Auditor General of India for the financial year 2024-25 under the provisions of Sec.
139 of Companies Act, 2013 and to authorize the Board to fix the remuneration of
Statutory Auditors for the Financial Year 2024-25 as per Section/ Clause 142 of the
Companies Act, 2013.

Draft Resolution:

“RESOLVED THAT the appointment of N V Sarama &Co., 11-41-2, Kandulavari Street, one
town, Vijayawada - 520001 as Statutory Auditors of the Company for the Financial Year 2024-
2025 U/s 139 of Companies Act, 2013 vide Lr.No. CA. V/COY/ ANDHRA PRADESH, APCPDC
(1) /233, Dt.20.09.2024 of the Comptroller and Auditor General of India, New Delhi be and is
here by noted.”

“FURTHER RESOLVED THAT pursuant to the provisions of Section 142 of the Companies Act,
2013 and other applicable provisions/quidelines, if any, the Board of Directors of the Company
be and are hereby authorised to fix the remuneration and reimburse the actual out- of - pocket
expenses payable to the Statutory Auditors for the Financial Year 2024-2025.

Special Business:

2. To ratify the action for having fixed the remuneration of the cost auditors by the
Board of directors for the F.Y. 2024-2025 and in this regard to consider and if
thought fit, to pass the following with or without any modification as an ordinary
resolution:

APCPDCL-2
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Draft Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148 and any other provisions
applicable of the Companies Act, 2013 and the Companies (Audit and Auditors) Rules in force
(including any statutory amendments/modifications), the cost auditors M/s Narasimha
Murthy & Co, Cost Accountants, 3-6-365,104 & 105, Pavani Estate, Y.V.Rao Mansion,
Himayatnagar, Hyderabad-500029 appointed and remuneration fixed by the Board of
Directors to conduct Cost Audit of the Company for the EY.2024-2025 with a cost audit fee of
Rs.Z- 60,000/-( Rupees Sixty thousand only)) plus applicable Tax and Out of pocket expenses
& Travelling Expenses at actuals subject to a maximum of <20,000/- (Rupees Twenty
Thousand only) Total X80,000/- (Total Rupees Eighty thousands Only) be and is hereby
ratified by the Shareholders of the Company.”

BY ORDER OF THE BOARD OF DIRECTORS
For and on behalf of M/s. Andhra Pradesh Central Power Distribution Corporation
Limited
Place: Vijayawada
Date: 20.11.2024

I o % -+

Prl-ooat A | B2 ¢
Prameela Rani Meka,
Company Secretary

Note:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote instead of himself/herself and the Proxy need not be a member of the Company.

2. The proxy form is enclosed. Instrument appointing proxy shall be deposited at the
Registered office of the Company by not less than 48 hours before Commencement of the
meeting.

3. The Comments of the Comptroller and Auditor General of India (C&AG) on the Annual
Accounts for the financial year 2023-20243 shall be placed before the Shareholders at the
Annual General Meeting of the Company.

4. Explanatory Statement pursuant to Sec 102(1) of the Companies Act, 2013 is enclosed.

5. Route map showing the venue of the meeting is enclosed and the same is available on the
website of the company along with the notice.

To

The Members of the Company/Directors

M/s NV Sarma & Co., Statutory Auditors,

M/s Narasimha Murthy & Co, Cost Accountants

BY ORDER OF THE BOARD OF DIRECTORS
For and on behalf of M/s. Andhra Pradesh Central Power Distribution Corporation
Limited
Place: Vijayawada
Date: 20.11.2024

',‘zuv‘a‘* -

e |V

Pf'ar\ﬁ‘gela Rani Meka,
Company Secretary

APCPDCL-3
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Explanatory Statement
(Pursuant to Section102(1) of the Companies Act, 2013)

Special Business: Item No.3

It is to inform that pursuant to the provisions of Section 148 and any other
provisions applicable of the Companies Act, 2013 and the Companies (Audit and Auditors)
Rules, in force, (including any statutory amendments/ modifications) the appointment of
Cost Auditors is mandatory for the Company and the cost auditor report is to be filed with
the Registrar of Companies /Central Government.

As per the Cost Audit Rules in force, for the purpose of Sub-Section (3) of
Section 148, M/s Narasimha Murthy & Co, Cost Auditor(s) have been appointed by the
Board of Directors and as recommended by the Audit Committee to conduct Cost Audit of
the Company for the FY.2024-2025 with a cost audit fee of 60,000/- ( Rupees Sixty
Thousand Only) plus applicable Tax and Out of pocket expenses & Travelling Expenses at
actuals subject to a maximum of ¥20,000/- ( Rupees Twenty Thousand only) Total T.
80,000/~ (Total Rupees Eighty Thousand Only)

Hence, the resolution passed by the Board may be ratified by the Shareholders.
None of the Directors and Key Managerial Personnel, & their relatives are interested

The Board of Directors recommends that the resolution be passed.

BY ORDER OF THE BOARD OF DIRECTORS
For and on behalf of M/s. Andhra Pradesh Central Power Distribution Corporation

Limited
Place: Vijayawada
Date : 20.11.2024 N st
Droails [ =—7
Prameela Rani Meka,
Company Secretary

To

The Members of the Company/Directors
M/s NV Sarma & Co.,, Statutory Auditors,
M/s Narasimha Murthy & Co, Cost Accountants

APCPDCL-4
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NOTICE

NOTICE is hereby given that an Extra Ordinary General Meeting of M/s. Andhra Pradesh
Central Power Distribution Corporation Ltd, Vijayawada will be held on 29t February,
2024 at 5.00, P.M at the Registered Office of the Company Beside Govt. Polytechnic,
ITI Road, Vijayawada to transact the following business:

// SPECIAL BUSINESS //

1. To enhance the Borrowing Powers of the Board to exercise the Borrowing powers U/s
179 (3) (d) & 180 (1) (c) of the Companies Act, 2013 and in this regard to consider and
if thought fit to pass with or without modification, the following resolution as a Special
Resolution:

Draft Resolution:

“ RESOLVED THAT in pursuance of the resolution passed by the company in the 1st
Extra ordinary general meeting of the Company held on 24.06.2020 approving the total
amount of borrowing limit to the Board of Directors of the Company to Rs 10,000 Crores
in relation to the exercise of borrowing powers, it is hereby approved that, pursuant to
the provisions under the Sec 180 (1) (c) of Companies Act, 2013 and other applicable
provisions, if any, of the Companies Act, 2013, the Board of Directors of the Company
(which term shall be deemed to include any Committee of the Board constituted to
exercise its powers, including the powers conferred by this Resolution) be and are
hereby authorized to borrow money, from time to time, at their discretion either from
the Company’s Bank or any other Bank, Financial Institutions or any other lending
institutions or persons on such terms and conditions as may be considered suitable for
the purposes of the business of the Company notwithstanding that the moneys to be
borrowed together with the moneys already borrowed by the Company (apart from
temporary loans obtained from the Company’s Bankers in the ordinary course of
business), will exceed the aggregate of the Paid up capital of the Company and its free
reserves, that is to say, reserves not set apart for any specific purpose provided that the
total amount to be borrowed shall not exceed the sum of Rs. 25,000 crores (Rupees
Twenty-Five Thousand Crore only) at any time.

“FURTHER RESOLVED THAT the Director (s), Company Secretary of the Company be
and are hereby severally authorized to file necessary forms with the Registrar of
Companies.”

2. To Lease / Create Fixed/Floating charge on the present and Future Assets, /
Mortgage the Assets of the Company by the board and in this regard to consider and
if thought fit to pass with or without modification, the following resolution as a
Special Resolution:

Draft Resolution:

“ RESOLVED THAT in pursuance of the resolution passed by the company in the 1st
Extra ordinary general meeting of the Company held on 24.06.2020 approving the total
amount of limit to the Board of Directors of the Company to Rs 10,000 (Rupees Ten
Thousand Crore only) in relation to the exercise of powers under Section 180 ( 1) ( a)
and other applicable provisions, if any, of the Companies Act, 2013, authorize the Board

APCPDCL-5
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of Directors (which term shall be deemed to include any Committee of the Board
constituted to exercise its powers, including the powers conferred by this Resolution)
to lease, mortgage / hypothecate and/or create charge of all or any part of the
immovable properties/or movable properties of the Company both present and future
of every nature and kind whatsoever and for creating a floating charge on all or any of
the movable properties of the Company and the whole of undertaking of the company to
or in favor of Banks or Financial institutions or any other lending institutions for
borrowing from time to time such sums of money as the Board of Directors of the
Company deem requisite for the purpose of the business of the Company not
withstanding that the money(s) to be borrowed together with the money(s) already
borrowed by the Company (apart from temporary loans obtained from the Company’s
bankers in the ordinary course of business) shall not exceed the sum of Rs. Crore
(Rupees only) at any time.”

“FURTHER RESOLVED THAT the Board of Directors of the Company be and are hereby
authorized to finalize the terms and conditions for creating aforesaid mortgage or
hypothecation or create charge and to do all acts, things as may be necessary”.

“FURTHER RESOLVED THAT the Director (s), Company Secretary of the Company be

and are hereby severally authorized to,\file necessary forms with the Registrar of
[

Companies.” \
¥
\.——'J'o

BY ORDER OF THE BOARD OF DIRECTORS
For and on behalf of M/s. Andhra Pradesh Central Power Distribution Corporation

Limited
Place: Vijayawada.
Date: 29.02.2024
Note:
1. Explanatory Statement pursuant to Sec 102(1) of the Companies Act, 2013 is

enclosed.

2. Route map showing the venue of the meeting is enclosed and the same is
available on the website of the company along with the notice.

To

The Members of the Company/Directors/
Statutory Auditors/

M/s Narasimha Murthy & Co, Cost Au%itors,

\ -
/__’,,«)"“
BY ORDER OF THE D OF DIRECTORS

For and on behalf of M/s. Andhra Pradesh Central Power Distribution Corporation
Limited

Place: Vijayawada.
Date: 29.02.2024.

APCPDCL-6
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Explanatory Statement
(Pursuant to Section102(1) of the Companies Act, 2013)

Special Business: Item No.1

The Chairman informed that the Company in its 1st Extra ordinary general meeting
of the Company held on 24.06.2020 passed /approved the following powers to the Board of
Directors.

It is to submit, the Company in its 1st Extra ordinary general meeting of the
Company held on 24.06.2020 passed /approved that the Board of Directors can borrow
money, that the total amount shall not exceed the sum of Rs. 10,000 Cr.-

In this regard, it is submitted that, the Company is taking Loans from M/s PFC Ltd
/REC Ltd and Banks/ Financial Institution(s) and from Commercial Banks for project
works, Schemes, and for Power Purchase etc business purpose.

[tis also to submit that the Company has to execute/implement various schemes
for constructing sub-stations, erection of distribution transformers, implementation of
High Voltage Distribution System, laying of new lines and electrification of un electrified
villages, Hamlets and Dalitwadas, and seeking loan from World Bank for “Power For All”
24x7 and for additional Power Purchase as per the Directions of the Andhra Pradesh
Power Co- ordination Committee from time to time, for which the Company needs to
borrow from the Banks and/or various financial institutions.

Therefore, the Limit of Borrowing Powers of the Board of Directors U/s 179(3) (d) and
180(1) (c) may be enhanced.

Therefore, the same is placed in the General meeting for approval.
None of the Directors and key Managerial Personnel, & their relatives are interested.

The Board of Directors recommend the resolution to be passed.

Special Business: Item No. 2

The Chairman informed that the Company in its 1st Extra ordinary general meeting
of the Company held on 24.06.2020, passed /approved the following powers to the Board
of Directors.

[t is also to submit that the Company has to execute/implement various schemes
for constructing sub-stations, erection of distribution transformers, implementation of
High Voltage Distribution System, laying of new lines and electrification of un electrified
villages, Hamlets and Dalitwadas, and seeking loan from World Bank for “Power For All”
24x7 and for additional Power Purchase as per the Directions of the Andhra Pradesh
Power Co- ordination Committee from time to time, for which the Company needs to
borrow from the Banks and/or various financial institutions.

Therefore, the Limit of Creation of charge of Powers of the Board of Directors

U/s 179(3) and 180 (a) may be enhanced from the existing Rs.10,000 Cr in the General
Meeting of the Company.

APCPDCL-7
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S Dnset...

None of the Directors and key Managerial Personnel, &their relatives are interested.
The Board of Directors recommend the resolution to be passed.
A
/_,,»-’
BY ORDER OF  BOARD OF DIRECTORS
For and on behalf of of M/s. Andhra Pradesh Central Power Distribution Corporation

Limited
Place: Vijayawada.
Date: 29.02.2024
To
The Members of the Company/Directors/ Statutory Auditors,
Statutory Auditors/

M/s Narasimha Murthy & Co, Cost Auditors,

Any Other item with the Permission of the Chair/Board of Directors.
PROXY FORM (Form No MGT-11)

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

Name of the member (s):
Registered address:
E-mail Id:

Folio. No / Client ID:

DP ID:

[/We, being the member (s) of ......ccccevveenne shares of the above-named Company, hereby
appoint

(1)  Name: .o
Address: .....cooovvieiiineir
Address: ....cooviie i
SIgnature:....ereeneerseeeseereeeseeneens , or failing him / her

(2)  Name: .o
Address: ..o
Address: .....ccoovrieiiineiien
SIgNAtUTE: ... , or failing him / her

(3) Name: ..o
Address: ...oooevvvveeeiie e
AdAress: .oveeveevieieeee e

APCPDCL-8
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S Sohset...

as my / our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the
Extra ordinary General Meeting of the Company, to be held on 29t February at 5.00 P.M. at the
Corporate Office, Vijayawada, Krishna, Andhra Pradesh, and at any adjournment thereof in
respect of such resolutions as are indicated below:

Resoluti
esoluti Resolution Optional*
on No.
Special Business For | Against
To enhance the Borrowing Powers of the Board
to exercise the Borrowing powers U/s 179 (3)
1 (d) & 180 (1) (c) of the Companies Act, 2013 and
in this regard to consider and if thought fit to
pass with or without modification, the following
resolution as a Special Resolution
To Lease / Create Fixed /Floating charge on
the present and Future Assets, / Mortgage the
2 Assets of the Company by the board and in
this regard to consider and if thought fit to
pass with or without modification, the
following resolution as a Special Resolution:
Affix
Signed this ........... day of ...ooevviviviiien 2024
Re 1
Revenue
Stamp
Signature of Shareholder Signature of Proxy holder(s)
Notes:

1. This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the
Meeting

2. [t is optional to put a ‘X’ in the appropriate column against the Resolutions indicated in
the Box. If you leave the ‘For’ or ‘Against’ column blank against any or all Resolutions, your
Proxy will be entitled to vote in the manner as he / she thinks appropriate

3. Please complete all details including detail of member(s) in above box before submission

APCPDCL-9
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BOARD OF DIRECTORS’ REPORT

To
The Members,

Andhra Pradesh Central Power Distribution Corporation Limited,

Vijayawada.

It is a pleasure to present the 05™ (Fifth) Annual Report of Andhra Pradesh Central
Power Distribution Corporation Limited, Vijayawada for the Financial Year 2023-2024.
Statement Showing Financial Performance in comparison with the amounts approved by

Hon’ble APERC. s

Figures as of

continuing operations(XIII-XIV)

APERC the end of
. Favourable /
Particulars Approved FY current (Unfavourable)
2023-24 reporting
period 2023-24
Rin crore Rin crore Rin crore
Revenues:
I. Revenue from operations 12,608.38
. -4229.

111 Other Income 9,099.77 721.26 9.87
[1. Revenue Subsidies and Grants ( .i.e.,
Govt. reimbursement for agricultural 2,325.78 3,075.41 -749.63
sales/ consumption)
Total Revenue (I + II + I1I) - (A) 11,425.55 16,405.05 -4,979.50
Expenses:
IV. Cost of Power Purchase 8,483.52 11,696.31 3,212.79
V. Employee benefit expenses 1,624.10 2,145.86 -521.76
VI. Financial costs 491.64 1,602.17 -1,110.53
VII. Depreciation and amortization 4635 624.14 -160.64
expenses
VIII. Other expenses 336.8 305.34 31.46
Total Expenses (IV+V+VI+VII+VIII-(B) 11,399.56 16,373.81 -4,974.25
IX. Profit before exceptional and
extraordinary items and tax (A - B) 25.99 31.24 525
X. Exceptional Items -
XI. Profit before extraordinary items and 2599 3124 595
tax (IX - X)
XII. Extraordinary Items -
XIIIL Profit before tax (XI-XII) 25.99 31.24 5.25
XIV. Income Tax - Current Tax -
XV. Profit(Loss) from the period from 25 99 31.24 5 95

XVI Less: Transfer to Contingency Reserve

APCPDCL-10
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ANDHRAPRADESH CENTRAL POWER DISTRIBUTION CORPORATION LIMITED

XVIL. Profit/(Loss) for the period (XV-

XVI) 25.99 31.24 5.25
XVIIL Earning per equity share:
(1) Basic Rs. 2599 3123.94 524.94
(2) Diluted Rs. 2599 3123.94 524.94
Other Notes
Statement of Accounting Policies
Performance Review:
Sl. Details As on D:;:g%;l;e As on
No 31.03.23 y 24 31.03.24
1 No of 33/11 KV Sub Stations 899 57 956
2 Length of 33 KV Lines (KM) 7994.95 118.2 | 8113.15
3 Length of 11 KV Lines (KM) 84101.72 3034 | 87135.7
4 Length of LT KV Lines (KM) 79939.15 1849.56 | 81788.7
g | Noof Distribution 281401 20769 | 302170
Transformers
6 No of Power Transformers 1342 78 1420
7 | Noof Services (HT+LT) 5499352 -283370 | 5215982
(Consumers)
8 Distribution Losses (%) 8.02 8
Distribution Transformers
9 Failure % (MAR-2022) 3.8 0.82 4.62
10 | AT & C Losses (%) 11.75 10.88
Directors:

The Board of Directors of the Corporation were appointed / nominated by the Government of
Andhra Pradesh. The Changes which have been occurred in the composition of Board of
Directors of the Corporation are as follows:

Changes occurred from 01.4.2023 to 31.03.2024:

i. Sri Saurav Kumar Shah (DIN:10199011) was appointed as Nominee Director from PFC
w.e.f. 29.05.2023
ii. Smt Valli Natarajana (DIN: 1258415) was appointed as Nominee Director from REC w.e.f.
29.05.2023
iii. Sri. V Srinivasulu, (DIN: 9233567) was ceased as Director (Finance) w.e.f. 09.06.2023
iv. Sri V Brahmananda Reddy (DIN: 10401381) was appointed as Director (Finance) w.e.f.
14.09.2023
v. Sri. Jambhapuram Padmajanardhan Reddy (DIN: 8002535) was ceased to be Chairman &
Managing Director w.e.f. 26.12.2023
vi. Sri K Santhosha Rao (DIN: 8879899) was appointed as Chairman & Managing Director
(FAC) w.e.f. 26.12.2023
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vii.Sri Rajesh Kumar Shahi (DIN: 2215027) was appointed as Nominee Director in place of Sri
Saurav Kumar Shah (DIN:10199011) w.e.f. 07.03.2024
viii. Smt T Vanaja (DIN:08452129) was appointed as Director (Projects) w.e.f. 14.02.2024
ix. Smt] Ramadevi (DIN: 08896861) was appointed as Woman / Independent Non Whole-
time Director on 27.01.2023

The composition of the Board of Directors as on 31.03.2024.

1 Sri. K Santhosha Rao, CMD
Chairman & Managing Director (FAC), APCPDCL, Vijayawada

2 Sri. B.A.V.P.Kumara Reddy, Director
Joint Secretary to Govt., Energy Dept., GOAP

3 Sri. V Brahmananda Reddy, Director
Director (Finance), APCPDCL, Vijayawada

4 Sri. B Jaya Bharatha Rao, Director
Director (Technical), APCPDCL, Vijayawada

5 Smt. ] Rama Devi, Director
Woman / Independent Non- Whole-time
Ms Valli Natarajan, .

6 ED, REC Ltd ) Director

v Sri Rajesh Kumar Shabhi, Director
ED, PFC Ltd

Board Meetings:
The Ten (10) Board Meetings held on 12.04.2023, 17.05.2023, 25.05.2023, 05.06.2023,

26.07.2023,31.07.2023, 28.09.2023, 04.12.2023, 27.01.2024, and 29.02.2024 in the financial
year 2023-2024.
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Board Meeting Dates and Attendance of the Directors for the period 01.04.2023 to 31.03.2024

SI.No Name of the Director
12.04.2023 [17.05.2023|25.05.2023 |05.06.2023 |{26.07.2023 |31.07.2023 [28.09.2023 |04.12.2023 |27.01.2024|29.02.2024
P/A P/A P/A P/A P/A P/A P/A P/A P/A P/A

| Sr1.J' Padma Janardhana I'Qeddy, p P P P p p P P Ceased from
Chairman & Managing Director 26.12.2023
K Santhosha Rao

2 Chairman & Managing Director Assumed charge from 26.12.2023 P P
(FAC)
Sri. B.A.V.P Kumara Reddy, Non;

2 Whole Timer Director/Joint P P P P P P P P P P
Secretary, Energy Dept.

3 SV Srinivasulu, Director P P P P Ceased from 09.06.2023
(Finance)

4 Sri B J ayabharatha Rao, Director p P P P p p P P p p
(Technical)

5 Smt. J Rama Devi, Woman./ P P P P P P A P p A
Independent Non- Whole-time

6  [>riSauravKumarSha, ED. PFC 1, red charge from 29.05.2023 P P P P P A A
Nominee Director

7 |Smt ValiNawrajan, EDREC, |\ (i charge from 29.05.2023 P P P P A A P
Nominee Director

g |>1V Brahmananda Reddy, Assumed charge from 14.09.2023 P P P A
Director (Finance)

9 Smt T Vanaja, Director (Projects) [Assumed charge from 14.02.2024 P

jo  [SriRajesh Kumar Shahi, PEC )\ i charee from 07.03.2024

Nominee Director

* P /A refers to Present / Absent
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Audit Committee Meetings:

During the year under review, 4 (Four) Audit Committee meetings were held on 25.05.2023,
26.07.2023,11.08.2023 and 28.09.2023.

Changes in the Composition of the Audit Committee during the Financial Year 2023-2024:

i. Sri. Jambhapuram Padmajanardhan Reddy (DIN: 8002535) was ceased as Member of
the Audit Committee w.e.f. 26.12.2023
ii.  Sri K Santhosha Rao (DIN: 8879899) was appointed as Member of the Audit Committee
w.ef. 26.12.2023
iii. Smt] Ramadevi (DIN: 08896861) was appointed as Member of the Audit Committee on
27.02.2023
The composition of the Audit Committee as on 31.03.2024 is as follows:

1 | Sri. B.A.V.P.Kumara Reddy, Joint Secretary to Govt., Energy Dept., GoAP Chairman
2 | Sri. K Santhosha Rao, Chairman & Managing Director Member
3 | Smt. ] Rama Devi, Woman / Independent Non- Whole-time Member

Attendance at Audit Committee Meetings:

Audit Committee Meeting Dates and Attendance of
the Members for the period 01.04.2023 to
EII(') Name of the Director 31.03.2024
25.05.2023 | 26.07.2023 | 11.08.2023 | 28.09.2023
P/A P/A P/A P/A
Sri. B.A.V.P Kumara Reddy, Non-Whole
1 | Timer Director/Joint Secretary, Energy P p p p
Dept.
5 Sri.J Padma Janardhana Reddy, p p p p
Chairman & Managing Director
Smt. ] Rama Devi, Woman /
3 Independent Non- Whole-time P P P A
* P /A refers to Present / Absent

Extra Ordinary General Meetings: One (1) Extra ordinary General Meeting (EGM) was held on
29.02.2024 To enhance the Borrowing Powers of the Board to exercise the Borrowing powers

U/s179(3)(d) & 180 (1) (c) of the Companies Act, 2013, To Lease / Create Fixed/Floating
charge on the present and Future Assets,/ Mortgage the Assets of the Company by the board.

Dividend:
The Board has not declared any dividend for the year ended 31.03.2024.

Declaration by Independent Director

Regarding the statement on declaration by Independent Director under section 149, it is
informed that it is a Government Company and the Directors are officials of the Government of
Andhra Pradesh and the Directors have disclosed their interest and was noted in the Board
Meeting. Further, it is informed that Clause (a) and (c) of Sub-sections (6) of Section 149 of the
Companies Act,2013 shall not apply to Government Company as per Notification of MCA Dt.
05.06.2015.

APCPDCL-14



‘ » ANDHRAPRADESH CENTRAL POWER DISTRIBUTION CORPORATION LIMITED

5th ANNUAL REPORT
S Hnseh...

Policy on Directors Appointment and Remuneration

Regarding Policy on Directors appointment and remuneration including criteria for determining
qualifications, positive attributes u/s 178(3) of the Companies Act, 2013, it is informed that it is
a Government Company. The Government of Andhra Pradesh have issued guidelines in
G.0.Ms.No.18, Energy (Power. III) Dept., Dt. 14.05.2012 for appointment of Directors in which
Selection Procedure, Selection committee, Process of Selection of eligible persons, etc., were
given. Section 197 of the Companies Act,2013 shall not apply to Government Company as per
Notification of MCA Dt. 5.06.2015i.e., on Managerial remuneration.

Clause (e) of Sub-Section (3) of Section 134 of the Companies Act, 2013 shall not apply to
Government Company as per Notification of MCA Dt.05.06.2015i.e.,, policy on Director’s
appointment and remuneration etc.

Loans and Investments

Regarding, Loans and investments, all the Loans and Investments were made as per the
provisions of the Companies Act, 2013. Section 185 of the Companies Act,2013 shall not apply to
Government Company as per Notification of MCA Dt. 05.06.2015.

Contracts and Arrangements

Regarding, contracts and arrangements with related parties referred to in Section (1) of 188, No
contracts and arrangements were made. Section 188(1) of the Companies Act,2013 shall not
apply to Government Company as per Notification of MCA Dt. 05.06.2015.

Register of Directors and Key Managerial Personnel and their Shareholding

Regarding, Register of Directors and Key Managerial Personnel and their Shareholding shall not
apply to this Company since it is a Government Company i.e. Section 170 of the Companies Act,
2013 shall not apply to Government Company as per Notification of MCADt.05.06.2015.

The Corporate Social Responsibility Policy:

The CSR Committee recommended the CSR Policy to the Board. The Board in its 08thmeeting
held on 15.06.2021 approved the CSR policy of the Company. The CSR policy is placed in the
Website of the Company and is “Annexed I” to this report.

Auditors of the Company:

M/s. N V Sarma & Co., were appointed as Statutory Auditors of the Company for the FY. 2023-
2024 vide Lr.No. CA.V/COY/Andhra Pradesh. APCPDC(1)/582, Dt 18.09.2023 by C&AG.

Cost Audit:

The Board of Directors of the Company accorded approval for appointment of M/s. Narasimha
Murthy & Co, Cost Accountants, 3-6-365,104 & 105, Pavani Estate, Y.V.Rao Mansion,
Himayatnagar, Hyderabad - 500029 as Cost Auditor of the Company for the financial year 2023-
2024. And the appointment was filed with the Registrar of Companies, Hyderabad.

Secretarial Auditor and Report:
Mr. Ganga Anil Kumar, Practicing Company Secretary, 3-548, 1st Floor, Javahar Vidya Nikethan

School Building, Undavalli Centre, Tadepalli, Amaravati A.P - 522501 were appointed for
Secretarial Audit U/s 204 of the Companies Act, 2013 for the FY.2023-2024.

APCPDCL-15



‘ » ANDHRAPRADESH CENTRAL POWER DISTRIBUTION CORPORATION LIMITED

5th ANNUAL REPORT
S Hnseh...

The Secretarial Audit report is annexed here and there are no reservations or comments in the
report.

Extract of Annual Return:

The return is annexed as “Annexure II” with the report of the Company for the financial year
ended on 31/03/2024 [Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of
the Companies (Management and Administration) Rules, 2014] and as per the latest rules and
also placed in the website of the company.

Disclosure under the Sexual Harassment of Women at Work place (Prevention,
Prohibition and Redressal) Act, 2013.

The Company has complied with provisions relating to constitution of Internal Complaints
Committee as per the Sexual Harassment of Women at Work place (Prevention, Prohibition and
Redressal) Act, 2013.

The Committee has furnished the following information:

Complaints Balance
Received Complaints Disposed F.Y.2023-2024 | F.Y.2023-
F.Y.2023-24 24
NIL NIL Nil

Particulars of Employees:
There were no employees drawing remuneration in excess of the prescribed limits whose

details are required to be disclosed under Act and the top ten list of Officers remuneration
/salary particulars are given in the “Annexure III” to this report.

Deposits:
During the year under review, the Company has not accepted any public deposits as per the

provisions under the Companies Act 2013/1956.

Industrial Relations:

During the year under review, there were cordial industrial relations amongst the working
force at all levels.

Conservation of energy, technology absorption & foreign exchange earnings & outgo

The details of conservation of energy, technology absorption, foreign exchange earnings and
outgo are annexed herewith as “Annexure IV”:

Directors Responsibility Statement:

In accordance with Sec.134(3) (c) and (5) of the Companies Act, 2013 the Directors of the
company hereby state that:

a) In the preparation of the Annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

b) The Directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the company at the end of the financial year
and the profit and loss of the company for the period;

c) The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with provisions of this Act for safeguarding the
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assets of the Company and for preventing and detecting fraud and other

irregularities;

d) The Directors had prepared the annual accounts on a going concern basis; and

e) The Directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating effectively.

Acknowledgements:

The Directors wish to place on record their appreciation and acknowledge with
gratitude the support and Co-operation extended by the Government of Andhra Pradesh,
particularly Energy Department & Finance Department, Andhra Pradesh Electricity
Regulatory Commission, APTRANSCO, APGENCO Other DISCOMs, Comptroller & Auditor
General of India, Bankers, Financial Institutions like Rural Electrification Corporation Limited
and Power Finance Corporation, suppliers, Contractors and consumers.

The Directors express their deep sense of gratitude and appreciation to the
employees for their unstinted support and relentless efforts at all levels which enabled the
overall growth of the Company.

B AV P Kumara Reddy
(Director)

Date: 20.11.2024
Place: Vijayawada

ANNEXURE INDEX

For and on behalf of the Board.

‘%,,\,\/,

Pattanshetti Ravi Subash., IAS

(Chairman & Managing Director)
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Annexure I:
CORPORATE SOCIAL RESPONSIBILITY POLICY OF THE COMPANY APCPDCL
1. PREAMBLE

M/s Andhra Pradesh Central Power Distribution Corporation Limited, Vijayawada
(APCPDCL) is a power utility spread across Three districts in the state of Andhra Pradesh. It has
always been delivering goods to customers to the utmost satisfactory levels. APCPDCL is
responsible for undertaking distribution and bulk supply of power in the operation circles of
Krishna, Guntur, Prakasam, and APCRDA in the State of Andhra Pradesh. The Registered office/
Corporate Office of APCPDCL is situated at Vijayawada.

APCPDCL Corporate Social Responsibility Policy is

“To provide the best Service to the Consumers, employees, local community and society
atlarge as a part of its social responsibility “

2. APPLICABILITY

This Corporate Social Responsibility Policy (“CSR Policy”) has been adopted by the Company in
consonance with Section 135 of the Companies Act 2013 (“Act”), read with Schedule - VII the
Companies (Corporate Social Responsibility Policy) Rules 2014 (“CSR Rules”), and
notifications/circulars issued by the Ministry of Corporate Affairs, Government of India, from
time to time.

The Policy shall apply to all CSR projects/programmes undertaken by the Company in India as
per Schedule VII of the Act.

3. CSR BUDGET

The CSR Committee of the Board constituted under Section 135 of the Act will recommend the
annual budgeted expenditure towards each project dedicated to CSR activities to the Board for
its consideration and approval.

The total CSR budget for any financial year shall be for an amount equivalent to 2% of the
average net profits of the Company made during the three immediately preceding financial
years.

Any unspent/unutilized CSR fund of a particular year, shall be carried forward to the following
year, i.e. the CSR budget will be non-lapsable in nature. However, the reason for not being able to
spend shall be disclosed.

4. ACTIVITIES
It is the endeavour of the Company to focus on the following broad activities.

I.  Eradicating hunger, poverty and malnutrition, “promoting health care including
preventive health care” and sanitation 4[including contribution to the Swach Bharat
Kosh set-up by the Central Government for the promotion of sanitation] and making
available safe drinking water.

II.  promoting education, including special education and employment enhancing vocation
skills especially among children, women, elderly and the differently abled and livelihood
enhancement projects.

[II. promoting gender equality, empowering women, setting up homes and hostels for
women and orphans; setting up old age homes, daycare centers and such other facilities
for senior citizens and measures for reducing inequalities faced by socially and
economically backward groups.
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ensuring environmental sustainability, ecological balance, protection of flora and fauna,
animal welfare, agroforestry, conservation of natural resources and maintaining quality
of soil, air and water 4[including contribution to the Clean Ganga Fund set-up by the
Central Government for rejuvenation of river Ganga].

protection of national heritage, art and culture including restoration of buildings and
sites of historical importance and works of art; setting up public libraries; promotion
and development of traditional art and handicrafts;

measures for the benefit of armed forces veterans, war widows and their
dependents, 9] Central Armed Police Forces (CAPF) and Central Para Military Forces
(CPMF) veterans, and their dependents including widows;

training to promote rural sports, nationally recognised sports, paralympic sports and
olympic sports

contribution to the prime minister's national relief fund 8[or Prime Minister’s Citizen
Assistance and Relief in Emergency Situations Fund (PM CARES Fund)] or any other
fund set up by the central govt. for socio economic development and relief and welfare
of the schedule caste, tribes, other backward classes, minorities and women;

(a) Contribution to incubators or research and development projects in the field of
science, technology, engineering and medicine, funded by the Central Government or
State Government or Public Sector Undertaking or any agency of the Central
Government or State Government; and

(b) Contributions to public funded Universities; Indian Institute of Technology (IITs);
National Laboratories and autonomous bodies established under Department of Atomic
Energy (DAE); Department of Biotechnology (DBT); Department of Science and
Technology (DST); Department of Pharmaceuticals; Ministry of Ayurveda, Yoga and
Naturopathy, Unani, Siddha and Homoeopathy (AYUSH); Ministry of Electronics and
Information Technology and other bodies, namely Defense Research and Development
Organisation (DRDO); Indian Council of Agricultural Research (ICAR); Indian Council of
Medical Research (ICMR) and Council of Scientific and Industrial Research (CSIR),
engaged in conducting research in science, technology, engineering and medicine aimed
at promoting Sustainable Development Goals (SDGs).]

rural development projects
slum area development.

Explanation.- For the purposes of this item, the term ‘slum area’ shall mean any area
declared as such by the Central Government or any State Government, or any other
competent authority under any law for the time being in force.

disaster management, including relief, rehabilitation and reconstruction activities.

The Company may take up such other activities which are broadly covered under Schedule VII of
the Act and any additions which may be made hereafter.
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5. CSR COMMITTEE & RESPONSIBILITIES

Composition of the CSR committee: The CSR Committee of the Board as on 31.03.2024 consists
of:

1. B]Jaya Bharatha Rao - Director Technical - Chairman & Member
2. BAVPKumara Reddy - Independent Director - Member
3. J Ramadevi - Independent Women Director - Member

The CSR committee will be responsible for:

e Formulating the CSR policy in compliance to Section 135 of the Act read with the rules
made thereunder.

o Identifying activities to be undertaken as per Schedule VII of the Companies Act 2013.

e Recommending the Board the CSR expenditure to be incurred.

e Recommending to Board, modifications to the CSR policy as and when required.

e regularly monitoring the implementation of the CSR policy

6. IMPLEMENTATION

The investment and duration of program will depend on its nature, extent of coverage and
intended impact of the programme. It may be ensured that the majority of the CSR activities are
undertaken in Andhra Pradesh.

Implementation may be taken up through designated teams of executives at the respective units
of the company or at corporate level under the programs as approved by the CSR Committee and
the Board of the company.

The Board of the company may also implement the CSR activities through a registered trust or a
registered Society created either by the company or any other trust as may be approved by the
company. The Company may also implement programmes in collaboration with its associate
companies or other companies, wherever feasible.

7. EXECUTION OF PROGRAMMES

Project activities identified under CSR are to be implemented by employees, selected
volunteers, specialized agencies, which include Voluntary Organisations (NGOs), Elected local
bodies such as Panchayats, Institutes / Academic Organisations, Trusts, Missions, Self Help
Groups, Govt./Semi Govt. / Autonomous Organisations, Mahila Mandals/ Samitis, Professional
Consultancy Organization etc.,

Initiatives of State Governments, District administration, Local Administration as well as Central
Government Departments/ Agencies, Self-Help Groups etc., would be dovetailed/synergized
with the initiatives taken by the Company.

Activities shall, as far as possible, be implemented in a project mode. For easy implementation,
long-term CSR projects shall be broken down into medium-term and short-term plans. Each
plan shall specify the CSR activities planned to be undertaken for each year. Accordingly, the
budget shall be allocated for the implementation of these activities and the achievement of
targets set for each successive year, till the final completion of the project.

All the CSR activities shall be monitored by the Chairman and the CSR Committee.
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8. ROLES AND RESPONSIBILITIES OF BOARD OF DIRECTORS:
The Board of the Company will be responsible for:

» Approving the CSR policy as recommended and formulated by the CSR Committee.

» Ensuring that in each financial year, the Company spends at least 2% of the average net
profits before taxation made during the three immediate preceding financial years on
the CSR activities specified in Schedule VII of the Act.

» Ensuring that every financial year funds committed by the Company for CSR activities
are utilized effectively, and regularly monitoring implementation. For this purpose, the
Board shall seek a short progress report from the CSR Committee on a periodical basis.

» Display of CSR activities: The Board of Directors of the Company shall, after taking into
account the recommendations of CSR Committee, approve CSR policy for the company
and disclose the contents of such policy in its report and the same shall be displayed on
the Company’s website.

» Ensuring annual reporting of CSR policy to the Ministry of Corporate Affairs,
Government of India, as per the format prescribed under the CSR rules as amended from
time to time.

As per Section 135 of the Act, the reasons for underspending of the allocated CSR budget shall
be specified in the Board’s Report.

The surplus arising out of the CSR activities, if any, will not be considered as a part of the
business profits of the company.

9. GENERAL

a) The CSR Policy shall be recommended by the CSR Committee to the Board of Directors
for its approval.

b) The Company reserves the right to modify, cancel, add, or amend any of the above
rules/guidelines, with the recommendation of the CSR Committee & approval of the
Board of Directors.

c) Any or all provisions of the CSR policy shall be subject to revision/amendment in
accordance with the guidelines on the subject as may be issued from the Government of
India/MCA, from time to time.

d) In case of doubt with regard to any of the provisions of the policy and also in respect of
matters not covered herein, the interpretation & decision of the CSR Committee shall be
final.

e) Certain projects/activities which are not approved by CSR Committee but are required to
be implemented on an urgent basis in unforeseen circumstances relating to Natural
calamity, can be taken up for implementation as per approval from the Chairman. The
CSR Committee and Board of Directors would be appraised about such
projects/activities during their next meeting.
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Annexure II:
FORM NO. MGT-9

Extract of Annual Return for the Financial Year Ended on 31-03-2023

[Pursuant to section 92 (3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:
i. | CIN U40108AP2019SGC113717
ii. | Registration Date 24-12-2019

ANDHRA PRADESH CENTRAL POWER
DISTRIBUTION CORPORATION LIMITED

iv. | Category Public Company / Limited by shares

iii. | Name of the Company

v. | Sub-Category of the Company State Government Company

Registered office/Corporate Office,

vi Address of the Registered office and | Beside Govt. Polytechnic, ITI Road,

contact details VIJAYAWADA, KRISHNA,
ANDHRA PRADESH, INDIA - 520 008.
vii. | Whether listed company No

Name, Address and Contact details of

it Registrar and Transfer Agent, if any Nil

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall

be stated: -
Sl Name and Description of NIC Code of the | % to total turnover
No Main Products/Services product/service of the company
1 Power Distribution 9953 100

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Name and Holding/ o .
SL. address of the CIN/GLN | Subsidiary/ /oof shares Appl_lcable
No. . held Section
company Associate
No Holding, Subsidiary and Associate Companies
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total

Equity)

i. Category-wise Share Holding

Category of

No. of Shares held at the
beginning of the year

No. of Shares held at the
end of the year

%
Chan
ge
duri
ng
the
year

Shareholders

% Of
Physic Total
al Total Shar

8 o U

% Of

Physic Total
al Total Shar

es

0 3 0 O

A. Promoter

1) Indian

a) Individual/ HUF

b) Central Govt

c) State Govt(s)

1,00,009 | 1,00,009 | 100%

1,00,009 1,00,009 100%

0%

d) Bodies Corp

e) Banks / FI

f) Any Other

Sub-total(A)(1):-

1,00,009 | 1,00,009 | 100%

1,00,009 1,00,009 100%

0%

2) Foreign

g) NRIs-Individuals

h) Other-Individuals

i) Bodies Corp.

j) Banks / FI

k) Any Other....

Sub-total(A)(2):-

1,00,009 | 1,00,009 | 100%

1,00,009 1,00,009 100%

0%

B. Public Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h) Foreign Venture Capital
Funds

i) Others (specify)

Trust

Sub-total(B)(1)
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2. Non-Institutions

a) Bodies Corp.

(i) Indian

(ii) Overseas

b) Individuals

(1) Individual shareholders
holding nominal share capital
upto Rs. 1 lakh

(ii) Individual shareholders
holding nominal share capital
in excess of Rs 1 lakh

c) Others (Specify)

Sub-total(B)(2)

Total Public Shareholding
(B)=(B)(1) + (B)(2)

C. Shares held by Custodian for
GDRs & ADRs

Grand Total

(A+B+()

1,00,009

1,00,009

100%

1,00,009

1,00,009

100%

0%

ii.Shareholding of Promoters

Shareholding at the beginning Shareholding at the end of the year
%of
Shares
% of %of Shares % of Pledeed | % change in
Sl. | Shareholder’s total Pledged / total & 0 e
No. of No. of / shareholding
No Name Shares | encumbered Shares .
Shares Shares encumbe | during the
of the to total of the
company shares company red to year
total
shares
Governor of
1 Andhra 1,00,000 100% 0 1,00,000 100% 0 0
Pradesh
Nominees of
Governor of
2 Andhra 9 Negligible 0 9 0 Negligible 0
Pradesh (9
no.s)
Total 1,00,009 100% 0 1,00,009 100% 0 0

iii.Change in Promoters’ Shareholding -No Change
The Company is a State Government company and 100% shareholding is held by the
Governor of Andhra Pradesh. There are changes in the Nominees of the Governor of Andhra
Pradesh which will not be considered as changes in Promoters.
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(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs): NIL

(v) Shareholding of Directors and Key Managerial Personnel:

The Company is a State Government company and 100% shareholding is held by the Governor
of Andhra Pradesh. There are changes in the Nominees of the Governor of Andhra Pradesh
which will not be considered as changes in Promoters

V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for
payment (Rs. in Crore)

Secured Loans
Particulars excluding
deposits

Unsecured Denosits Total
Loans p Indebtedness

Indebtedness at the
beginning of the
financial year

i) Principal Amount 9367.43 307.31 9674.74

ii) Interest due but
not paid

iii) Interest accrued
but not due

Total (i+ii+iii) 9367.43 307.31 9674.74

Change in
Indebtedness
during the financial
year

3801.82 3801.92

* Addition

* Reduction -1274.56 -51.78 -1326.34
Net Change

Indebtedness at the
end of the financial
year

i) Principal Amount 11894.69 255.53 0 12150.22

ii) Interest due but
not paid

iii) Interest accrued
but not due

Total (i + ii + iii) 11894.69 255.53 0 12150.22
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A. Remuneration to Managing Director, Whole-time Director and/or Manager.
Name of MD/WTD/ Manager
SL. _ ) Chairma.m & Chairma'm & Director (2;;(::3:) Direc?or Dire:'ctor ALOJ:Lt
No Particulars of Remuneration _Managmg l_Wanagmg (Finance) w.e.f. (05.05.21 (Technical) | (Projects) in
Director (FAC) Director (up 21.09.23 to w.e.f. w.e.f. Crores
w.e.f. 26.12.23 to 26.12.23) 08.06.23) 17.11.21 14.02.24
Sri.K.Santhosha Sri . Padma Sri.V.Brahmananda SriVv Sri B Smt.
Name Janardhana . Jayabharatha .
Rao Reddy Srinivasulu T.Vanaja
Reddy Rao
Designation
1 | Gross salary 0 0.39 0.24 0.08 0.4 0.05 1.3
(a) Salary as per provisions
contained in section 17(1) of the - - -
Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) i ) )
Income-tax Act, 1961
(c) Profits in lieu of salary under i i i
section 17(3) Income- tax Act, 1961
2 | Stock Option - - -
3 | Sweat Equity - - -
4 | Commission - - -
- as % of profit - - -
- others, specify - - -
5 | Others, please specify - - -
Total (A) 0.39 0.24 0.08 0.4 0.05 1.3
Ceiling as per the Act
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B. Remuneration to other directors:

Remuneration (Amount in Rs.)

L. Name of the Director Fee for atten(_iing oo
No. board/ committee | Commission | Others Total
meetings
INDEPENDENT DIRECTORS
1 Sri. B.A.V.P. Kumara Reddy 1,00,000 0 0 1,00,000
2 Smt ] Rama Devi 80,000 0 0 80,000
Remuneration to Key Managerial Personnel Other Than MD/Manager /WTD- NIL
PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES: NIL
SO | | pamartenay) | puthorty | AP
Type . .. . [RD/ NCLT/ .
companies | description | Compounding fees any (give
Act imposed Court] details)
A. Company
Penalty
Punishment NIL
Compounding
B. Directors
Penalty
Punishment NIL
Compounding
C. Other Officers in Default
Penalty
Punishment NIL
Compounding
For and on behalf of the Board.
ol
S A
& AN ® o>
B AV P Kumara Reddy Pattanshetti Ravi Subash., IAS
(Director) (Chairman & Managing Director)
Date:

Place: Vijayawada.
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ANNEXURE III:

Top 10 Employees Drawing Highest Salaries for the FY 2022-23 in APCPDCL: Vijayawada

SL.No. EIIBp Employee Name Designation Gr?{i}ifer
1 2078 | Kari Linga Murthy GM 5835086
2 | 2082 | KaryampudiSesha CGM 5757533

Parabrahmam

3 6295 | KV G Satyanarayana SE 5491410
4 2118 | Avula Murali Krishna Yadav SE 5455645
5 2083 | Eda Ravindranath CGM 5453896
6 2088 | JVTS Prasad CGM 5439824
7 2081 | Ankala Murali Mohan SE 5374177
8 2523 | Manda Alfons SE 5359986
9 2528 | Kotrika Venkata Krishna GM 5331546
10 2651 | Paluru Yoganand GM 5245699

Total 54744801
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ANNEXURE 1V:

Conservation of energy, technology absorption &foreign exchange earnings & outgo:
a) Conservation of energy:
Energy conservation measures in APCPDCL

Realizing the need for the conservation of energy and its efficient use, the Government of AP has
constituted a state energy conservation mission (SECM), which was registered as a society
under the AP Societies Registration Act and designated as state designated agency (SDA) to
coordinate, regulate and enforce the provisions of the energy conservation Act 2001, within the
state of AP.

As a part of energy conservation, APCPDCL has formed energy conservation cell at the corporate
office level and circle level to implement the provisions of Energy Conservation Act of 2001.
APCPDCL has given the highest priority to the promotion of the efficient use of energy and its
conservation.

Solar rooftop scheme:

Government of AP to promote renewable energy. Announced solar policy for net metering and
gross metering for grid-connected solar rooftop systems.

Awareness programs are organized on energy conservation throughout the year
regularly apart from National Conservation week during the period from 14th December to 20th
December, exhibiting posters, conducting rallies, conducting seminars in colleges and schools,
distributing pamphlets for promoting star-rated / modern appliances with the support of
APSECM.

» During the year 2021-2022 479 nos with 6.80 MW Solar roof tops were energized.

» During the year 2022-2023 334 nos with 3.90 MW Solar roof tops were energized.
(b) Technology absorption:

(1) | the efforts made towards technology absorption NA
(ii) the benefits derived lik.e product irpprgvement, cost reduction, NA
product development or import substitution
in case of imported technology (imported during the last three NA
years reckoned from the beginning of the financial year)-
(a) the details of technology imported NA
(iii) | (b) the year of import; NA
(c) whether the technology been fully absorbed NA
(d) if not fully absorbed, areas where absorption has not taken NA
place, and the reasons thereof
(iv) | the expenditure incurred on Research and Development NA

(c) Foreign exchange earnings & outgo:

Earnings in Foreign Currency- Nil ~ (Previous Year- Nil)
Expenditure in Foreign Currency- Nil  (Previous Year -Nil)
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Reg. Office: 3-548, 1st Floor

Ganga Anil Kumar Javahar Vidya Nikethan School Building,
F.C.S,LLB, M.BA Undavalli Centre, Tadepalli, Amaravati,
Practicing Company Secr‘etary Andhra Pradesh - 522501, India.
& +91 8008299901 =4 anilkumar@ananyalegal.com & www.ananyalegal.com
FORM NO. MR-3
SECRETARIAL AUDIT REPORT

For the Financial Year ended on 31% March 2024
[Pursuant to Section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To

The Members,

Andhra Pradesh Central Power Distribution Corporation Limited
Corporate Office Beside Govt. Polytechnic, ITI Road
Vijayawada, Krishna, AP — 520008, India.

| / We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by ANDHRA PRADESH CENTRAL
POWER DISTRIBUTION CORPORATION LIMITED (hereinafter called the “Company”), CIN-
U40108AP2019SGC113717, having its registered office at Corporate Office Beside Govt.
Polytechnic, ITI Road, Vijayawada, Krishna, AP — 520008, India, for the Financial Year ended
31st March, 2024. The Secretarial Audit was conducted in a manner that provided me/us a
reasonable basis for evaluating the corporate conducts/statutory compliances and expressing
my opinion thereon.

Based on our verification of the Company books, papers, minute books, forms and returns
filed and other records maintained by the company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, We hereby report that in our opinion, the company has, during the audit
period covering the financial year 2023-2024 complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31 March, 2024

according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there under, as applicable
(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there under.

M/s. Ganga Anil Kumar & Associates
Practicing Company Secretaries
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. Reg. Office: 3-548, 1st Floor
Ganga Anll Kumar Javahar Vidya Nikethan School Building,
F.CS,LLB,M.BA Undavalli Centre, Tadepalli, Amaravati,
Practicing Company Secretary Andhra Pradesh - 522501, India.
& +91 8008299901 =4 anilkumar@ananyalegal.com & www.ananyalegal.com

(Not applicable during the audit period).

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under; (Not
applicable during the audit period).

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there
under to the extent of Foreign Direct Investment, Overseas Direct Investment and
External Commercial Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’);

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011. (Not applicable during the audit period).

b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015. (Not applicable during the audit period).

c) The Securities and Exchange Board of India (lssue of Capital and Disclosure
Requirements) Regulations, 2018. (Not applicable during the audit period).

d) The Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014; (not applicable during the audit period).

e) The Securities and Exchange Board of India ((Issue and Listing of Non-Convertible
Securities) Regulations, 2021; (not applicable during the audit period).

f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client; (not
applicable during the audit period).

g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2021; (not applicable during the audit period) and

h) The Securities and Exchange Board of India (Buyback of Securities) Regulations,
1998; (not applicable during the audit period) and

i) The Securities and Exchange Board of India (Depositories and Participants)
Regulations, 2018; (not applicable during the audit period)

j)  The SEBI (Listing Obligations & Disclosure Requirements) 2015, (not applicable during
the audit period).

We further report that, having regard to the compliance system prevailing in the Company
and on the examination of the relevant documents and records in pursuance thereof, on
test- check basis, the Company has generally complied with the following laws applicable
specifically to the Company:

M/s. Ganga Anil Kumar & Associates
Practicing Company Secretaries
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Ganga Anll Kumar Javahar Vidya Nikethan School Building,
F.CS,LLB, M.BA Undavalli Centre, Tadepalli, Amaravati,
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AP Electricity Regulation Commission.

The Electricity Act, 2003.

National Electricity Policy, 2005.

National Tariff Policy and Essential Commodities Act, 1955.

o 0 T o

I/We have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of India (ICSI).

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc.

Y

Y

We further report that:

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors including Women Independent Directors,
except Independent Directors as required under Section 149 of the Companies Act, 2013.
Changes in the composition of the Board of Directors that took place during the year
under review, were carried out in compliance with the provisions of the Act;

Adequate notice is given to all Directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists
for seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

All decisions at Board Meetings and Committee Meetings were carried out with requisite
majority as recorded in the minutes of the meetings of the Board of Directors or
Committee of the Board, as the case may be.

There were no such specific events / actions in pursuance of the above referred laws,
rules, regulations, etc., having a major bearing on the Company’s affairs except the
following:
i.  The scheme of arrangement was approved by the Central Government on 22"
February, 2024.

M/s. Ganga Anil Kumar & Associates
Practicing Company Secretaries
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AN

» We further report that no prosecutions were initiated and no fines or penalties were
imposed for the year, under the Companies Act, the SEBI Act, the SCRA or other SEBI
Regulations, on the Company or its directors and officers. The Company has paid
additional fee for certain eForms filed with MCA.

We further report that:

There are adequate systems and processes in the company commensurate with the size and
operations of the company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

For Ganga Anil Kumar & Associates
Practicing Company Secretaries
FRN- S2023AP952200

b

Ganga Anil Kumar, Proprietor

M No: F11250 | CP No: 26347

UDIN: FO11250F001298877

Peer Review Unique Code - 12022AP2433800

Place: Amaravati
Date: 24-09-2024

Note: This report is to be read with our letter of even date which is annexed as ‘Annexure A’
and forms an integral part of this report.

M/s. Ganga Anil Kumar & Associates
Practicing Company Secretaries
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‘Annexure A’

To

The Members

Andhra Pradesh Central Power Distribution Corporation Limited
Corporate Office Beside Govt. Polytechnic, ITI Road
Vijayawada, Krishna, AP — 520008, India.

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial record is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial records based on

our audit.

2.  We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records. The
verification was done on test basis to ensure that correct facts are reflected in secretarial
records. We believe that the processes and practices, we followed provide a reasonable

basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and books

of accounts of the Company.

4.  Wherever required, we have obtained the Management representation about the

compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations and standards is the responsibility of management. Our examination was limited

to the verification of procedures on test basis.

M/s. Ganga Anil Kumar & Associates
Practicing Company Secretaries
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6. The Secretarial Audit report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has conducted
the affairs of the company.

For Ganga Anil Kumar & Associates

Practicing Company Secretaries
FRN- S2023AP952200

oS

Ganga Anil Kumar, Proprietor

M No: F11250 | CP No: 26347

UDIN: FO11250F001298877

Peer Review Unique Code - 12022AP2433800

Place: Amaravati
Date: 24-09-2024

M/s. Ganga Anil Kumar & Associates
Practicing Company Secretaries
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REVISED INDEPENDENT AUDITORS’ REPORT
To
The Members of
Andhra Pradesh Central Power Distribution Corporation Limited.

Revised Report on the Audit of the Financial Statements
We have issued an Audit Report dated 22.10.2024 on the Financial Statements for the year
ended 31.03.2024 which was submitted by the company to the Office of the Principal
Accountant General (Audit), Andhra Pradesh. Pursuant to Provisional Comments of Comptroller
and Auditor General of India issued by the Office of the Principal Accountant General (Audit),
Andhra Pradesh consequent to supplementary audit under section 143(6)(a) of Companies Act,
2013 vide Letter Number PAG(Audit)/AMG-11/TSC-I/APCPDCL-FY24/89-2024/405. The Audit
Report dated 22.10.2024 has been revised and Qualification numbers 1(d), 3(b), 19, 20, 21, 22,
23, 24, 25, 26, 27, 28, 29, 38, 39, 40, 41, 42, 43, 44(a), 44(b), 45 under the “Basis for Qualified
Opinion” paragraph and Para numbers 1 and 2 under ‘Other Matters’ paragraph have been
included/modified to give effect to the Provisional Comments in respect of matters mentioned
below.

» Revenue from Operations

» Revenue Subsidies and Grants

» Other Incomes

» Cost of Power Purchase

» Employee Benefit Expenses

» Trade Payables
No changes were made in the financial statements for the year ended 31 March 2024 which
were approved by the Board of Directors and audited by us.

This report supersedes our earlier revised report dated 22.10.2024 (UDIN:
24019276BKBTHJ1096) on the financial statements of M/s Andhra Pradesh Central Power
Distribution Corporation Limited (“the Company”) for the year ended 31st March 2024.

Qualified Opinion

We have audited the accompanying financial statements of M/s Andhra Pradesh Central
Power Distribution Corporation Limited (“the Company”), which comprise the Balance Sheet
as at March 31, 2024, the statement of Profit and Loss and the Statement of Cash Flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matters described in the Basis for Qualified Opinion section
of our report, the aforesaid financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, and profit/loss and its cash flows for the year ended on that date.

Basis for Qualified Opinion

1(a) Total outstanding loans and bill discounting in the books of accounts are Rs. 17,789.85
Crores which comprises long-term loans to the extent of Rs. 13,424.78 crores, short-term
loans to the extent of Rs. 4,262.25 crores and bill discounting Rs. 102.81 crores. Out of the
total outstanding long-term loans, loans exclusively availed by APCPDCL are Rs. 4,121.87
crores for which conformations are available. Balance Rs. 9,302.91 Crores long-term loans
are those availed by SPDCL before bifurcation and this amount represents the share of
APCPDCL for which conformations are not available in the name of APCPDCL. Out of the
total outstanding short-term loans, loans exclusively availed by APCPDCL are Rs. 4,108.69
crores out of which conformations are available for Rs. 4,093.69 Crores. Balance Rs. 153.57
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Crores short-term loans are those availed by SPDCL before bifurcation and this amount
represents the share of APCPDCL for which conformations are not available in the name of
APCPDCL. In terms of the Scheme, the Company has received towards its share, the
liabilities towards secured and unsecured loans from banks/financial institutions from
SPDCL. The Company has not produced the details of the conditions attached to those loans
and the securities offered which are received on account of bifurcation from SPDCL on
account of scheme of demerger. In the absence of the same the balances could not be
verified.

1(b) Further the Company has not made the disclosures in the Balance Sheet with regard to the
terms of repayment and the securities offered in accordance with Schedule III to the
Companies Act, 2013 in respect of loans received on account of the scheme of demerger.

1(c) Long-term Term Borrowings include loans from the World Bank and Japan International
Cooperation Agency (JICA), the current maturities of which were not segregated to be
included in Short Term Borrowings, in accordance with Schedule III to the Companies Act,
2013. The Company has not provided the details of the terms and conditions of the
repayment of these loans, in the absence of which its impact on the Balance Sheet and/or
the Profit & Loss Account could not be quantified.

1(d) No interest has been provided on Long long-term loan from the World Bank, for a number
of earlier years. However, during the past three years, the Company has been providing
interest on long-term Loan from the World Bank, by applying the interest rate on the
outstanding balance as on the balance sheet date, without providing interest for the earlier
years. The justification for such basis of calculation has however not been provided by the
Company. In the absence of the required information, the correctness of the interest
provided could not be verified and its impact on the Profit & Loss Account and the Balance
Sheet could not be quantified.

1(e) Further, the Company has not disclosed the period and amount of continuing default as on
the Balance Sheet date in repayment of loans and interest separately in each case as
required under Schedule III to the Companies Act.

2. The Company is using separate software to measure and record individual transactions of
billing to Customers. The billing data from the software is posted on to the SAP on monthly
basis; and the collections on a daily basis. On an analysis of the outstanding balances as at
31.03.2024, it is noticed that the balance outstanding in the Consumer Deposits Ledger of
the billing software (Rs. 1649.82 Crores) is at a variance with that appearing in the books of
accounts (Rs. 1662.12 Crores Note 4: Other Long-Term Liabilities). Similarly, the Consumer
Dues Ledger as shown in the billing software (Rs.3295.17 Crores) varies with the amount
appearing in the Balance Sheet (Rs.3255.20 Crores — Note 14: Trade Receivables). These
balances are yet to be reconciled. Pending reconciliation their impact on the Profit & Loss
Account or the Balance Sheet could not be quantified.

3(a) The Company has not made any requisite disclosures (like key assumptions including
discount rate, salary growth rate, gratuity ceiling limit) as required under the Accounting
Standard (AS) 15 Employee Benefits in the financial statements. Further, the company has
not devised and implemented a proper accounting policy for employee benefits (like
pension, gratuity, and leave encashment) in line with the Accounting Standard (AS) 15
Employee Benefits in the financial statements
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3(b) Further, the Company has not made provisions in terms of the actuarial valuation report
dated 24.08.2024 obtained for the financial year 2023-24. There was short provision of Rs.

1885.53 Crores as under

Actuary Short
Particul Valuation Funded (b) Note-5 (c) provision

articulars (a) (a-b-)
Rs. In Crores
Pension & Gratuity Trust (Funded) 4,488.59 1,505.22 1,451.29 1,532.08
Leave Encashment (Unfunded) 384.29 - 183.72 200.57

Gratuity for Employees joined on i

or after 01-02-99 (Unfunded) 227.6 7472 15288
Total 5,100.48 1,505.22 1,709.73 1,885.53

Thus, the Long-Term Provisions and Employee Benefit Expenses were understated; and
consequently, Profit was overstated by Rs. 1,885.53 Crores.

4. In short-term Borrowings at Note 6 of the financial statements include lump sum figures
received from SPDCL in terms of the Scheme and as explained to us. Out of the total
outstanding short-term loans, loans exclusively availed by APCPDCL are Rs. 4,108.69 crores
out of which conformations are available for Rs. 4,093.69 Crores. Balance Rs. 153.57 Crores
short term loans are those availed by SPDCL before bifurcation and this amount represents
share of APCPDCL for which conformations are not available in the name of APCPDCL. None
of these limits were sanctioned in the name of the Company. The lender-wise details and the
confirmation of the balances in the name of the Company were not produced. Hence, the
same could not be verified.

5(a) The power purchase vendor accounts are not maintained by the Company independently,
but are posted as notified by the APPCC (has no separate legal status). APPCC does not
maintain vendor accounts, DISCOM-wise, but the closing balances at the year-end are
apportioned between the DISCOMs in the power-purchase ratio. Therefore, an independent
comparison and reconciliation of the vendor accounts at the company-level is not possible.
The balances on account of power purchase vendors included in Note 7: Trade Payables are
yet to be confirmed and are subject to reconciliation.

5(b) Despite the fact that the Company merely posts the entries with regard to power purchase
in its books of accounts as notified by APPCC, there is a difference of Rs. 2.43 Crores in the
total vendor balance as provided by APPCC and those appearing in the books of accounts.
Thus, there is a variance in the closing balances of the vendors as appearing the books of
accounts of the Company and those at APPCC.The same could not be reconciled as details of
the vendor-wise balances out of the total vendors figure transferred from SPDCL in terms of
the Scheme, are not available.

5(c) Short term borrowings include Rs. 30.41 Crores (Credit) under the head “Debt Service
Clearing A/c”. This clearing account should ideally be zero. The outstanding balance in the
account shows that the reconciliation of the account is pending.

5(d) Trade Payables also include Rs.1.02 Crores (Credit) under the head “OBs, Legacy PP VenBal
A/c’, the details of which are not provided by the Company. In the absence of the necessary
details, the same could not be verified.

5(e) The Company has not provided the ageing schedule for the Trade Payables, nor the details
relating to Micro, Small and Medium Enterprises in accordance with Schedule III to the
Companies Act, 2013.
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6(a) Other Current Liabilities at Note 8 of the financial statements include lump sum balances
transferred from SPDCL in terms of the Scheme, the breakup of which is not available. In the
absence of the same, the amounts could not be verified.

6(b) Other Current Liabilities further include balance in Inter-Unit Adjustment Account, which
represents the amounts of transfers between various units of the Company that needs to be
reconciled. The large outstanding balance (Rs.272.92 Crores) and the large number of line
items show that the reconciliation of the account is long pending. Pending reconciliation,
the impact of the same on the Profit & Loss Account or the Balance Sheet could not be
determined.

6(c) Other Current Liabilities appearing in the Balance Sheet is the net of the following clearing
accounts. Normally these accounts should become zero. Outstanding balance in these
accounts shows that reconciliation is pending.

AMOUNT DEBIT/
NAME OF THE ACCOUNT (Rs.in Crores) | CREDIT
Business Purchase Ac 1.15 Debit
Cash & bank - Intlclrng 0 Debit
SD Transfer Clearing -1.15 | Credit
Vendor Deposits Clg 15.02 Debit
VndrDpstClg.A/c (RA) -190.35 @ Credit
VndrDpstClg.A/c (SD) -4.66 | Credit
Tax Input Clearing -6.61 | Credit
Tax Output Clearing 0.10 Debit
Stale cheques -1.23 Credit
SRIR-ClrngAc-Srvc -11.52  Credit
GRIRClrng Acct-Frgt 0.42 Debit
InterUnit A/C (4.7) 34.22 Debit
InterUnit A/C (PP) 0.10 Debit
InterUnitBal A/C 320.74 Credit
Centralised Receipt -82.15 Credit

6(d) Retention money from contractors repaid during the year is carried in a separate account
and is being set off against the lumpsum amount of Security & Other Deposits (Note: 8) as
received under the Scheme. In the absence of the party-wise break-up of the same, the
correctness of such repayments and the dues could not be verified.

6(e) Other Current Liabilities include “Unpaid Salaries” of Rs.1.84 Crores (Debit) and “Unpaid
Pension” of Rs.0.19 Crores (Credit). Salary and pension during 2019 Covid pandemic were
decided to be paid at 50%, which was subsequently allowed to be paid in full at a later date.
By the time the decision to pay the balance amount of salary/pension was taken, the
Company was bifurcated and the personnel were distributed between the two companies
and transferred to respective companies. Thus, payments of the balance amount of
salary/pension were made in two different companies. Pending identification of the
payment of salary/pension to individual employees, these accounts remained un-
reconciled.

6(f) Balances on account of the ICDs from EPDCL and SPDCL included in Other Current
Liabilities are subject to confirmation and reconciliation.
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6(g) Security & Other Deposits (Note 8) include advances received from dealers towards scrap
sold by the Company. Parallel to this sum Note 17(ii): Receivable from Others contains
receivable from dealers towards scrap sold by the Company. Items in these two accounts
should be identified and knocked out. Pending such an exercise both the accounts are
overstated by the amount of sale of scrap that has been completed. In the absence of
required information, the amount by which the accounts are overstated could not be
quantified.

7. Deferred Tax asset / liability has not been recognized by the Company towards the tax
effect of timing difference between taxable income and accounting income as required
under the Accounting Standard (AS) 22 Accounting for Taxes on Income. The impact of
above deviation is presently not quantifiable as the Company does not have the assessment
year-wise details of the amounts of losses transferred from SPDCL in terms of the Scheme
or its eligibility to set off such losses under the Income Tax Act, 1961; Further provision to
be made for Income Tax could not be confirmed.

8(a) Property, Plant & Equipment at Note 10 include immovable properties said to have been
transferred from SPDCL in terms of the Scheme. However, the title of ownership in respect
of these properties is not in the name of the Company.

8(b) Cost of building capitalised during the year 2022-23 includes cost of lift, air conditioners,
electrical items, and furniture to the extent of Rs. 1.28 Crores which was qualified during
financial year 2022-23 was not rectified in the books of accounts during 2023-24. This is an
incorrect classification of the assets and resulted in an improper charge of depreciation. In
the absence of detailed fixed assets register the impact of such improper classification of
assets and depreciation could not be determined.

8(c) The Company is capitalizing in the name of ‘Overheads & Employees Cost’ and
‘Administration & General Expenses’ at 8.5% and 1.5% respectively over certain general
ledgers of material and labour, to the Capital Working-in-progress. This capitalisation of
overhead costs is done across all the assets that are under construction, but not to the
specific assets that these expenses are attributable to. This practice is at variance with the
requirement of the Accounting Standard (AS) 10 Property, Plant & Equipment.

8(d) The Company is capitalising borrowing costs over the assets under construction in respect
of which loans are taken as on the Balance Sheet date generally, without verifying whether
those assets are ‘qualified’ i.e., they necessarily take a substantial period of time to get ready
for their intended use, as provided by the Accounting Standard (AS) 16 Borrowing Costs.

8(e) Walkie-talkies purchased for an amount of Rs.0.92 Crores on 13/12/2019 in the name of
SPDCL was capitalised during the year under the head Computer/IT Equipment. It is not
known what caused such a long delay in capitalising the asset which does not require any
substantial time to get ready for their intended use. Further, the classification of the asset
which should fall under Office Equipment, is incorrect though the rate of depreciation is the
same.

8(f) Capital work-in-progress includes balances pending capitalization for long periods pending
analysis of status, value and obtaining of commissioning certificates. In some cases,
capitalisation was not done even though the relevant assets were put to use. This practice
results in an understatement of the value of the fixed assets and the consequent
depreciation; and over-capitalisation of borrowing costs - thereby the income gets
overstated. In the absence of the required asset-wise cost and their dates, the quantum by
which Capital Work-in-Progress is overstated; Property, Plant & Equipment and the
depreciation thereon are understated could not be determined. Further, for the same
reason that asset-wise details are not available, the component of the ‘intangible assets
under development’ comprised in Capital Work-in-Progress could not be determined.
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8(g) Short Term Loans and Advances appearing in the Balance Sheet includes the Company’s
share in the advance for the buy-out of the power plant belonging to GVK Industries Ltd.
The power plant was taken over by the three DISCOMs and the plant is being run by
APGENCO. Thus, even as the plant is being put to use, no capitalisation of the assets
comprised therein has been done. Further, Spares, Consumables & Accessories related to
the plant are put under Long Term Loans and Advances; and are yet to be capitalised or
written-off as expenses, as the case may be. Consequently, fixed assets are understated,
depreciation claim is lowered, and income is overstated.

8(h) The Company is retiring distribution transformers at a cost arrived on first-in-first-out
(FIFO) basis, which is applicable to inventories, but not fixed assets. The retirement should
be done at their identified actual cost. Further, in respect of ‘burnt meters’ which are
replaced with new meters, the Company continues to carry the written down value of the
burnt meters in the books of accounts, instead of retiring them in accordance with
Accounting Standard (AS) 10: Property, Plant and Equipment. In the absence of the required
information, the impact of such a practice on the Profit & Loss Account and the Balance
Sheet could not be quantified.

8(i) The Company did not carry out any techno-economic assessment during the year to identify
any impaired assets and to make a provision for such impairment loss, in accordance with
the Accounting Standard (AS) 28 Impairment of Assets. In the absence of the required data,
the impact of these practices on the Profit & Loss Account and the Balance Sheet could not
be quantified.

9. Non-Current Investments at Note 11 of the financial statements represents the amount
transferred from SPDCL in terms of the Scheme, being the investment in the shares of
Andhra Pradesh Power Development Company Limited. However, the said shares are not in
the name of the Company and therefore the rights over the shares are not established. The
Company has not provided the disclosures in accordance with Schedule III to the Companies
Act, 2013.

10(a) Inventories at Note 13 include capital items acquired for construction of plant &
equipment, contrary to the provisions of Accounting Standard (AS) 2 Valuation of
Inventories. Further, the inventories contained items that are used for both operations &
maintenance, as well as construction of capital assets. In the absence of detailed
information regarding their usage, the items could not be segregated and further the
financial effect of such classification could not be quantified.

10(b) Inventories include Rs.0.19 Crores (Debit) in “Stock shor pend invg A/c” and Rs.0.32
Crores (Credit) in “Stock excs pend invg A/c”. These two accounts are clearing accounts
and should become zero. The outstanding balance in the accounts indicate that
reconciliation is pending. Pending identification and reconciliation of the entries in the
accounts, their impact on the Profit & Loss Account and/or the Balance Sheet could not be
determined.

11(a) The Company has stated in its accounting policies for recognition of Fuel and Power
Purchase Cost Adjustment (FPPCA)/True-up charges at Note 27(3)(d) that the same shall
be recognized as and when (i) petitions are filed; or (ii) orders are issued by the regulator.
It is not proper to recognize revenue from rate related activity before the regulatory
authority has approved such a claim. The accounting policy is not in line with Regulations
governing the FPPCA true-up or true-down under the Electricity Act, 2003 and the
applicable Accounting Standards.
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11(b) During the year 2022-23, the Company has recognized Rs.439.33 Crores as Unbilled

11(c)

Revenue - FPPCA at Note: 18(1)(g) and Rs.57.89 Crores as Distribution True-up & FPPCA
at Note: 19(1)(d), being the fuel and power purchase cost adjustment (FPPCA) claim for
the first quarter of the year 2022-23 filed before the Andhra Pradesh Electricity
Regulation Commission (APERC). However, this claim is yet to be approved by the APERC.
Thus, the Company has recognized the true-up FPPCA as income and receivables even
before the regulatory authority has approved the claim. It is not appropriate to recognize
till the approval of the regulator is received. Such an accounting policy and practice is not
in accordance with regulations and applicable accounting standards. As this was not
rectified in the books of financial year 2023-24, as a result, the Reserves and Surplus in
the Balance Sheet were overstated by Rs.497.22 Crores. Further, the Unbilled Revenue -
FPPCA Account under Trade Receivables - Sundry Debtors (Unbilled Revenue) at Note 14
was overstated by Rs.439.33 Crores; and the Unbilled Revenue - FPCCA at Note 17(iv)
Other Current Assets was overstated by Rs.57.89 Crores.

During the current year, the Company has recognized Rs. 1,511.73 Crores as Unbilled
Revenue - FPPCA at Note: 18(1), being the fuel and power purchase cost adjustment
(FPPCA) claim for the Second, third and fourth quarter of the year 2022-23 filed before
the Andhra Pradesh Electricity Regulation Commission (APERC). During the current year,
the Company has recognized Rs. 1,312.33 Crores as Unbilled Revenue - FPPCA at Note:
18(2), being the fuel and power purchase cost adjustment (FPPCA) claim for the year
2023-24 filed before the Andhra Pradesh Electricity Regulation Commission (APERC).
However, these claims are yet to be approved by the APERC. Thus, the Company has
recognized the true-up FPPCA as income and receivables even before the regulatory
authority has approved the claim. It is not appropriate to recognize till the approval of the
regulator is received. Such an accounting policy and practice is not in accordance with
regulations and applicable accounting standards. As a result, the profit for the current
year is overstated by Rs. 2,824.06 Crores. Further, the Unbilled Revenue - FPPCA Account
under Trade Receivables - Sundry Debtors (Unbilled Revenue) at Note 14 was overstated
by Rs. 2,824.06 Crores.

11(d) The following control/clearing accounts are included under Trade Receivables. These

clearing/control accounts should become zero and the outstanding balance in the
accounts indicate that reconciliation is pending. Pending identification and reconciliation
of the entries in the accounts, their impact on the Profit & Loss Account and/or the
Balance Sheet cannot be determined.

NAME OF THE AMOUNT DEBIT/
ACCOUNT (Rs. in Crores) CREDIT
Cheques CollnsClr -0.41 Credit
Cl Balance Trf. Clrg 0.27 Debit
sundry Debtors - -0.54 Credit
Colls. Clearing A/c 122.47 Debit
Mis match/unpost LT -52.70 Credit

12(a) Cash & Cash Equivalents at Note 15 is net of debit and credit balances in a number of

control/clearing accounts. The outstanding balance in these control accounts indicate the
need for reconciliation, pending which their impact on the Profit & Loss Account and/or
the Balance Sheet could not be determined.
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12(b) Cash collection charges debited in the bank accounts at the Revenue and Expenditure
Units of the Company of at least Rs.0.77 Crores is parked in Company Excess Account,
pending the processing of the application for their waiver by the banks. Instead, the
Company should have charged the same to the Profit & Loss Account. This amount is
carried under the head Cash & Cash Equivalents. This practice has the effect of
understating the expenses of the Company and overstating the profit.

12(c) Large number of unidentified credits of Rs. 8.96 Crores in the bank accounts, pending
their identification are parked in the Bank Excess Account. The balance in the Bank Excess
Account is shown reduced from the balance of Cash & Cash Equivalents, with the result
that Trade Receivables are overstated and Cash & Cash Equivalents are understated.

12(d) Cheques issued by the Company but have become stale of Rs.1.23 Crores are carried in a
separate account and their balance is reduced from Cash & Cash Equivalents. The effect of
such a practice is that the corresponding liabilities are understated and so is the balance
of Cash & Cash Equivalents by Rs. 1.23 Crores. The company did not disclose any
Accounting Policy regarding writing of the stale cheques after certain specific period or on
a case-to-case basis.

12(e) Cash & Cash Equivalents include bank deposit of Rs.0.42 Crores being held as security
towards bank guarantee. The same should have been disclosed separately in accordance
with Schedule III to the Companies Act, 2013 under other non-current assets. There by
other non-current assets are under stated by Rs. 0.42 Crores and Cash & Cash Equivalents
overstated by Rs. 0.42 Crores.

12(f) The Company merely enters the data as provided by APPCC. Reconciliation of the share in
the Pool Account appearing in the books of the Company is not independently possible, as
the joint account contains a number of other transactions that do not belong to the
Company.

12(g) The following bank accounts included in Balances with Scheduled Banks are not in the
name of the Company, but in the name of SPDCL. As such the Company does not have the
authority to operate these accounts and should have rightly been classified as due from

SPDCL:
S.No. | GL Code Account No. Name of the Bank Balance (Rs.)
1 2480720  50200044771448 HDFC Bank 2,470.00
2 2479470 008010200035510 Axis Bank 2.00
3 2479240 11601201126 State Bank of India 10,594.00
4 2476590 014311011000030 @ Union Bank of India 10,571.04
5 2478110 10976386319 State Bank of India 5,270.87

13. Trade Advances - GVK Buy Out appearing in the Balance Sheet represents the Company’s
share in the advance for the buy-out of the power plant belonging to GVK Industries Ltd.
The power plant was taken over by the three DISCOMs in the State and the plant is being
run by APGENCO. The power generated by the plant is being shared by the three DISCOMs
and the expenses for the operation & maintenance of the plant are reimbursed to
APGENCO. This arrangement is a “joint venture” as defined in the Accounting Standard
(AS) 27 Financial Reporting of Interests in Joint Ventures. However, the Company has not
accounted for the transactions in the manner prescribed by the Accounting Standard, nor
has made any disclosures as required therein.
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14(a) Other Current Assets at Note: 17 includes the following accounts, the details of which are
not provided by the Company. In the absence of the necessary details, the same could not
be verified.

NAME OF THE AMOUNT DEBIT/
ACCOUNT (Rs.in Crores) CREDIT
Cash Adv. Clg A/c. 0.86 Debit
S Dr other Misc.inc. -1.73  Credit
Pers.A/c.Recv.Emplys -8.28  Credit
Mobile Bill Rec.Empl -0.20 | Credit

14(b) Confirmation in respect of the amount Rs. 78.18 Crores shown as Receivable from
APSPDCL (Note: 17.iii), is yet to be obtained and is subject to reconciliation. Pending
reconciliation, the same could not be verified and the impact of the difference, if any, on
the Profit & Loss Account or the Balance Sheet could not be quantified.

15(a) Amortisation of Capital Contributions at Note 20: Other Income includes amortisation of
the contributions received from consumers as well as grants received from State/Central
and other government agencies for the creation of tangible assets. However, the extent of
government grants comprised in the amortisation amount is not stated separately as
required under Accounting Standard (AS) 12 Accounting for Government Grants.

15(b) Assets transferred from SPDCL in terms of the Scheme include assets acquired on
government grants. The details of such assets and the conditions attached to the grants
are however not available. In the absence of the information, the amortisation of the
grants matching the depreciation claimed on those assets could not be verified.

15(c) It is not clear how the Interest on Staff Loans was computed by the Company in the
absence of the details of the employee-wise opening balances of such loans and advances
as transferred from SPDCL in terms of the Scheme. Hence, the same could not be verified.

16. The power purchase cost debited to the Profit & Loss Account includes surcharge on
delayed payments of purchase consideration Rs. 600.52 Crores. This should have been
properly included in Other Expenses at Note 25. This resulted in understatement of other
expenses and overstatement of power purchase cost by Rs. 600.52 Crores.

17. Additional Interest on Pension Bonds (Note 22.3) includes Rs. 137.55 Crores of interest
relating to the financial year 2022-23. This expenditure pertains to the prior period and is
disclosed as current year expenditure instead of prior period expenditure.

18(a) As mentioned at item (3) herein above, APPCC (has no separate legal status) manages the
working capital loans from banks and financial institutions raised in the name of the three
DISCOMs for making the power purchases. APPCC makes payments to the vendors from
whichever of these funds that are available at the time, but not in the ratio in which power
purchase cost is apportioned. The interest on these working capital loans is however,
apportioned between the DISCOMs in the power purchase ratio, but not on the basis of
utilization of the borrowed funds. Thus, the Interest on Working Capital Loans (OPEX) and
Interest on loans from Financial Institutions and Banks (short term Loan) claimed by the
Company at Note 23: Financial Costs are as apportioned by the APPCC.

APCPDCL-44



P;

ANDHRAPRADESH CENTRAL POWER DISTRIBUTION CORPORATION LIMITED
5th ANNUAL REPORT

S onset...

18(b) Further, as mentioned at item (2) balances in the CAPEX loans are received by the

Company from SPDCL in terms of the Scheme of Arrangement. The loan accounts are in
the name of and are in fact maintained by SPDCL only. SPDCL periodically send advices as
to the share of the Company in the instalments to be paid on these loans. The Company
makes entries in its books of accounts with respect to the interest charged and the
repayment made in respect of the CAPEX loans based on the advices sent by SPDCL.

18(c) Thus, independent verification of the interest expenditure claimed in respect of the CAPEX

19.

20.

21.

22.

and OPEX loans is not possible. In the absence of the required information, the interest
charged cannot be verified.

Revenue from Operations (Note-18): Rs. 12,608.38 crore. During the year, the Company
billed revenue of X11,004.14 crore through billing software, whereas Rs. 10,998.39 crore
was recognized in the financial statements. This resulted in understatement of Revenue
from Operations and Trade Receivables by Rs. 5.75 crore each with corresponding
understatement of Profit for the year by same amount.

Other Income (Note 20): Rs. 721.26 crore: During the year, the Company billed revenue of
Rs. 357.72 crore through billing software, whereas Rs. 386.40 crore was recognised in the
financial statements towards Delayed Payment Charges from consumers on account of
delay in payment of demand including Additional consumption deposits. This resulted in
overstatement of Other Income and Trade Receivables by Rs. 28.68 crore each
corresponding overstatement of the Profit for the year by same amount.

Expenses Cost of Power Purchase (Note-21): Rs. 11,696.31 crore: The Commission, inter-
alia, directed the DISCOMs to admit up to 15% of variation over the base price of energy
charges determined for payment and if the variation is over 15% on the price, the same
may be subject to the scrutiny and approval of the Commission. During the year, the
Company recognised provision of Rs. 25.93 crore (21.97% of X118.04 crore passed on by
APPCC for all the DISCOMs) as per the Retail Supply Tariff orders from the FY 2019-20 to
2023-24 provisionally in the absence of MYT order in OP No. 53/2019 filed by the
Company, which was subsequently finalized by the Commission in respect of SDSTPS
Stage-I (APPDCL). Since the variation beyond 15 per cent is subject to the approval/
scrutiny of the Commission is in the nature of a contingent liability, recognition of excess
provision (after adjusting Rs. 5.93 core for the month of March 2024) resulted in
overstatement of Cost of Power Purchase and Trade Payables by Rs. 20.00 crore each with
corresponding understatement of Profit for the year by same amount.

As per clause 5.3 of the Power Purchase Agreement between the Company and APPDCL,
the Company is eligible for a rebate at the rate of two (2) per cent of bill amount, if the bill
amount was paid within seven days from the billing date. Though the Company paid bills
in advance of due date to APPDCL through APPCC rendering the Company eligible to claim
rebate, amount of Rs. 8.71 crore (21.97 per cent of rebate Rs. 39.64 crore) on regular bills
for the period April 2023 to August 2023 was not recognized in the books of account.
Similarly, rebate of Rs. 1.58 crore (21.97 per cent of rebate Rs. 7.17 crore) on the Fuel
Consumption Adjustment (FCA) bills was not recognised during the year. Similarly, no
specific approvals of the Competent Authority within the Company are available for
granting such advance payments to APPDCL. Thus, the omission to recognise its share of
rebate amounting to Rs. 10.29 crore (21.97 per cent out of total rebate of Rs. 46.82 crore)
resulted in overstatement of Cost of Power Purchase and Trade Payables (Note-7) by
10.29 crore with corresponding understatement of Profit for the year by the same
amount.
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Cost of power purchase does not include Rs. 8.92 crore out of Rs. 44.07 crore payable to
two suppliers towards LPS on delayed payment invoices, though APERC issued order in
March 2024 directing the APDISCOMs to that effect. Contrary to the accounting policy, the
amount of provision was recognised in the year 2024-25. This resulted in understatement
of ‘Cost of Power Purchase’ and ‘Trade Payables’ (Note-7) by Rs. 8.92 crore with
corresponding overstatement of Profit for the year by the same amount.

Other Expenses (Note-25): Rs. 305.34 crore: Though the order of the Commission vide
Para No 145 and 161 of the Retail Supply Tariff Order (RSTO) for the FY 2023-24 r/w
Clause of Regulation No. 2 of 2017 stipulated for creating reserve fund for meeting the
expenditure on payment of compensation for electrical accidents, no liability was
recognized in the accounts in respect of the accidents reported as on 31 March 2024
involving Rs. 16 lakh for which either assessment order or payments were made before
finalisation of accounts (August 2024). This resulted in understatement of Other Expenses
and Current Liabilities each by Rs. 16 lakh with corresponding overstatement of Profit for
the year by the same amount.

The Company, at Note 27 (7) disclosed its policy that 8.5 per cent and 1.5 per cent of the
Capital work in progress is absorbed towards employee cost and administration and
general expenses respectively. Though the additions to the Capital work in progress
during the year was Rs. 2,017.77 crore, the Company had absorbed an amount of Rs.
137.80 crore instead of Rs. 201.78 crore in contravention of its disclosed accounting
policy. This had resulted in understatement of CWIP by Rs. 63.98 crore and overstatement
of employees cost and administration and general expenses by Rs. 54.38 crore and Rs.
9.60 crore respectively along with a consequent understatement of the profit for the year
by Rs. 63.98 crore.

Consequent to formation of the Company, after bifurcation from APSPDCL, Rs. 131.63
crore (out of Rs. 264.85 crore) representing loan from Japan International Cooperation
Agency (JICA) was transferred to the Company in December 2019, and the principal
amount remained unpaid. As per loan agreement entered between Gol and JICA, read with
GO Rt. No.56 dated 28-3-2014, repayment of principal amount of loan commences from
June 2021 onwards in 61 half yearly instalments with interest @ 0.65% per annum from
the date of first disbursement of the loan. However, liability for interest payable on JICA
loan for the period i.e., from 2015-16 to 2022-23, which worked out to Rs. 5.62 crore has
not been provided for in the books of accounts. This resulted in understatement of
Finance Cost and understatement of Current Liabilities — Other Current Liabilities by Rs.
5.62 crore. Consequently, Profit for the year is overstated by Rs. 5.62 crore.

The Company did not classify the Current maturities amounting Rs. 17.28 crore out of the
long-term borrowings from JICA as Short-Term Borrowings, such amount became due for
payment within 12 months from the reporting date (31.03.2023) deviating from the
provisions of Schedule III to the Companies Act, 2013. Thus, incorrect classification
resulted in overstatement of Non-Current Liabilities - Long Term Borrowings and
understatement of Current Liabilities - Short Term Borrowings by Rs. 17.28 crore.

The Company did not recognise cost of Rs. 24.40 lakh towards annual fee and registration
charges in respect of 4,88,099 Renewable Energy Certificates (RECs) whose market value
worked out to Rs. 13.67 crore. As the Company sold 1,59,258 RECs during the year while
recognising the same as income, the cost of remaining RECs, being the lower of cost and
market value, should have been recognised as inventory in accordance with applicable
AS-2, as the same were not held as intangible assets. Thus, incorrect accounting treatment
resulted in understatement of Inventories by Rs. 24.40 lakh with corresponding impact on
Profit for the year.
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The Company did not disclose the accounting policy on the recognition, measurement and
disclosure of RECs, though 1,59,258 RECs were sold for Rs. 4.76 crore during the year.

During the year, APSPDCL made additional investment of Rs. 171.50 crore in APPDCL in
the form of rights shares of 17,15,00,000 numbers @ Rs. 10 per share and got issued (Feb-
2024) rights share certificate in its name. However, in the accounts for 2023-24, APSPDCL
had recognised investment only to the extent of Rs. 86.26 crore and remaining balance of
Rs. 85.24 crore as receivable from APCPDCL. Though the Scheme of arrangement for
bifurcation between the Company and APSPDCL was approved, and APSPDCL requested
to reallot and issue necessary certificates for the above-mentioned rights shares to both
APSPDCL and the Company as per the bifurcation ratio (Energy Ratio) of 50.30: 49.70,
there is neither corresponding entries in the books of account of the Company nor
disclosure to that extent in the Financial Statements of the Company for the year. In the
absence of year-end reconciliations in this regard, the impact could not be ascertained.

In terms of the Scheme, SPDCL has transferred many items of accounts to the Company in
lump sum amounts without providing the details of the individual account balances
comprised therein viz., Sundry Creditors, Loans & Advances to Employees, Trade
Advances and Other Receivables, Security & Other Deposits. In the absence of the
individual account-wise break-up of the sums, the payments/receipts from the parties
were carried in separate accounts. Thus, the books of accounts are not providing
individual balances of the accounts and the same could not be verified.

Deferred Capital Contributions at Note 2.3 of the financial statements includes grants
received from government and other agencies, the balance of which was transferred from
SPDCL in terms of the Scheme. In the absence of the break-up of the sum, their nature, the
conditions attached thereto, their treatment in the books of accounts and their
amortisation could not be verified. Further, the Company has not disclosed separately the
grants from government comprised therein and the method of accounting adopted, as
required by the Accounting Standard (AS) 12 Accounting for Government Grants.

In terms of the Scheme a lump sum amount of Loans and Advances to Staff was
transferred by SPDCL to the Company. In the absence of employee-wise break-up of the
said sum, recoveries from the employees during the year were carried in a separate
ledger. The amount appearing in the Balance Sheet under Note 12: Long Term Loans and
Advances is the net of the balance in the recoveries account. Thus, the dues from
individual employees could not be ascertained. Further, the Company has not provided
the disclosures in accordance with Schedule III to the Companies Act, 2013.

Long Term Loans and Advances includes “Prov-Doubt Advances” of Rs.9.52 Crores
(Credit) received by the Company under the Scheme of Arrangement, the details of which
are not available with the Company.

The Company is following the practice of uploading entries passed by APPCC without any
checks or controls the effect of such a practice on the financial statements could not be
ascertained and quantified.

The assets created out of the grants / subsidies were not identifiable on one-to-one basis
with the scheme in the books of accounts and the effect of such deviations on the financial
statements could not be ascertained and quantified.

Reconciliation of receivables and payables with generation and transmission companies is
not done the effect of which on the financial statements could not be ascertained and
quantified.
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38. During the year, the Company recognised Rs. 248.77 crore towards additional provisional
true down based on a letter received (May 2024) from APTRANSCO and adjusted the
same with liability for Power purchase cost (towards transmission charges) rather than
disclosing the fact of true-down subject to approval of the Commission. As such, the
amount of true-down mentioned in the letter is subject to finalisation and approval by the
Commission for APTRANSCO'’s tariff for the 4th control period, recognition of reduction of
the liability and power purchase cost is not in line with prevailing regulations of the
Commission. This resulted in understatement of Purchase of Power cost and Trade
Payables by Rs. 248.77 crore each with consequent overstatement of Profit for the year by
the same amount.

39. As on 31 March 2024, the net import of 0.84 million Units (MU) at the cost of Rs. 0.48
crore was reported, after adjustingl for the energy swap transactions during the year.
However, the Company neither recognised any corresponding liability for the same nor
disclosed the fact and the impact in the notes to accounts. This resulted in understatement
of ‘Cost of Power Purchase’ and Trade Payables (Note-7) by Rs. 0.48 crore each with
corresponding overstatement of the profit for the year by the same amount.

40. Government of Andhra Pradesh vide GO Rt. No.12 dated 19.01.2023 (Energy Department)
took over balance 25 per cent of Financial Restructuring Plan (FRP) bonds liability
amounting to Rs. 123.90 crore under UDAY Scheme. The Company is required to
recognise interest payable to APGENCO towards 9.95% FRP Bonds issued by the
Company. Though neither any explicit provision is available in the said GO to reimburse
the interest by the Government nor any confirmation has been received from the
Government to that effect, the Company did not recognise interest cost of Rs. 92.48 crore
payable for the period from October 2016 to March 2024 on the FRP bonds (Rs. 123.90
crore). Thus, omission to account for finance cost resulted in understatement of Other
Current Liabilities and Finance Cost by Rs. 92.48 crore each with corresponding
overstatement of Profit for the year by same amount.

41. Trade payables (Note. 7) includes Rs. 106.09 crore towards provision for variable cost in
connection with purchase of power by APIDSCOMs from a power supplierl. As the
provision was recognised based on the APPCC’s instructions during the year to the
Supplier before the approval/orders of APERC, which permitted blend of given approval
only for April 2023 and March 2024 and rejected the blending of imported coal with
domestic coal for the remaining months as against permission sought by APCPDCL, on
behalf of all three APDISCOMs to allow the Supplier to blend imported coal with domestic
coal. Despite the orders of APERC, the excess provision of Rs. 106.09 crore after adjusting
amount allowed for two months had continued instead of adjusting the same as per the
orders of the Commission for each month disallowed. The Company neither disclosed the
fact nor impact. This resulted in overstatement of Current Liabilities and Power Purchase
Cost by Rs. 106.09 crore each with corresponding understatement of Profit for the year by
the same amount.

42. The Company initially recognised Goodwill, towards excess of liabilities over assets that
were received during the bifurcation of the Company, amounting to Rs. 16.19 crore based
on the Scheme of arrangement between APSPDCL (Demerged Company) and the
APCPDCL (the Resulting Company), which was subsequently approved by MCA on
22.02.2024. However, the Company continued the same instead of adjusting Goodwill
amount (Rs. 16.19 crore) based on the approval of the Scheme in line with Para 35 of AS
26 (Intangible Assets), which stipulates that internally generated goodwill should not be
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recognised as an asset. Thus, non-compliance with the AS-26 resulted in overstatement of
Intangible Assets and overstatement of Reserves and Surplus by Rs. 16.19 crore each.

43. Non-Current Investments (Note 11): Rs. 102.38 crore: As per the provisions of Para Nos.
17 to 19 of AS 13, Accounting for Investments, whenever there is a decline, other than
temporary, in the value of a long-term investment, the carrying amount of the
investments are to be reduced to recognise the decline. Though the Net worth of Andhra
Pradesh Power Development Company Limited (APPDCL) as per its financial statements
as at 31.03.2024, is negative Rs. 3,196.40 crore indicating a permanent diminution in the
value of the investments, the Company (APCPDCL) did not recognise the decline in the
value of the investments of Rs. 102.28 crore made in APPDCL as per the provisions of AS
13. In the absence of the assessment of decline in the value of the investments by the
Company, the impact on the financial statements could not be ascertained in Audit.

44(a) Employee Benefit Expenses (Note 22): X2,145.86 crore: Though the Company agreed (Nov
2023) to the contention of the APCPDCL PF Trust formed in November 2021 that an
amount of Rs. 64.13 crore was payable to the Trust towards contributions of previous
years and transferred an amount of Rs. 12 crores during the period December 2023 to
March 2024, no provision for remaining liability of Rs. 52.13 crore was recognised in the
books of account as on reporting date. This omission resulted in understatement of
Employee Benefit Expenses and Other Current Liabilities by Rs. 52.13 crore each with
corresponding overstatement of the Profit for the year by same amount.

44(b) The Company agreed to make the necessary remittances to the Trust regularly in
accordance with the terms and conditions attached to the Terminal benefits to enable the
Trust to meet the Terminal Benefits obligations as per Para 31 of the APCPDCL Provident
Fund Trust Deed, shortfall of Rs. 8.85 crore payable for the year 2023-24 to the Trust was
not recognised in the books of account. This resulted in understatement of Employee
Benefit Expenses and Other Current Liabilities by Rs. 8.85 crore each with
corresponding overstatement of the Profit for the year by same amount.

45(a) The Government of Andhra Pradesh vide G.0. MS. No.41 Energy (Power-I) Department
dated 05/12/2019 has decided to divide Southern Power Distribution Company of
Andhra Pradesh Limited (CIN: U40109AP2000SGC034118) - “SPDCL’ - into two
distribution companies. Accordingly, the Company, Andhra Pradesh Central Power
Distribution Corporation Limited (CIN: U40108AP2019SGC113717) (“the Company” or
“APCPDCL") was incorporated on 24/12/2019 to take over from SPDCL, the activity of
distribution of electricity in the districts of Krishna, Guntur and Prakasam.

45(b) Both the Companies have approved the draft Scheme of Arrangement (the “Scheme”),
approved the bifurcation of accounts between the two companies SPDCL (demerged
company) and APCPDCL (resultant company) based on a guidance report prepared in
terms of the said G.0. MS. No.41 and made the entries in their books of accounts during
the financial year 2020-21. The said Scheme of Arrangement has been filed with the
Central Government seeking their approval on 22/04/2022 as required under sub-section
(1) of section 232 of the Companies Act, 2013. And the Scheme was approved by the
Central Government vide Final Order Dated 22/02/2024. under sub-section (3) of section
232 of the Act. Form- INC-28 was also approved Dated.30.03.2024.

45(c) The Andhra Pradesh Power Co-ordination Committee (“the APPCC”) (has no separate legal
status) facilitates and co-ordinates the purchase and trading of power on behalf of and
amongst the three Distribution Companies (DISCOMs) in the State of Andhra Pradesh, i.e,,
the Eastern Power Distribution Company of AP Ltd., (EPDCL), the Southern Power
Distribution Company of AP Ltd., (SPDCL) and the APCPDCL. APPCC purchases power
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from the generators and distributes the same to the three DISCOMs at the approved power
purchase ratio.

45(d) APPCC (has no separate legal status) operates the Pool Account - the joint bank account of

the three DISCOMs, to make the payments towards power purchase. The power purchases,
the payment towards them and their accounting are all carried out by the APPCC alone;
and the Company simply records the transactions in its books of accounts as notified by
the APPCC periodically.

45(e) Financial transaction with respect to the power purchase is being posted in the books

without any reference to the units of power purchased. The actual power consumption
cost, which is different from the power purchase cost apportioned in the sharing ratio is
adjusted through the Interim Balancing and Settlement System (IBSS) and recorded as
inter-DISCOM sale, which is not evidenced by any invoice.

45(f) APPCC (has no separate legal status) operates and manages not only the Pool Account, but

also the working capital loans from banks and financial institutions raised in the name of
the three DISCOMs for making the power purchases. APPCC uses funds to make payments
to the vendors from any of these bank accounts that have funds available at the time. The
interest on these working capital loans is however apportioned between the DISCOMs in
the said ratio, but not on the basis of funds actually utilized for those DISCOMs. Further,
the operational and administrative expenses of APPCC are again apportioned between the
three DISCOMs in the said ratio.

45(g) This entire power purchase arrangement of APPCC (has no separate legal status) is in the

nature of a “jointly controlled operation” as defined in the Accounting Standard (AS) 27
Financial Reporting of Interests in Joint Ventures. However, the Company has not
accounted these transactions as provided in the Accounting Standard, but have simply
incorporated in the books of accounts, its share in the transactions, line-wise. The
Company has also not made any disclosures as required by the Accounting Standard.

45(h) The power purchase transactions being recorded in the books of accounts of the Company

45(i)

at apportioned figures, but not at the actual invoice values - an independent comparison
and reconciliation of the accounts of the power purchase vendors at the Company level is
not possible.

The transactions in the power purchase vendor accounts are not maintained by the
Company independently but are posted as notified by the APPCC (has no separate legal
status). APPCC does not maintain vendor accounts DISCOM-wise, but all the transactions
are apportioned between the DISCOMs in the power-purchase ratio. Further, the APPCC
has not incorporated the bifurcation of the vendor balances in terms of the Scheme. Thus,
there is a variance in the closing balances of the vendors as appearing the books of
accounts of the Company and those at APPCC. Therefore, an independent comparison and
reconciliation of the vendor accounts at the company level is not possible.

Reconciliation of the Company’s share in the Pool Account appearing in the books of the
Company is not possible, as the joint account contains a number of other transactions that

do not belong to the Company.

Thus, independent verification and reconciliation of the transactions entered in to by the
Company through APPCC is not possible.
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We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under and provisions of the Companies
Act, 2013 and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAIl's Code of Ethics that are relevant to our audit of the financial
statements in India under the Companies Act, 2013, and we have fulfilled our other ethical
responsibilities in accordance with the Code of Ethics and the requirements under the
Companies Act, 2013. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion.

The financial effect of the matters specified in the above qualifications, to the extent they are
quantifiable is as under:
1. Profit and Loss Items (Rs. Crores)

ggzgf-li;tel%gg: Profit Profit
S.No. Description e Overstated Understated
for qualified
. Rs. In Crores | Rs.In Crores
opinion para
Unbilled Revenue -
1 FPCCA 11(c) 2,824.06
2 Employee Benefit 3(b) 1,885.53
Expenses
Expenses (Bank
3 Charges) 12(b) 0.77
4 Other Expenses 16 600.52
5 Power purchase cost 16 600.52
6 Revenu.e from 19 5 75
Operation
7 Other Income 20 28.68
8 Cost of Power Purchase 21 20.00
9 Cost of Power Purchase 22 10.29
10 | Cost of Power Purchase 23 8.92
11 | Other Expenses 24 0.16
12 | Employee Cost 25 54.38
13 Administration and 7t 960
general expenses
14 | Finance Costs 26 5.62
15 Inventories 28 0.24
16 Cost of Power Purchase 38 248.77
17 Cost of Power Purchase 39 0.48
18 Finance Cost 40 92.48
19 | Power purchase cost 41 106.09
20 Employee Benefit 4da 5213
Expenses
21 Employee Benefit 44b 8.85
Expenses
Total 5,756.97 806.87
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After considering the financial impact of Rs. 4,950.10 crore arising from audit qualifications in
this Audit Report on the financial statements of the Company for the year 2023-24, profit of Rs.
31.24 crore would eventually result in net loss of Rs. 4,918.86 crore for the year. As a result, the
loss for the year is understated by Rs. 4,918.86 crore.

2. Balance Sheet - Liabilities Items (Rs. Crores)

Qualification No Overstated
S.No. Description und_e_r 'Basi.s f.or ) Rs. In Crores Understated
Qualified Opinion Rs. In Crores
para
1 | Long Term Provisions 3(b) 1,885.53
2 | Reserves and Surplus 11(b) 497.22
3 | Current Liabilities (Stale cheques) 12(d) 1.91
4 | Trade Payables 21 20.00
5 | Trade Payables 22 10.29
6 | Trade Payables 23 8.92
7 | Current Liabilities 24 0.16
8 | Other Current Liabilities 26 5.62
9 | Long Term Borrowings 27 17.28
10 | Short Term Borrowings 27 17.28
11 | Trade Payables 38 248.77
12 | Trade Payables 39 0.48
13 | Other Current Liabilities 40 92.48
14 | Trade Payables 41 106.09
15 | Reserves and Surplus 42 16.19
16 | Other Current Liabilities 44a 52.13
17 | Other Current Liabilities 44b 8.85
Total 667.07 2,322.13
Accordingly, the impact on total liabilities for the year is Rs. 1,655.06 Crores.
3. Balance Sheet - Assets Items (Rs. Crores)
Qualification No under
S.No. Description the Boa;iirslif(:)rll' g;:;ified R‘:ﬁ:%:;igs gzeﬁrgizii(:
Trade receivables- Sundry
1 debtors (Unbilled Revenue) 11(b) 439.33
Un billed Revenue -FPCCA
2 (Current Assets) 11(b) >7.89
Trade receivables- Sundr
3 debtors (Unbilled Revenuye) 11(c) 2,824.06
4 | Trade Receivables 12(c) 8.96
5 | Cash and Cash equivalents 12(c) 8.96
6 | Cash and Cash equivalents 12(d) 1.91
7 | Other Non- Current Assets 12(e) 0.42
8 | Cash and Cash equivalents 12(e) 0.42
9 | Cash and Cash equivalents 12(b) 0.77
10 | Trade Receivables 19 5.75
11 | Trade Receivables 20 28.68
12 | CWIP 25 63.98
13 | Inventories 28 0.24
14 | Intangible Assets 42 16.19
Total 3,376.30 81.26

Accordingly, the impact on total assets for the year is Rs. 3,295.4 Crores.
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Other Matters

1. As per the Guidelines issued by Gol in June 2021 on additional borrowing limit linked to
performance in the power sector to improve the operational and economic efficiency of the
DISCOMs in the State, the State Government (agreed to take over the loss of the Power Sector
DISCOMs in the State at the prescribed rate of each year based on losses reported for previous
year) is eligible for 0.50% of GSDP (Gross State Domestic Product) additional borrowing limit.
The Government of Andhra Pradesh agreed for the same and accordingly had taken over the
loss of ¥480.52 crore for 2021-22 in 2022-23. After considering the financial impact of Rs.
4,950.10 crore due to audit qualifications on the financial statements of the Company for the
year 2023-24 and the subsidy of Rs. 421.09 crore pending to be received for the year, profit of
Rs. 31.24 crore would result in net loss of Rs. 5,339.95 crore. As such, the Company is eligible
in 2024-25 for reimbursement of loss by the State Government, as per the Scheme at the rate
of 90 per cent of the loss for 2023-24 i.e., Rs. 4,805.96 crore.

2. During the year, the Company paid excess ED amounting to Rs. 619.12 crore (Rs. 1,153.40
crore less payable Rs. 534.28 for the year) to the State Government and recognised as short
term loans and advances (Current asset). As per Section 3 of The Andhra Pradesh Electricity
Duty Rules, 1939, every licensee in the State of Andhra Pradesh shall pay every month to the
State Government in the prescribed manner. As such, ED is payable only when energy is sold
to consumers and due for remittance to the Government. As the Company has been borrowing
funds at interest rates ranging from 9.05% to 11.25% per annum, such excess payment of ED
without commensurate economic benefit to the entity and terms and conditions for recovery
is found prejudicial to the interest of the Company.

3. Responsibilities of Management and Those Charged with Governance for the Financial
Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance of the Company and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has an adequate internal financial controls system in place and the operating
effectiveness of such controls.

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. Conclude on the
appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
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report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of section 143(11) of the Companies Act, 2013, we give
in Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by the directions issued by the Comptroller and Auditor General of India in terms
of section 143(5) of the Act and the sub-directions issued by the Principal Accountant General
(Audit), Andhra Pradesh we give in Annexure “B” to this report, a report on the matters
specified therein.

3. As required by section 143(3) of the Act, we report, to the extent applicable and subject to the
matters in the Basis for Qualified Opinion section of this report, that:

(a) We have sought and obtained all the information and explanations which to the best of
my knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, subject to the matters described in the Basis for Qualified Opinion section
of this report, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.;

(c) The Balance Sheet, the Statement of Profit & Loss and the Cash Flow Statement dealt with
by this report are in agreement with the books of accounts;

(d) In our opinion, except for the matters described in the Basis for Qualified Opinion section
of this report, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2014;

(e) The Company being a government company, the provisions of sub-section (2) of section
164 are not applicable;

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, please refer to our separate
report in Annexure “C” to this report;

(g) The Company being a government company, the provisions of section 197 are not
applicable; and

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rule, 2014, in our opinion, to the best
of our information and according to the information and explanations given to us:

)] the Company has disclosed the impact of pending litigations on its financial
position in its financial statements vide Note 26(8) of ‘Notes to the Financial
Statements’;

(i) the Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;
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(iii)  there are no amounts that are required to be transferred to the Investor

Education and Protection Fund by the Company.

(iv) (a) the Management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities ('Intermediaries'), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company ('Ultimate Beneficiaries') or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

and

(b) the Management has represented that to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies),
including foreign entities ('Funding Parties'), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries') or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) based on audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material

misstatement.

(v) the Company has not declared or paid any dividends during the year and accordingly
reporting on the compliance with section 123 of the Companies Act, 2013 is not

applicable for the year under consideration.

(vi) Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course of our
audit we did not come across any instance of audit trail feature being tampered with.
The Company does billing through a separate billing software which is outside SAP

and does not have audit trail.

For N V Sarma & Co,,
PLACE: Vijayawada ('CA. Nitta Sree Rama Mohan Rao)
DATE: 07.11.2024 Proprietor
UDIN: 24019276BKBTHN6611 FRN: 003634S, M.N0.019276
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Annexure “A” to the Independent Auditors’ Report of even date to the members of
M/s Andhra Pradesh Central Power Distribution Corporation Limited

for the financial year ended 31stMarch 2024

Statement on the matters specified in paragraphs 3 & 4 of the Companies (Auditor’s
Report) Order, 2020

H ()

(b)

(0)

(d)

(e)

(i) (a)

(b)

(A) According to the information and explanations given to us and on an
examination of the records of the Company, we are of the opinion that the
Company has not maintained proper records showing full particulars,
including quantitative details and situation of its Property, Plant and
Equipment.

(B) According to the information and explanations given to us and on an
examination of the records of the Company, we are of the opinion that the
Company has not maintained proper records showing full particulars of
intangible assets.

The Company has not produced before us any records of physical verification of its
fixed assets during the year under audit. Therefore, the discrepancies on
comparison with books and records could not be commented upon.

As per the information and explanations given to us and as per the records of the
Company examined by us, the title deeds to the immovable properties recorded as
received in the books of the Company, from the demerged company M/s Southern
Power Distribution Company of AP Ltd. in terms of Scheme of Arrangement
approved by the Ministry of Corporate Affairs, are yet to be transferred to the
name of the Company. There are no other immovable properties held by the
Company.

According to the information and explanations given to us and as per the records
of the Company examined by us the Company has not revalued its Property, Plant
and Equipment during the year. Hence, reporting under clause 3(i)(d) of the Order
is not applicable.

According to the information and explanations given to us and as per the records
of the Company examined by us, no proceedings have been initiated or pending
against the Company under the Benami Transactions (Prohibition) Act, 1988 and
the rules made thereunder.

According to the information and explanations given to us and as per the records
of the examined by us, the Company is following a system of physically verifying
its inventory once in a year. In our opinion given the size of the Company, the
nature of the inventories carried and the number of locations where the same are
held, a more frequent and comprehensive coverage of physical verification is
desired. Based on our audit procedures and on an analysis of the reports of
physical verification, there are no discrepancies noticed during such physical
verification that are 10% or more in the aggregate for any class of inventory; and
the discrepancies are properly dealt with in the books of accounts.

According to the information and explanations given to us and as per the records
of the Company examined by us, the Company has taken working capital limits of
Rs. 600 Crores during the year by hypothecating stocks and book debts. The stock
statement is being generated from SAP on the date of submission of data to the
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bank. During the course of verification, we did not come across material variation.
Book debts statements are prepared provisionally on the same date and unbilled
revenue is also included in the book debts statement submitted to the bank.

As per the information and explanations given to us and as per the records of the
Company examined by us, the Company has not made any investment in or provided
any security or granted any loans or advances in the nature of loans, secured or
unsecured, to any company, firm, LLP or any other party during the year. Hence,
reporting under clause 3(iii) of the Order is not applicable.

The Company has not given any loans or made any investments or given any guarantees
or securities specified under sections 185 and 186 of the Act. Hence, reporting under
clause 3(iv) of the Order is not applicable.

According to the information and explanations given to us and as per the records of the
Company examined by us the Company has not accepted any deposits or amounts
which are deemed to be deposits, from the public. Hence, reporting under clause 3(v) of
the Order is not applicable.

The Central Government has specified under sub-section (1) of section 148 of the Act,
read with the Companies (Cost Records and Audit) Rules, 2014, the maintenance of cost
records in respect of the activity of distribution and supply of electricity undertaken by
the Company. On a broad review of the books of account maintained by the company
pursuant to the said Rules, we are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained.

(a) According to the information and explanations given to us and as per the records
of the Company examined by us, the Company has generally been regular in
depositing undisputed statutory dues applicable to it with the appropriate
authorities.

(b) According to the information and explanations given to us and as per the records
of the Company examined by us there are no disputed amounts payable in respect
of any statutory dues applicable to the Company. Hence, reporting under clause
3(vii)(b) of the Order is not applicable.

According to the information and explanations given to us and as per the records of the
Company examined by us the Company has not surrendered or disclosed any income
during the year in any tax assessments under the Income Tax Act, 1961, in respect of
any transactions previously not recorded in the books of accounts.

(a) Total outstanding loans and bill discounting in the books of accounts are Rs.
17,789.85 Crores which comprises long-term loans to the extent of Rs. 13,424.78
crores, short-term loans to the extent of Rs. 4,262.25 crores and bill discounting
Rs. 102.81 crores. Out of total outstanding long-term loans, loans exclusively
availed by APCPDCL are Rs. 4,121.87 crores. Balance Rs. 9,302.91 Crores long-
term loans are those availed by SPDCL before bifurcation and this amount
represents the share of APCPDCL. Out of total outstanding short-term loans, loans
exclusively availed by APCPDCL are Rs. 4,108.69 crores. Balance Rs. 153.57 Crores
short-term loans are those availed by SPDCL before bifurcation and this amount
represents the share of APCPDCL. In the absence of any independent records in
respect of loans availed by SPDCL before bifurcation, it could not be verified
whether there was any default in their repayment. In respect of the loans granted
in the name of the Company, there were no defaults in the repayment of the loan
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or in the payment of interest thereon.

According to the information and explanations given to us and as per the records
of the Company examined by us, the Company has not been declared a wilful
defaulter by any bank, financial institution or other lender.

According to the information and explanations given to us and as per the records
of the Company examined by us, the Company has utilised the term loans raised
during the year for the purpose for which they were obtained.

According to the information and explanations given to us, as per the records of
the Company examined by us and on an overall examination of the financial
statements of the Company, no funds raised on short-term basis during the year
have been utilized for long-term purposes.

According to the information and explanations given to us and as per the records
of the Company examined by us, except for the operations of the APPCC in
operating the working capital loans in the name of the three DISCOMs, as
mentioned in qualification No 18 (a) of the Basis for Qualified Opinion section of
this report, the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint
ventures.

According to the information and explanations given to us and as per the records
of the Company examined by us, the Company has not raised any loans during the
year on the pledge of any securities held in its subsidiaries, joint ventures or
associate companies.

According to the information and explanations given to us and as per the records
of the Company examined by us, the Company has not raised any moneys by way
of initial public offer or further public offer during the year. Hence, reporting
under clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and as per the records
of the Company examined by us, the Company has not made any preferential
allotment or private placement of shares or convertible debentures during the
year. Hence, reporting under clause 3(x)(b) of the Order is not applicable.

According to the information and explanations given to us and as per the records
of the Company examined by us, no fraud on or by the Company has been noticed
or reported during the year under audit.

According to the information and explanations given to us and as per the records
of the Company examined by us, no report in Form ADT-4 under sub-section (12)
of section 143 has been filed during the year.

According to the information and explanations given to us and as per the records
of the Company examined by us no whistle blower complaints have been received
by the Company during the year. Hence, reporting under clause 3(xi)(c) of the
Order is not applicable.

The Company is not a Nidhi Company. Hence, reporting under clause 3(xii) of the Order
is not applicable.
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According to the information and explanations given to us and based on our
examination of the records of the Company, the transactions with the related parties are
in compliance with sections 177 and 188 of the Act, where applicable; and the details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

(a) According to the information and explanations given to us and as per the records
of the Company examined by us, we are of the opinion that the Company has an
internal audit system commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date of
audit.

According to the information and explanations given to us and as per the records of the
Company examined by us, the Company has not entered into any non-cash transactions
with any director, or any person connected with them. Hence, reporting under clause
3(xv) of the Order is not applicable.

(a) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934. Hence, the clause is not applicable.

(b) According to the information and explanations given to us and as per the records
of the Company examined by us the Company has not conducted any Non-Banking
Financial or Housing Finance activities during the year.

(c) The Company is not a Core Investment Company as defined in the regulations
made by the Reserve Bank of India. Hence, reporting under clause 3(xvi)(c) of the
Order is not applicable.

(d) The Company does not belong to any Group that has any Core Investment
Company as part of the Group. Hence, reporting under clause 3(xvi)(d) of the
Order is not applicable.

On an analysis of the Profit & Loss Account of the Company, by adjustment of the non-
cash item and giving effect to prior period items, we report that the Company has not
incurred any cash losses for the year under audit and the preceding year.

There has been no resignation of statutory auditors during the year under audit.

On an analysis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management plans
and based on the examination of the evidence supporting the assumptions, nothing has
come to our attention which causes us to believe that any material uncertainty exists as
on the date of the audit report that the Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

According to the information and explanations given to us and as per the records of the
Company examined by us there are no unspent amounts to be transferred to any fund
referred to in Schedule VII to the Act. Hence, reporting under clause 3(xx) of the Order
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is not applicable.

(xxi) The Company does not have any subsidiaries or associate companies so as to require
preparation of consolidated financial statements under sub-section (3) of section 129.
Hence, reporting under clause 3(xxi) of the order is not applicable.

For N V Sarma & Co,,
PLACE: Vijayawada (('CA. Nitta Sree Rama Mohan Rao)
DATE: 07.11.2024 Proprietor
UDIN: 24019276BKBTHN6611 FRN: 003634S, M.N0.019276
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Annexure “B” to the Independent Auditors’ Report of even date to the members of
M/s Andhra Pradesh Central Power Distribution Corporation Limited
for the financial year ended 31stMarch, 2024

Report on directions issued under section 143(5) of the Companies Act, 2013

On the directions issued by the Comptroller and Auditor General of India under sub-section (5)
of section 143 of the Companies Act, 2013 and the sub-directions issued by the Principal
Accountant General (Audit), Andhra Pradesh vide letter dt. April 24, 2024, we report that -

Directions under section 143(5) of the Companies Act, 2013

DIRECTION

REPLY

1. Whether the company has system in
place to process all the accounting
transactions through IT system? If yes,
the implications of processing of
accounting transactions outside IT
system on the integrity of the accounts
along with the financial implications, if
any, may be stated.

The Company is using SAP for maintaining
its accounts. However, the Company is
using separate software to measure and
record individual transactions of billing to
the consumers. These transactions are
later posted/uploaded into SAP on a
monthly basis. There is a difference in the
Consumer Balances and Consumer
Deposits as appearing in the books of
accounts and the billing software. Pending
reconciliation, the financial impact of the
differences could not be ascertained.

Further, with regard to power purchase
transactions and the operation of the
working capital loans, the Company is
uploading on its server, the entries passed
by APPCC in this regard, without applying
any checks or controls on the data sent by
APPCC. Such a practice is fraught with the
risk of misstatements in the books and the
financial statements.

2. Whether there is any restructuring of an
existing loan or cases of waiver/write-
off of debts/loans/interest etc. made by
a lender to the company due to the
company’s inability to repay the loan? If
yes, the financial impact may be stated.
Whether such cases are properly
accounted for? (In case, the lender is a
Government Company, then this
direction is also applicable for the
statutory auditor of the lender
company).

As per the information and records
produced before us and on the basis of our
verification of the records, there are no
cases of restructuring of an existing loan or
cases of the waiver/write-off of
debts/loans/interest etc. made by a lender
due to the company’s inability to repay the
loan during the year under review. As
there is no restructuring/waiver/write-off
of debts/loans/interest etc., there is no
financial impact on the financial
statements of the company.
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3. Whether funds (grants/subsidy etc.)

received / receivable for specific
schemes from the Central / State
Government or its agencies were

properly accounted for / utilized as per
its term and conditions? List the cases of
deviation.

According to the information and
explanation given to us, we have observed
that the grants/subsidies etc. received /
receivable during the year, for specific
schemes from Central/State Government
or its agencies were properly accounted
for/utilized as per its terms and
conditions. However, assets created out of
the grants/subsidies etc, were not
identifiable on one-to-one basis with the
Scheme in the books of account.

PLACE: Vijayawada
DATE: 07.11.2024
UDIN: 24019276BKBTHN6611

For N V Sarma & Co.,

K
. 9

(CA. Nitta Sree Rama Mohan Rao)
Proprietor
FRN: 0036345, M.N0.019276
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Sub-directions issued by the Principal Accountant General (Audit), Andhra Pradesh

General

SUB-DIRECTION

REPLY

1.In case of works executed with the funds of
Central or State government(s)/other user
department(s) or their agencies, whether there
is conclusive evidence that the assets created
will be the assets of the PSU? If not, the
accounting treatment of the funds received,
utilised, returned, assets created up to and
during the year (work-in-progress or
completed), assets handed over to the fund-
giving agency up to and during the year, assets
impaired, if any, and the revenue / commission
/ centage realised on these works, with full
quantitative details may be detailed.

As per the information and explanations
provided by the management, as on 31.03.2024
and during FY 2023-24, in case of works
executed with the funds of Central or State
government(s) / other user department(s) or
their agencies, all the assets created are assets of
APCPDCL only and have been accounted in books
of account of the company.

However, assets created out of such funds were
not identifiable on one-to-one basis with the
Scheme in the books of account.

2. Where grants are received from Central or
State  government(s) /  other  user
department(s) or their agencies -

a) Where grants are taken as revenue for the
year, whether the concerned orders are clear
that the funds can be utilised for revenue
expenditure;

According to the information and explanations
given to us and as per the records of the
Company examined by us, an amount of Rs. 9.49
Crores is received during the year.

b)Where guarantee commission is to be paid,
the quantitative details viz, amount
guaranteed, rate of guarantee commission,
whether the commission was paid or
payable along with the details of the purpose
of raising the funds with guarantee and
whether the funds were utilised for the
stated purpose;

According to the information and explanations
given to us and as per the records of the
Company examined by us, the Company has not
paid any guarantee commission during the year
for raising any funds.

3. Where any long-term liability is undertaken
against an asset of finite lifetime, whether
there is a clear accounting policy thereon (for
instance, land obtained on lease for a specific
period (whether renewable or non-renewable)
but shares issued in lieu of the land lease).

According to the information and explanations
given to us and as per the records of the
Company examined by us, the Company has not
undertaken any long-term liability against any
asset of a finite lifetime.

4. Whether the corresponding expenditure on
which the taxes paid / payable are accounted in
the financial statements is also included
appropriately.

According to the information and explanations
given to us and as per the records of the
Company examined by us, the Company has
properly accounted for the taxes paid/payable on
the expenditure.

5. Whether there is a Public Deposit account in

The Company has Public Deposit (PD) Account
bearing number 8443001060120242003VN in
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the name of the PSU? If yes,

its name. According to the information and
explanations given to us and on an examination
of the transactions in the PD Account, we report
that:

a)Funds debited from the PD account
erroneously/lapsed by the treasury, but
claimed by the Company as receivable/its
own funds;

- there are no erroneous or lapsed debits in the
account, which the Company has claimed as
receivable or its own funds.

b)If any funds given by any Government or
agencies other than the State Government
were lapsed, the details of the same may be
detailed;

- there are no funds given by any government
or other agencies that have lapsed.

c) Details of the funds raised through loans
(with or without government guarantee) and
deposited in PD Account; Purpose of the
loans and whether the purpose is initiated
/completed;

- there are no funds raised through loans and
deposited in the PD Account during the year.

d)Whether suitable disclosure on the
restrictions or additional permissions
required on withdrawing the funds in PD
Accounts is included or not;

- the balance in the PD Account being nullified
as on the Balance Sheet date, it is not finding
place in the Balance Sheet; and the Company
has not made any disclosure in the Notes to
its financial statements, on the restrictions
and additional permissions required on
withdrawing the funds in the Account.

e) The quantitative details of the bills sent for
clearing against the PD account balances but
not cleared/ returned unpaid as on the
reporting date along with age-wise analysis;

- there are no bills sent for clearing against the
PD balance which were not cleared or
returned unpaid as on date.

. Where funds are raised by the Company and
the payment of Principal or Interest or both are
met by the State Government or its agencies,
directly or indirectly, the details and the
purpose of these loans may be stated along
with the fact whether the funds were utilised
for the stated purpose.

According to the information and explanations
given to us and as per the records of the
Company examined by us, during the year the
Government of Andhra Pradesh has met the
interest liability of the Company of Rs. 9.49
Crores in respect of loan taken from Andhra
Pradesh Power Finance Corporation Ltd. This
loan was sanctioned in the name of SPDCL, but a
share in the loan liability was transferred to the
Company in terms of the Scheme of Arrangement
from SPDCL. Since, the loan was not in the name
of the Company and date back prior to the
incorporation of the Company, their utilisation
could not be verified independently.

7. Whether the land owned by the Company is
encroached, under litigation, not put to use or
declared surplus. Details may be provided.

According to the information and explanations
given to us, the title deeds to the immovable
properties recorded as received in the books of
the Company, from SPDCL in terms of Scheme of
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Arrangement are yet to be transferred to the
name of the Company. As such there are no
records of the title deeds in the name of the
Company to verify whether any such land is
encroached/ under litigation/not put to use /
declared surplus. Hence, the details cannot be
provided.

8. Whether the inventory has been taken on the
basis of physical verification after adjustment
of shortage / excess found and whether due
consideration has been given for
deterioration/obsolescence in the quality
which may result into overvaluation of stock?

According to the information and explanations
given to us and as per the reports of the internal
audit produced before us, it is seen that the
inventory has been taken on the basis of physical
verification conducted as at the year-end; scrap
and obsolete items have been duly identified and
their costs are adjusted in the carrying amount of
the inventory.

9. Whether the cost incurred on abandoned
projects has been written off?

According to the information and explanations
given to us and as per the records of the
Company examined by us, no projects have been
abandoned by the Company during the year; nor
have any such costs been written off.

10. Cases of wrong accounting of interest
earned on account of non-utilization of
amounts received for certain projects

/schemes may be reported.

According to the information and explanations
given to us and as per the records of the
Company examined by us, there are no cases of
interest earned on account of non-utilisation of
amounts received for any projects/schemes.

11. Whether the bifurcation plan (between
Andhra Pradesh & Telangana States), if any, for
the Company is finalised and approved;
Whether the accounting treatment as per the
plan and the suitable detailed disclosures are

given. Deviations may be stated.

The Company was incorporated during the year
2019-20, much later than the bifurcation of the
State of Andhra Pradesh; and thus, the Company
is not subject to any bifurcation plan between the
two states. Hence, the clause is not applicable.
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'SUB-DIRECTION

REPLY

1. Adequacy of steps to prevent encroachment of
idle land owned by Company may be
examined. In case fund of the Company is
encroached, under litigation, not put to use or
declared surplus, details may be provided.

According to the information and explanations
given to us, the title deeds to the immovable
properties recorded as received in the books of the
Company, from SPDCL in terms of the Scheme of
Arrangement are yet to be transferred to the name
of the Company. We were informed that there were
no idle lands amongst the lands allocated to the
Company under the Scheme; nor are there any
encroached or surplus lands, nor under
encroachment. However, in the absence of
adequate records, the same could not be verified.

2. Where land acquisition is involved in setting up
new projects, report whether settlement of
dues done expeditiously and in a transparent
manner in all cases. The cases of deviation
may please be detailed.

According to the information and explanations
given to us and as per the records of the Company
examined by us, no land acquisition was done by
the Company for the setting up of any new projects.
Hence, the clause is not applicable.

3. Whether the Company has an effective system
for recovery of revenue as per contractual
terms and the revenue is properly accounted
for in the books of accounts in compliance
with the applicable Accounting Standards?

According to the information and explanations
given to us and as per the records of the Company
examined by us, we are of the opinion that the
Company has an effective system for recovery of
revenue; and that the same is properly accounted
for in the books of accounts in compliance with the
applicable Accounting Standards.

4, How much cost has been incurred on
abandoned projects and out of this how much
cost has been written off?

According to the information and explanations
given to us and as per the records of the Company
examined by us, no projects have been abandoned
by the Company during the year; nor have any such
costs involved therein have been written off.
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SUB-DIRECTION

REPLY

1. Has the company entered into agreements with
franchise for distribution of electricity in
selected areas and revenue sharing
agreements adequately protect the financial
interest of the company?

According to the information and explanations
given to us and as per the records of the Company
examined by us, the Company has not entered into
any franchise agreements for distribution of
electricity.

2. Report on the efficacy of the system of billing
and collection of revenue in the company.

According to the information and explanations
given to us and on an analysis of the units of energy
input and billed; and the amounts of demand and
collection, we are of the opinion that the billing
efficiency ratio and collection efficiency ratio of the
Company are fairly good.

3. Whether tamper proof meters have been
installed for all consumers? If not then,
examine how accuracy of billing is ensured.

According to the information and explanations
given to us and as per the records of the Company
examined by us all the consumer meters are made
tamper-proof.

4. Whether the Company recovers and accounts,
the State Electricity Regulatory Commission
(SERC) approved Fuel and Power Purchase
Adjustment Cost (FPPCA)?

According to the information and explanations
given to us and as per the records of the Company
examined by us, the Andhra Pradesh Electricity
Regulation Commission has approved the recovery
of FPPCA for the FY 2021-22 of Rs.717.77 Crores,
of which Rs.618.34 Crores is being recovered from
the consumers in 12 monthly instalments starting
from May, 2023. The FPPCA to be recovered from
the Government of Andhra Pradesh of Rs.99.43
Crores has been adjusted against the Rs.90.09
Crores to be returnable to the Government which
have been accounted for. During the current year,
the Company has recognized Rs. 1,511.73 Crores as
Unbilled Revenue - FPPCA at Note: 18(1), being the
fuel and power purchase cost adjustment (FPPCA)
claim for the Second, third and fourth quarter of
the year 2022-23 filed before the Andhra Pradesh

Electricity Regulation Commission (APERC).
During the current year, the Company has
recognized Rs. 1,312.33 Crores as Unbilled

Revenue - FPPCA at Note: 18(2), being the fuel and
power purchase cost adjustment (FPPCA) claim for
the year 2023-24 filed before the Andhra Pradesh
Electricity Regulation Commission (APERC).
However, these claims are yet to be approved by
the APERC. Thus, the Company has recognized the
true-up FPPCA as income and receivables even
before the regulatory authority has approved the
claim. It is not appropriate to recognize till the
approval of the regulator is received. Such an
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accounting policy and practice is not in accordance
with regulations and applicable accounting
standards.

5. Whether the reconciliation of receivables and
payables between the generation, distribution
and transmission companies has been
completed? The reasons for difference may be
examined.

The reconciliation of receivables and payables
between the Company and generation &
transmission companies are not carried on due to
non-receipt of balance confirmations and account
copies from the generators and transmission
companies. In the absence of reconciliation
statements, the differences, if any, are not
quantified.

6. Whether the Company is supplying power to
franchisees, if so, whether the Company is not
supplying power to franchisees at below its
average cost of purchase.

According to the information and explanations
given to us and as per the records of the Company
examined by us, the Company has not supplied
power to any franchisees during the year.

7. How much tariff roll back subsidies have been
allowed and booked in the accounts during
the year? Whether the same is being
reimbursed regularly by the  State
Government, shortfall if any, may be
commented?

During the year under audit the Company has been
allowed and has booked tariff roll back subsidies of
Rs. 3,075.41 Crores for all the sectors put together.
The Government of Andhra Pradesh has
reimbursed Rs. 3,022.90 Crores during the year.

PLACE: Vijayawada
DATE: 07.11.2024
UDIN: 24019276BKBTHN6611

For N V Sarma & Co.,

fCA. Nitta Sree Rama Mohan Rao)
Proprietor
FRN: 003634S, M.No.019276
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Annexure “C” to the Independent Auditors’ Report of even date to the members of
M/s Andhra Pradesh Central Power Distribution Corporation Limited
for the financial year ended 31stMarch, 2024

Report on the internal financial controls under clause (i) of sub-section (3) of section
143o0f the Companies Act, 2013

We were engaged to audit the internal financial controls over financial reporting of M/s Andhra
Pradesh Central Power Distribution Corporation Limited (“the Company”) as of 31st March,
2024 in conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by the ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
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policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Basis for Qualified Opinion
According to the information and explanations given to us and based on our audit, the following
material weaknesses have been identified as at 31st March, 2024:

(i) In many of the cases the balances transferred from SPDCL in terms of the Scheme of
Arrangement, are still in lump sum figures. Without the break-up of these lumpsum figures in
to individual accounts, transactions could not be recorded therein. Instead, the transactions
in these accounts are recorded in control ledgers - like recoveries of loans & advances given
to staff, repayment of retention money to contractors could not recorded properly in the
absence of detailed account-wise breakup of the lump sum figures transferred from SPDCL.
Similarly, in the case of Power Purchase Vendors, even though the entries are merely
uploaded as given by the APPCC, the year-end balances in the books of accounts do not tally
with those provided by APPCC, as the bulk amount transferred from SPDCL needs to be
analysed vendor-wise. Thus, the Company does not have any control over the transactions in
to these accounts.

(ii) The power purchase activity is being carried out by the Andhra Pradesh Power Co-
ordination Committee (APPCC) and the Company simply records the transactions in its books
of accounts as notified by the Committee. The working capital loan accounts in the name of
Company are also operated by the APPCC. The implications of such practice are:

— The Company virtually does not have any control over the power purchase transactions
as well as the operation of the pool account and the working capital loan accounts.

— The power purchase transactions are recorded in the books of accounts of the Company
at figures apportioned from the invoices, but not at the actual invoice values. As a result,
an independent comparison and reconciliation of the accounts of the vendors at the
Company level is not possible.

— Reconciliation of the Company’s share in the pool account, as appearing in the books of
the Company is not possible, as the bank account contains a number of debits and
credits that do not belong to the Company.

— Interest on the working capital loans is apportioned at a pre-determined ratio, but not
on actual usage basis. Similarly, the operational expenses of the Committee are also
apportioned at a pre-determined ratio. Thus, the Company does not have any control
over such expenses.
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(iii) The Company’s internal financial control over accounting of power procured is not
operating effectively as Company is updating the transactions pertaining to power purchases
in its servers by uploading the data from APPCC earliest on monthly basis. There are no
sufficient checks and balances on these uploaded data. This results in lack of audit trail in the
server and redundancy of work. This could potentially result in misstatement in Company’s
Trade payables and Power Purchase cost.

(iv) The Company does not have any system of periodic reconciliation of balances of internal
records as well as with the outside parties. Consequently:

— The balances as shown in the billing software used for measuring and recording the
individual transactions of billing to the consumers; those recorded in the books of
accounts are yet to be reconciled. The outstanding balances of the consumer deposits as
appearing in these two records are also to be reconciled.

— The Inter-unit Adjustment Account and Centralised Receipts Account should normally
become zero. Further, there are a large number of other clearing and control accounts
that have outstanding balances. The outstanding balance and the number of line items in
these accounts show that the reconciliation of the accounts is long pending.

— The account of the demerged company SPDCL from whom all the assets and liabilities
are received, is yet to be reconciled.

(v) The Company’s internal financial controls over existence, completeness, valuation and
allocation of Property, Plant & Equipment and Capital Work-in-Progress are not operating
effectively. The Company did not have an appropriate internal control system over
maintenance of records and impairment testing of property, Plant & Equipment and Capital
Work-in-Progress. The Company did not have an appropriate internal financial control
system for physical verification of items of property, Plant & Equipment and Capital work-in
progress (CWIP) of the Company at reasonable intervals and adjustment of material
discrepancies noticed during such verification. Further, internal control system over
capitalization of value, manner of capitalization and allocation of employee cost, finance cost,
administrative cost and general expenses is not adequate and has been done on ad-hoc basis,
without identifying the expenses directly attributable to the capital Asset/Project/CWIP.
Also, such rate is applied irrespective of the interruptions, if any, in the execution of the
project or development of the asset. These material weaknesses could potentially result in
material misstatement in the value of Property, Plant & Equipment, CWIP, depreciation and
expenses. The Company did not have an appropriate internal financial control system for
ensuring timely capitalization of Property, Plant & Equipment as and when the same is ready
for use, due to delayed issuance of work completion certificate by the engineering
department. This could potentially result in under-capitalization of Property, Plant &
Equipment and lower charge of depreciation. The Company did not have an appropriate
internal financial control system on accounting of assets which are replaced/discarded
/dismantled.

(vi) The Company did not have an appropriate internal financial control system to correlate
capital expenditure incurred with the grants/subsidy received, which could potentially result
in incorrect recognition of deferred revenue income.

(vii) The Company’s internal financial control over seeking balance confirmations and periodic
review of balances from various suppliers, service providers, consumers etc. are not
operating effectively. These material weaknesses could potentially result in material
misstatement in trade payables, trade receivables, liability and income of the Company.

(viii) The Company’s design and implementation of controls and procedures to ensure
adherence to mandatory accounting standards and Generally Accepted Accounting Principles
(GAAP) are not adequate and have material impact on the financial statements.
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(ix) The Company’s internal financial control over maintenance of subsidiary records, timely
adjustments of advances to suppliers and provision for liabilities are not operating effectively.
Certain subsidiary records are either not properly maintained or are updated at year-end and
advances are adjusted and liabilities are accounted on the basis of date of receipt of bill/cut-
off date and not at the time when actual services and/or goods are received. There is no
system to identify employee-wise fund contribution towards medical benefit fund, family
benefit fund and GIS Saving Scheme.

These material weaknesses could potentially result in misstatement of income, expenses, assets
and liabilities.

Qualified Opinion

Being a government undertaking, the Company’s internal control process over financial
reporting is designed by way of various manuals, rules, circulars and instructions issued from
time to time and our opinion is based on the internal control process over financial reporting as
defined therein. During the course of our audit of financial statements, we have on test-check
basis and on review of adequacy of internal control process over financial reporting, have
identified some gaps both in adequacy of design of control process and its effectiveness which
have been reported in Basis for Qualified Opinion above. However, the Company has no
comprehensive model for internal control over financial reporting incorporating risk
assessment, control process and tracking of gaps along with the description of objective, process
and risk associated thereof, as per the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by ICAIL The system of internal financial controls over financial
reporting with regard to the Company were not made available to us to enable us to determine if
the Company has established adequate internal financial control over financial reporting and
whether such internal financial controls were operating effectively as at March 31, 2024.

In our opinion, with the exception of the matters described herein above and except for the
effects/possible effects of the material weaknesses described in the Basis for Qualified Opinion
above, the Company has maintained, in all material respects, adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2024.

We have considered the material weaknesses identified and reported above in determining the
nature, timing and extent of audit tests applied in our audit of the financial statements of the
Company for the year ended March, 31 2024 and this report has affected our opinion on the said
financial statements of the Company; and we have issued a qualified opinion on the financial
statements of the Company.

For N V Sarma & Co.,
PLACE: Vijayawada (CA. Nitta Sree Rama Mohan Rao)
DATE: 07.11.2024 Proprietor
UDIN: 24019276BKBTHN6611 FRN: 003634S, M.N0.019276
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Replies to Statutory Audit Observations for the FY 2023-24

SI.NO.

Revised Independent Auditor’s Observation

Management Reply

1l.a

Total outstanding loans and bill discounting in the books of accounts are Rs.
17,789.85 Crores which comprises long term loans to the extent of Rs.
13,424.78 crores, short-term loans to the extent of Rs. 4,262.25 crores and bill
discounting Rs. 102.81 crores. Out of total outstanding long-term loans, loans
exclusively availed by APCPDCL are Rs. 4,121.87 crores for which conformations
are available. Balance Rs. 9,302.91 Crores long term loans are those availed by
SPDCL before bifurcation and this amount represents share of APCPDCL for
which conformations are not available in the name of APCPDCL. Out of total
outstanding short-term loans, loans exclusively availed by APCPDCL are Rs.
4,108.69 crores out of which conformations are available for Rs. 4,093.69
Crores. Balance Rs. 153.57 Crores short term loans are those availed by SPDCL
before bifurcation and this amount represents share of APCPDCL for which
conformations are not available in the name of APCPDCL. In terms of the
Scheme, the Company has received towards its share, the liabilities towards
secured and unsecured loans from banks/financial institutions from SPDCL. The
Company has not produced the details of the conditions attached to those loans
and the securities offered which are received on account of bifurcation from
SPDCL on account of scheme of demerger. In the absence of the same the
balances could not be verified.

APCPDCL was formed by way of bifurcation from APSPDCL. Thus, all the
loan agreements in respect of the bifurcated loans were executed at the
time of sanction and continued in the name of APSPDCL. Thus, the details
of the conditions attached to those loans and securities offered are in the
name of APSPDCL. Details of all the loan receipts, repayment of principal
and interest, scheme wise and month wise were produced along with
commitment, LOA copies for the share of APCPDCL.

1.b

Further the Company has not made the disclosures in the Balance Sheet with
regard to the terms of repayment and the securities offered in accordance with
Schedule Il to the Companies Act, 2013 in respect of loans received on account
of scheme of demerger

The audit observation is noted and the full details of disclosures will be
made from the FY 2024-25 onwards in respect of loans received on
account of scheme of demerger.

1.c

Long Term Borrowings include loans from World Bank and Japan International
Cooperation Agency (JICA), the current maturities of which were not segregated
to be included in Short Term Borrowings, in accordance with Schedule Il to the
Companies Act, 2013. The Company has not provided the details of the terms
and conditions of the repayment of these loans, in the absence of which its
impact on the Balance Sheet and/or the Profit & Loss Account could not be
quantified.

It is to submit that the Loan Agreement is entered between the JICA
and “The President of India” and as per the agreement, “The President
of India” is the “Borrower”. As per Section 2 to Article Il of the
Agreement, the Borrower (The President of India) shall pay interest to
JICA and as per Section 4 to Article Il of the Agreement, APCPDCL (
Erstwhile APSPDCL) is only an executing agency.

It is to inform that the demand for repayment of principal and
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SI.NO.

Revised Independent Auditor’s Observation

Management Reply

interest against the said loan is not being received from JICA. Due to
non-receipt of demand, repayments could not be made. Hence the
current maturities of long-term borrowings of JICA were not arrived.
The same was also qualified by the statutory auditor.

However, the audit observation is noted and on receipt of necessary
clarifications from the Govt, required provisions and disclosures will be
made from the FY 2024-25 onwards.

1d

No interest has been provided on Long Term Loan from World Bank, for a
number of earlier years. However, during the past three years the Company has
been providing interest on Long Term Loan from World Bank, by applying the
interest rate on the outstanding balance as on the balance sheet date, without
providing interest for the earlier years. The justification for such basis of
calculation has however not been provided by the Company. In the absence of
the required information, the correctness of the interest provided could not be
verified and its impact on the Profit & Loss Account and the Balance Sheet could
not be quantified.

The provision for interest has been made from the date of bifurcation of
APCPDCL on the loan amount transferred to APCPDCL, in the course of
bifurcation of APSPDCL, as per the loan documentation shared in the
bifurcation process by APSPDCL.

Details relating to Provision already made during Pre-bifurcation period in
APSPDCL financials, provision amount shared during the bifurcation and
the loan repayment schedule will be obtained to make disclosure
accordingly in the books of APCPDCL from the FY 2024-25 onwards in
complete shape.

l.e

Further, the Company has not disclosed the period and amount of continuing
default as on the Balance Sheet date in repayment of loans and interest
separately in each case as required under Schedule Il to the Companies Act.

The demand for repayment of principal and interest against the said loan
is not being received from JICA by APSPDCL also. Due to non-receipt of
CPDCL share of demand, repayments could not be made and the current
maturities of long-term borrowings of JICA were not arrived.

However, The audit observation is noted and on obtaining of necessary
clarifications from the APSPDCL/Govt, the required classifications /
disclosures will be made from the FY 2024-25 onwards.
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SI.NO.

Revised Independent Auditor’s Observation

Management Reply

The Company is using separate software to measure and record individual
transactions of billing to Customers. The billing data from the software is posted
on to the SAP on monthly basis; and the collections on a daily basis. On an
analysis of the outstanding balances as at 31.03.2024 it is noticed that the
balance outstanding in the Consumer Deposits Ledger of the billing software
(Rs. 1649.82 Crores) is at a variance with that appearing in the books of
accounts (Rs. 1662.12 Crores Note 4: Other Long-Term Liabilities). Similarly,
Consumer Dues Ledger as shown in the billing software (Rs.3295.17 Crores)
varies with the amount appearing in the Balance Sheet (Rs.3255.20 Crores —
Note 14: Trade Receivables). These balances are yet to be reconciled. Pending
reconciliation their impact on the Profit & Loss Account or the Balance Sheet
could not be quantified.

Reconciliation of Consumer and Financial ledgers is being done on regular
basis and is a continuous process. The difference between consumer
ledger and financial ledger (for outstanding amount is 32.73 Cr and
consumer deposit is Rs.3.12 Cr) will be reduced to the minimum extent
during the FY 2024-25. However, the process of reconciliation has no
material effect on the accounting treatment & also on the financials.

3.a

The Company has not made any requisite disclosures (like key assumptions
including discount rate, salary growth rate, gratuity ceiling limit) as required
under the Accounting Standard (AS) 15 Employee Benefits in the financial
statements. Further the company has not devised and implemented proper
accounting policy for employee benefits (like pension, gratuity, leave
encashment) in line with the Accounting Standard (AS) 15 Employee Benefits in
the financial statements.

The Accounting policy regarding Employee benefits will be examined and
disclosed in the financials from the FY 2024-25 onwards.

3b

Further, the Company has not made provisions in terms of the actuarial
valuation report dated 24.08.2024 obtained for the financial year 2023-24.
There was short provision of Rs. 1885.53 Crores as under:

Particulars Actuary Valuation (a) Funded (b) Note-5 (c)
Short provision

Pension & Gratuity Trust 4,488. 1,505.22 1,451.29
1532.08 (Funded)

Leave Encashment 384.29 - 183.72
200.57 (Unfunded)

Gratuity for Employees 227.60 - 74.72
152.88 joined on or after 01-02-99

(Unfunded)

Provision towards liability in connection with Pension & Gratuity, Leave
Encashment & Gratuity for employees joined on or after 01-02-1999 was
made, as per actuarial valuation, for a considerable amount since it is not
possible to provide for the huge liability in a financial year as the liability
towards above terminal benefits falls due until 2029 in a phased manner.
However, the audit observation is noted and necessary action to be taken
in the FY 2024-25
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Revised Independent Auditor’s Observation

Management Reply

Total
1885.53
Thus, the Long-Term Provisions and Employee Benefit Expenses were
understated; and consequently, Profit was overstated by Rs. 1885.53 Crores.

5,100.48 1,505.22 1,709.73

In short term Borrowings at Note 6 of the financial statements include lump
sum figures received from SPDCL in terms of the Scheme and as explained to us.
Out of total outstanding short-term loans, loans exclusively availed by APCPDCL
are Rs. 4,108.69 crores out of which conformations are available for Rs. 4,093.69
Crores. Balance Rs. 153.57 Crores short term loans are those availed by SPDCL
before bifurcation and this amount represents share of APCPDCL for which
conformations are not available in the name of APCPDCL. None of these limits
were sanctioned in the name of the Company. The lender-wise details and the
confirmation of the balances in the name of the Company were not produced.
Hence, the same could not be verified.

The short-term borrowings shown under Note No.6 includes the APCPDCL
share of OPEX Loans availed in the name of APSPDCL (prior to bifurcation
of APSPDCL). At APPCGC, initially total transactions are posted time to time
against the business area of APSPDCL and out of this, the share of
APCPDCL is arrived at and transferred to the APCPDCL business area
periodically. However, the closing balance confirmation letters of the
loans, in the name of APSPDCL, received from the APPCC were produced
to Audit for verification.
After actual bifurcation of individual vendor wise loans in the name of
APCPDCL, the balances allocated by APSPDCL will be reconciled & tallied
in due course.

5.a

The power purchase vendor accounts are not maintained by the Company
independently, but are posted as notified by the APPCC (has no separate legal
status). APPCC does not maintain vendor accounts, DISCOM-wise, but the
closing balances at the year-end are apportioned between the DISCOMs in the
power-purchase ratio. Therefore, an independent comparison and reconciliation
of the vendor accounts at the company-level is not possible. The balances on
account of power purchase vendors included in Note 7: Trade Payables are yet
to be confirmed and are subject to reconciliation.

All the opening balances of Trade Payables with vendor wise balances
were bifurcated between APSPDCL and APCPDCL during the FY 2022-23
and tallied except Rs.2.43 Cr which will be reconciled and rectified in the
FY 2024-25.

5.b

Despite the fact that the Company merely posts the entries with regard to
power purchase in its books of accounts as notified by APPCC, there is a
difference of Rs. 2.43 Crores in the total vendor balance as provided by APPCC
and those appearing in the books of accounts. Thus, there is a variance in the
closing balances of the vendors as appearing the books of accounts of the
Company and those at APPCC. The same could not be reconciled as details of
the vendor-wise balances out of the total vendors figure transferred from SPDCL
in terms of the Scheme, are not available.

All the opening balances of Trade Payables with vendor wise balances
were bifurcated between APSPDCL and APCPDCL during the FY 2022-23
and tallied except Rs.2.43 Cr which will be reconciled and rectified in the
FY 2024-25.
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5.c

Short term borrowings include Rs. 30.41 Crores (Credit) under the head “Debt
Service Clearing A/c”. This clearing account should ideally be zero. The
outstanding balance in the account shows that the reconciliation of the account
is pending.

The audit observation is noted and the reconciliation will be made to
clear the “Debt Service Clearing A/c”. in the Financial year 2024-25 .

5.d

Trade Payables also include Rs.1.02 Crores (Credit) under the head “OBs, Legacy
PP VenBal A/c”, the details of which are not provided by the Company. In the
absence of the necessary details, the same could not be verified.

The audit observation is noted and necessary follow-up action with the
APPCC will be made to reconcile and clear the “OBs, Legacy PP VenBal
A/c” in the Financial year 2024-25 .

The Company has not provided the ageing schedule for the Trade Payables, nor
the details relating to Micro, Small and Medium Enterprises in accordance with
Schedule Il to the Companies Act, 2013.

The audit observation is noted and the necessary disclosures will be
made in the financials from the financial year 2024-25 onwards.

6.a

Other Current Liabilities at Note 8 of the financial statements include lump sum
balances transferred from SPDCL in terms of the Scheme, the breakup of which
is not available. In the absence of the same, the amounts could not be verified.

These items were allocated, based on the bifurcation audit report as per
the audited accounting records of APSPDCL, to APCPDCL in lump sum.
Individual line-item wise balances are to be segregated between both the
DISCOMS. Necessary segregation & reconciliation will be done in due
course.

6.b

Other Current Liabilities further include balance in Inter-Unit Adjustment
Account, which represents the amounts of transfers between various units of
the Company that needs to be reconciled. The large outstanding balance
(Rs.272.92 Crores) and the large number of line items show that the
reconciliation of the account is long pending. Pending reconciliation, the impact
of the same on the Profit & Loss Account or the Balance Sheet could not be
determined.

The reconciliation of Inter unit adjustment account transactions is a
continuous process. These amounts mostly related to Balance Sheet
items but not Revenue & Expenditure. So, it has no impact on the Profit &
Loss Account. Also, these transactions will be of current assets / current
liabilities nature involving collections / transfer of balances of customers,
etc and accordingly the balance in these accounts was disclosed in the
appropriate notes in the financial statements.
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6.c Other Current Liabilities appearing in the Balance Sheet is the net of the | The audit point is noted and necessary immediate action will be taken to

following clearing accounts. Normally these accounts should become zero.
Outstanding balance in these accounts shows that reconciliation is pending.

NAME OF THE ACCOUNT AMOUNT (Rs. in Crores)
DEBIT/CREDIT
Business Purchase Ac 1.15 Debit
Cash & bank — Intlclrng 0 Debit
SD Transfer Clearing -1.15 Credit
Vendor Deposits Clg 15.02 Debit
VndrDpstClg.A/c (RA) -190.35 Credit
VndrDpstClg.A/c (SD) -4.66 Credit
Tax Input Clearing -6.61 Credit
Tax Output Clearing 0.10 Debit
Stale cheques -1.23 Credit
SRIR-ClrngAc-Srvc -11.52 Credit
GRIRCIrng Acct-Frgt 0.42 Debit
InterUnit A/C (4.7) 34.22 Debit
InterUnit A/C (PP) 0.10 Debit
InterUnitBal A/C 320.74 Credit
Centralised Receipt -82.15
Credit

comply in this regard.

6.d

Retention money from contractors repaid during the year is carried in a separate
account and is being set off against the lumpsum amount of Security & Other
Deposits (Note: 8) as received under the Scheme. In the absence of the party-
wise break-up of the same, the correctness of such repayments and the dues
could not be verified.

The audit point is noted. Necessary action will be taken to identify,
reconcile the payments and the outstanding balance in due course.

6.e

Other Current Liabilities include “Unpaid Salaries” of Rs.1.84 Crores (Debit) and
“Unpaid Pension” of Rs.0.19 Crores (Credit). Salary and pension during 2019
Covid pandemic were decided to be paid at 50%, which was subsequently
allowed to be paid in full at a later date. By the time the decision to pay the
balance amount of salary/pension was taken, the Company was bifurcated and
the personnel were distributed between the two companies and transferred to

The audit point is noted and necessary action will be taken to reconcile
and clear the outstanding balance.
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respective companies. Thus, payments of balance amount of salary/pension
were made in two different companies. Pending identification of the payment of
salary/pension to individual employees, these accounts remained un-reconciled.
6.f Balances on account of the ICDs from EPDCL and SPDCL included in Other | The audit point is noted and necessary action will be taken to reconcile
Current Liabilities are subject to confirmation and reconciliation. and obtain confirmation of the outstanding balance from FY 2024-25
onwards.
6.8 Security & Other Deposits (Note 8) include advances received from dealers | The audit point is noted and necessary action will be taken to reconcile
towards scrap sold by the Company. Parallel to this sum Note 17(ii): Receivable | and clear the outstanding balance.
from Others contains receivable from dealers towards scrap sold by the
Company. Items in these two accounts should be identified and knocked out.
Pending such an exercise both the accounts are overstated by the amount of
sale of scrap that has been completed. In the absence of required information,
the amount by which the accounts are overstated could not be quantified.

7 Deferred Tax asset / liability has not been recognized by the Company towards | Necessary action to file the details of approved scheme of Demerger with
the tax effect of timing difference between taxable income and accounting | Income Tax department and obtain the applicable brought forward share
income as required under the Accounting Standard (AS) 22 Accounting for Taxes | of loss from APSPDCL and then will arrive at and account for the deferred
on Income. The impact of above deviation is presently not quantifiable as the | tax asset/liability based on the approved eligible amounts from Income
Company does not have the assessment year-wise details of the amounts of | Tax department. Thus sufficient information is not available at the time of
losses transferred from SPDCL in terms of the Scheme or its eligibility to set off | finalisation of accounts, the company is not in a position to quantify the
such losses under the Income Tax Act, 1961; Further provision to be made for | effect of deferred tax asset/liability.

Income Tax could not be confirmed.
8.a Property, Plant & Equipment at Note 10 include immovable properties said to | Action will be taken for Title Transfers of immovable properties in due
have been transferred from SPDCL in terms of the Scheme. However, the title of | course.
ownership in respect of these properties is not in the name of the Company.
8.b Cost of building capitalised during the year 2022-23 includes cost of lift, air | The audit point is noted for guidance and necessary action will be taken.
conditioners, electrical items, and furniture to the extent of Rs. 1.28 Crores
which was qualified during financial year 2022-23 was not rectified in the books
of accounts during 2023-24. This is an incorrect classification of the assets and
resulted in an improper charge of depreciation. In the absence of detailed fixed
assets register the impact of such improper classification of assets and
depreciation could not be determined.
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8.c

The Company is capitalizing in the name of ‘Overheads & Employees Cost’ and
‘Administration & General Expenses’ at 8.5% and 1.5% respectively over certain
general ledgers of material and labour, to the Capital Working-in-progress. This
capitalisation of overhead costs is done across all the assets that are under
construction, but not to the specific assets that these expenses are attributable
to. This practice is at variance with the requirement of the Accounting Standard
(AS) 10 Property, Plant & Equipment.

The company adopted the policy of capitalizing the ‘Overheads &
Employees Cost’ and ‘Administration & General Expenses’ at 8.5% and
1.5% respectively on the basis of value of material and labour
expenditure to capital work in progress as per the practice being followed
over the years consistently.

8.d

The Company is capitalising borrowing costs over the assets under construction
in respect of which loans are taken as on the Balance Sheet date generally,
without verifying whether those assets are ‘qualified’ i.e., they necessarily take
a substantial period of time to get ready for their intended use, as provided by
the Accounting Standard (AS) 16 Borrowing Costs.

The audit point is noted for future guidance and necessary action will be
taken.

8.e

Walkie-talkies purchased for an amount of Rs.0.92 Crores on 13/12/2019 in the
name of SPDCL was capitalised during the year under the head Computer/IT
Equipment. It is not known what caused such a long delay in capitalising the
asset which does not require any substantial time to get ready for their intended
use. Further, the classification of the asset which should fall under Office
Equipment, is incorrect though the rate of depreciation is the same.

The audit point is noted for future guidance and necessary action will be
taken.

8.f

Capital work-in-progress includes balances pending capitalization for long
periods pending analysis of status, value and obtaining of commissioning
certificates. In some cases, capitalisation was not done even though the relevant
assets were put to use. This practice results in an understatement of the value
of the fixed assets and the consequent depreciation; and over-capitalisation of
borrowing costs — thereby the income gets overstated. In the absence of the
required asset-wise cost and their dates, the quantum by which Capital Work-in-
Progress is overstated; Property, Plant & Equipment and the depreciation
thereon are understated could not be determined. Further, for the same reason
that asset-wise details are not available, the component of the ‘intangible assets
under development’ comprised in Capital Work-in-Progress could not be
determined.

The process of completing the works and closing the work orders is one
of the top priority items is being rigorously pursued by the management.
As a result of such efforts 31,618 numbers of capital work orders closed &
capitalised during the FY 2023-24. While issuing the work orders
simultaneously labour agreements are also being issued for early
completion of works & closing of workorders. The same efforts will be
continued in future years also.

APCPDCL-81




S

ANDHRAPRADESH CENTRAL POWER DISTRIBUTION CORPORATION LIMITED
5t ANNUAL REPORT

Hnset...

SI.NO.

Revised Independent Auditor’s Observation

Management Reply

8.g

Short Term Loans and Advances appearing in the Balance Sheet includes the
Company’s share in the advance for the buy-out of the power plant belonging to
GVK Industries Ltd. The power plant was taken over by the three DISCOMs and
the plant is being run by APGENCO. Thus, even as the plant is being put to use,
no capitalisation of the assets comprised therein has been done. Further,
Spares, Consumables & Accessories related to the plant are put under Long
Term Loans and Advances; and are yet to be capitalised or written-off as
expenses, as the case may be. Consequently, fixed assets are understated,
depreciation claim is lowered and income is overstated.

With regard to power plant of GVK Industries Ltd, the overhead charges
and other expenses are being shared by the all the discoms. The
ownership of plant is yet to be decided and further action will be taken
accordingly.

8.h

The Company is retiring distribution transformers at a cost arrived on first-in-
first-out (FIFO) basis, which is applicable to inventories, but not fixed assets. The
retirement should be done at their identified actual cost. Further, in respect of
‘burnt meters’ which are replaced with new meters, the Company continues to
carry the written down value of the burnt meters in the books of accounts,
instead of retiring them in accordance with Accounting Standard (AS) 10:
Property, Plant and Equipment. In the absence of the required information, the
impact of such a practice on the Profit & Loss Account and the Balance Sheet
could not be quantified.

Audit point is noted for identifying the Specific retiring assets and action
will be taken based on the actual cost thereof, henceforth.

The Company did not carry out any techno-economic assessment during the
year to identify any impaired assets and to make a provision for such
impairment loss, in accordance with the Accounting Standard (AS) 28
Impairment of Assets. In the absence of the required data, the impact of these
practices on the Profit & Loss Account and the Balance Sheet could not be
guantified.

Necessary measures will be initiated to comply with the requirement of
the Accounting Standard (AS) 28 Impairment of Assets.

Non-Current Investments at Note 11 of the financial statements represents the
amount transferred from SPDCL in terms of the Scheme, being the investment in
the shares of Andhra Pradesh Power Development Company Limited. However,
the said shares are not in the name of the Company and therefore the rights
over the shares are not established. The Company has not provided the
disclosures in accordance with Schedule Ill to the Companies Act, 2013.

APSPDCL has invested Rs. 206 Crores as equity in APPDCL (Krishnapatnam
Power Project) and transferred Rs. 102.38 Crores to APCPDCL in the
course of bifurcation of APSPDCL. The process of transferring the shares
in the name of APCPDCL will be taken up during 2024-25 in view of
receipt of approval of the Scheme of De-merger from MCA.
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10.a Inventories at Note 13 include capital items acquired for construction of plant & | Inventory is mainly used for Repairs and Maintenance works and for

equipment, contrary to the provisions of Accounting Standard (AS) 2 Valuation | Capital Works. Since classification of inventory based on usage is not
of Inventories. Further, the inventories contained items that are used for both | feasible, entire inventory is grouped under current assets.

operations & maintenance, as well as construction of capital assets. In the
absence of detailed information regarding their usage, the items could not be
segregated and further the financial effect of such classification could not be
guantified.

10.b Inventories include Rs.0.19 Crores (Debit) in “Stock shor pend invg A/c” and | The outstanding balances in the “Stock shor pend invg A/c” and “Stock
Rs.0.32 Crores (Credit) in “Stock excs pend invg A/c”. These two accounts are | excess pend invg A/c” will be reconciled and necessary rectification
clearing accounts and should become zero. The outstanding balance in the | entries will be passed in the FY 2024-25.

accounts indicate that reconciliation is pending. Pending identification and
reconciliation of the entries in the accounts, their impact on the Profit & Loss
Account and/or the Balance Sheet could not be determined.

11.a | The Company has stated in its accounting policies for recognition of Fuel and | The audit observation is noted and the accounting policy will be reviewed
Power Purchase Cost Adjustment (FPPCA)/True-up charges at Note 27(3)(d) that | during the FY 2024-25 and action will be taken accordingly.

the same shall be recognized as and when (i) petitions are filed; or (ii) orders are
issued by the regulator. It is not proper to recognize revenue from rate related
activity before the regulatory authority has approved such a claim. The
accounting policy is not in line with Regulations governing the FPPCA true-up or
true-down under the Electricity Act, 2003 and the applicable Accounting
Standards.
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11.b

During the year 2022-23, the Company has recognized Rs.439.33 Crores as
Unbilled Revenue - FPPCA at Note: 18(1)(g) and Rs.57.89 Crores as Distribution
True-up & FPPCA at Note: 19(1)(d), being the fuel and power purchase cost
adjustment (FPPCA) claim for the first quarter of the year 2022-23 filed before
the Andhra Pradesh Electricity Regulation Commission (APERC). However, this
claim is yet to be approved by the APERC. Thus, the Company has recognized
the true-up FPPCA as income and receivables even before the regulatory
authority has approved the claim. It is not appropriate to recognize till the
approval of the regulator is received. Such an accounting policy and practice is
not in accordance with regulations and applicable accounting standards. As this
was not rectified in the books of financial year 2023-24, as a result, the Reserves
and Surplus in the Balance Sheet were overstated by Rs.497.22 Crores. Further,
the Unbilled Revenue — FPPCA Account under Trade Receivables — Sundry
Debtors (Unbilled Revenue) at Note 14 was overstated by Rs.439.33 Crores; and
the Unbilled Revenue — FPCCA at Note 17(iv) Other Current Assets was
overstated by Rs.57.89 Crores.

As per Ministry of Power: Electricity (Amendment) Rules of 2022, Fuel
and power purchase adjustment surcharge shall be calculated and billed
to consumers, automatically, without going through regulatory approval
process, on a monthly basis, according to the formula, prescribed by the
respective the State Commission, subject to true up, on an annual basis,
as decided by the State Commission. Hence, Commission’s approval is not
required for Discom to recognise the revenue. Discoms require
commission approval only for manner and period of recovery of FPPCA.

Hence, it is to be noted that w.r.t FPPCA, the revenue has been recognized
as per APCPDCLs Revenue Recognition Accounting Policy, which is in
compliance with the matching principle of accounting for both
expenditure and revenue.

However, the audit observation will be duly addressed and

accounted for in the annual accounts of for the FY 2024-25.

11.c

During the current year, the Company has recognized Rs. 1,511.73 Crores as
Unbilled Revenue - FPPCA at Note: 18(1), being the fuel and power purchase
cost adjustment (FPPCA) claim for the Second, third and fourth quarter of the
year 2022-23 filed before the Andhra Pradesh Electricity Regulation Commission
(APERC). During the current year, the Company has recognized Rs. 1,312.33
Crores as Unbilled Revenue - FPPCA at Note: 18(2), being the fuel and power
purchase cost adjustment (FPPCA) claim for the year 2023-24 filed before the
Andhra Pradesh Electricity Regulation Commission (APERC). However, these
claims are yet to be approved by the APERC. Thus, the Company has recognized
the true-up FPPCA as income and receivables even before the regulatory
authority has approved the claim. It is not appropriate to recognize ftill the
approval of the regulator is received. Such an accounting policy and practice is
not in accordance with regulations and applicable accounting standards. As a
result, the profit for the current year is overstated by Rs. 2,824.06 Crores.
Further, the Unbilled Revenue — FPPCA Account under Trade Receivables —

As per APERC Regulation 2 of 2023, the Distribution Licensee shall be
entitled to recover from or refund to the consumers, as the case may be,
the FPPCA (Fuel and Power Purchase Cost Adjustment) according to the
formula and other conditions specified in this regulation on a monthly
basis automatically from time to time and such monthly automatic
adjustment shall be trued up on annual basis by the Commission.

Further, the Regulation highlights the manner of FPPCA recovery or
refund to the consumer by Discom as “The FPPCA arrived at as per the
formula shall be recovered from or refunded to the consumers by the
Distribution Licensee, as the case may be on a monthly basis
automatically not exceeding 40 paise per unit”.

As per Ministry of Power: Electricity (Amendment) Rules of 2022, Fuel
and power purchase adjustment surcharge shall be calculated and billed
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Sundry Debtors (Unbilled Revenue) at Note 14 was overstated by Rs. 2,824.06 | to consumers, automatically, without going through regulatory approval
Crores. process, on a monthly basis, according to the formula, prescribed by the
respective the State Commission, subject to true up, on an annual basis,
as decided by the State Commission. Hence, Commission’s approval is not
required for Discom to recognise the revenue. Discoms require
commission approval only for manner and period of recovery of FPPCA.
Hence, it is to be noted that w.r.t FPPCA, the revenue has been recognized
as per APCPDCL's Revenue Recognition Accounting Policy, which is in
compliance with the matching principle of accounting for both
expenditure and revenue.
However, the audit observation will be duly addressed and
accounted for in the annual accounts of for the FY 2024-25.
11.d | The following control/clearing accounts are included under Trade Receivables. | The audit point is noted and necessary action will be taken to reconcile
These clearing/control accounts should become zero and the outstanding | and clear the balances.
balance in the accounts indicate that reconciliation is pending. Pending
identification and reconciliation of the entries in the accounts, their impact on
the Profit & Loss Account and/or the Balance Sheet cannot be determined
NAME OF THE ACCOUNT AMOUNT (Rs. in Crores)
DEBIT/CREDIT
Cheques CollnsClIr -0.41 Credit
Cl Balance Trf. Clrg 0.27 Debit
Sundry Debtors -DIFF -0.54 Credit
Colls. Clearing A/c 122.47 Debit
Mis match/unpost LT -52.70
Credit
12.a Cash & Cash Equivalents at Note 15 is net of debit and credit balances in a | APPCC carry out power purchase and its related transactions on behalf of
number of control/clearing accounts. The outstanding balance in these control | APDISCOMs. The transactions of pool a/c are being posted business area
accounts indicate the need for reconciliation, pending which their impact on the | wise (company wise) in SAP, hence company wise transactions can be
Profit & Loss Account and/or the Balance Sheet could not be determined. drawn from SAP.
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12.b Cash collection charges debited in the bank accounts at the Revenue and | Majority of the amount of Board Excess is due to Bank charges levied by

Expenditure Units of the Company of at least Rs.0.77 Crores is parked in
Company Excess Account, pending the processing of the application for their
waiver by the banks. Instead, the Company should have charged the same to
the Profit & Loss Account. This amount is carried under the head Cash & Cash
Equivalents. This practice has the effect of understating the expenses of the
Company and overstating the profit.

the banks which usually be reversed subsequently after pursuing the
same with respective Banks. On reversal of Bank Charges, the same is
being accounted.

12.c

Large number of unidentified credits of Rs. 8.96 Crores in the bank accounts,
pending their identification are parked in the Bank Excess Account. The balance
in the Bank Excess Account is shown reduced from the balance of Cash & Cash
Equivalents, with the result that Trade Receivables are overstated and Cash &
Cash Equivalents are understated.

Bank Excess amounts arise due to some unidentified credits in Bank
Scroll. The reconciliation of these unidentified balances is under process.

12.d

Cheques issued by the Company but have become stale of Rs.1.23 Crores are
carried in a separate account and their balance is reduced from Cash & Cash
Equivalents. The effect of such a practice is that the corresponding liabilities are
understated and so is the balance of Cash & Cash Equivalents by Rs. 1.23 Crores.
The company did not disclose any Accounting Policy regarding writing of the
stale cheques after certain specific period or on a case-to-case basis

The audit point is noted for future guidance and necessary action will be
taken.

12.e

Cash & Cash Equivalents include bank deposit of Rs.0.42 Crores being held as
security towards bank guarantee. The same should have been disclosed
separately in accordance with Schedule Il to the Companies Act, 2013 under
other non-current assets. There by other non-current assets are under stated by
Rs. 0.42 Crores and Cash & Cash Equivalents overstated by Rs. 0.42 Crores.

The audit point is noted for future guidance and necessary action will be
taken.
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12.g | The following bank accounts included in Balances with Scheduled Banks are not | The audit point is noted and necessary action will be taken.
in the name of the Company, but in the name of SPDCL. As such the Company
does not have the authority to operate these accounts and should have rightly

been classified as due from SPDCL:
S.No. GL Code Account No. Name of the Bank
Balance
1 2480720 50200044771448 HDFC Bank
2,470.00
2 2479470 008010200035510 Axis Bank
2.00
3 2479240 11601201126 State Bank of India 10,594.00
4 2476590 014311011000030 Union Bank of India 10,571.04
5 2478110 10976386319 State Bank of India
5,270.87
13 Trade Advances — GVK Buy Out appearing in the Balance Sheet represents the | The audit point will be examined and necessary action will be taken once

Company’s share in the advance for the buy-out of the power plant belonging to | the ownership of plant is decided.
GVK Industries Ltd. The power plant was taken over by the three DISCOMs in
the State and the plant is being run by APGENCO. The power generated by the
plant is being shared by the three DISCOMs and the expenses for the operation
& maintenance of the plant are reimbursed to APGENCO. This arrangement is a
“joint venture” as defined in the Accounting Standard (AS) 27 Financial
Reporting of Interests in Joint Ventures. However, the Company has not
accounted for the transactions in the manner prescribed by the Accounting
Standard, nor has made any disclosures as required therein.

14.a Other Current Assets at Note: 17 includes the following accounts, the details of | All the details are available in SAP business area wise and document
which are not provided by the Company. In the absence of the necessary details, | number wise.

the same could not be verified.
NAME OF THE ACCOUNT AMOUNT (Rs. in Crores) DEBIT/
CREDIT
Cash Adv. Clg A/c. 0.86 Debit
S Dr other Misc.inc. -1.73
Credit

APCPDCL-87




ANDHRAPRADESH CENTRAL POWER DISTRIBUTION CORPORATION LIMITED

5th ANNUAL REPORT
S DoDsel...
SI.NO. Revised Independent Auditor’s Observation Management Reply
Pers.A/c.Recv.Emplys -8.28
Credit
Mobile Bill Rec.Empl -0.20

Credit

15.a | Amortisation of Capital Contributions at Note 20: Other Income includes | The audit point is noted for future guidance and necessary action will be
amortisation of the contributions received from consumers as well as grants | taken.
received from State/Central and other government agencies for the creation of
tangible assets. However, the extent of government grants comprised in the
amortisation amount is not stated separately as required under Accounting
Standard (AS) 12 Accounting for Government Grants.

15.b | Assets transferred from SPDCL in terms of the Scheme include assets acquired | The audit point is noted for future guidance and necessary action will be
on government grants. The details of such assets and the conditions attached to | taken.
the grants are however not available. In the absence of the information, the
amortisation of the grants matching the depreciation claimed on those assets
could not be verified.

15.c It is not clear how the Interest on Staff Loans was computed by the Company in | The audit point is noted for future guidance and necessary action will be
the absence of the details of the employee-wise opening balances of such loans | taken.
and advances as transferred from SPDCL in terms of the Scheme. Hence, the
same could not be verified.

16 The power purchase cost debited to the Profit & Loss Account includes | The audit observation is noted and the necessary disclosures will be
surcharge on delayed payments of purchase consideration Rs. 600.52 Crores. | made in the financials from the Financial year 2024-25 onwards.
This should have been properly included in Other Expenses at Note 25. This
resulted in understatement of other expenses and overstatement of power
purchase cost by Rs. 600.52 Crores.

17 Additional Interest on Pension Bonds (Note 22.3) includes Rs. 137.55 Crores of | The audit point is noted for guidance and necessary disclosure will be
interest relating to the financial year 2022-23. This expenditure pertains to the | made under the head Prior period items in the Financial statements from
prior period and is disclosed as current year expenditure instead of prior period | the FY 2024-25 onwards.
expenditure.
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18

As mentioned at item (3) herein above, APPCC (has no separate legal status)
manages the working capital loans from banks and financial institutions raised
in the name of the three DISCOMs for making the power purchases. APPCC
makes payments to the vendors from whichever of these funds that are
available at the time, but not in the ratio in which power purchase cost is
apportioned. The interest on these working capital loans is however,
apportioned between the DISCOMs in the power purchase ratio, but not on the
basis of utilization of the borrowed funds. Thus, the Interest on Working Capital
Loans (OPEX) and Interest on loans from Financial Institutions and Banks (short
term Loan) claimed by the Company at Note 23: Financial Costs are as
apportioned by the APPCC.

APPCC is the common facilitator to arrange power purchase and
payments on behalf of APCPDCL, APSPDCL & APEPDCL. All the
transactions i.e. Power Purchase cost and other related costs, and also
the interest on various loans are bifurcated by APPCC on the basis of
power purchase ratio to the respective Discoms by way of IBSS, as per the
consistent practice over the years.

18a

Further, as mentioned at item (2) balances in the CAPEX loans are received by
the Company from SPDCL in terms of the Scheme of Arrangement. The loan
accounts are in the name of and are in fact maintained by SPDCL only. SPDCL
periodically send advices as to the share of the Company in the instalments to
be paid on these loans. The Company makes entries in its books of accounts
with respect to the interest charged and the repayment made in respect of the
CAPEX loans based on the advices sent by SPDCL.

18.b

Thus, independent verification of the interest expenditure claimed in respect of
the CAPEX and OPEX loans is not possible. In the absence of the required
information, the interest charged cannot be verified.

APCPDCL was formed by way of bifurcation from APSPDCL. Thus, all the
loan agreements in respect of the bifurcated loans were executed at the
time of sanction and continued in the name of APSPDCL. Thus, the details
of the conditions attached to those loans and securities offered are in the
name of APSPDCL. All the loan receipts, repayment of principals and
interest details for the share of APCPDCL as scheme and month wise were
produced along with commitment and LOA copies for the share of
APCPDCL. Further the disclosure of secured loans in the balance sheet in
accordance with the provisions of Schedule Il to the Companies Act,
2013 will be complied with from the FY 2024-25 onwards.

19

Revenue from Operations (Note-18): X12,608.38 crore. During the year, the
Company billed revenue of X11,004.14 crore through billing software, whereas
10,998.39 crore was recognised in the financial statements. This resulted in
understatement of Revenue from Operations and Trade Receivables by X5.75
crore each with corresponding understatement of Profit for the year by same
amount.

The reconciliation will be completed, necessary accounting for the
difference will be carried out during the FY 2024-25 besides taking care to
ensure timely reconciliation between billing software and financial
accounts henceforth.

20

Other Income (Note 20): X721.26 crore: During the year, the Company billed
revenue of X357.72 crore through billing software, whereas X386.40 crore was
recognised in the financial statements towards Delayed Payment Charges from
consumers on account of delay in payment of demand including Additional

The difference of Rs.28.68 Crores is due to misclassification of Revenue
from operations as Delayed payment charges from consumers. Necessary
care will be taken to avoid such occurrences henceforth.
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consumption deposits. This resulted in overstatement of Other Income and
Trade Receivables by X28.68 crore each corresponding overstatement of the
Profit for the year by same amount.

21

Expenses Cost of Power Purchase (Note-21): X11,696.31 crore: The Commission,
inter-alia, directed the DISCOMs to admit up to 15% of variation over the base
price of energy charges determined for payment and if the variation is over 15%
on the price, the same may be subject to the scrutiny and approval of the
Commission. During the year, the Company recognised provision of 225.93 crore
(21.97% of X118.04 crore passed on by APPCC for all the DISCOMs) as per the
Retail Supply Tariff orders from the FY 2019-20 to 2023-24 provisionally in the
absence of MYT order in OP No. 53/2019 filed by the Company, which was
subsequently finalized by the Commission in respect of SDSTPS Stage-I
(APPDCL). Since the variation beyond 15 per cent is subject to the approval/
scrutiny of the Commission is in the nature of a contingent liability, recognition
of excess provision (after adjusting X 5.93 core for the month of March 2024)
resulted in overstatement of Cost of Power Purchase and Trade Payables by
%20.00 crore each with corresponding understatement of Profit for the year by
same amount.

As per the reliable estimate by the management the amount of Rs. 25.93
Crores relating to price variation beyond 15% is a present obligation and it
is probable that there will be outflow of resources. Further, the
management has estimated that there are more chances of probability
for approving by Hon’ble APERC. Hence, it is not a contingent Liability.
Accordingly, Provision has been created in the FY 2023-24.

22

As per clause 5.3 of the Power Purchase Agreement between the Company and
APPDCL, the Company is eligible for a rebate at the rate of two (2) per cent of
bill amount, if the bill amount was paid within seven days from the billing date.
Though the Company paid bills in advance of due date to APPDCL through
APPCC rendering the Company eligible to claim rebate, amount of X8.71 crore
(21.97 per cent of rebate X39.64 crore) on regular bills for the period April 2023
to August 2023 was not recognized in the books of account. Similarly, rebate of
X1.58 crore (21.97 per cent of rebate X7.17 crore) on the Fuel Consumption
Adjustment (FCA) bills was not recognised during the year. Similarly, no specific
approvals of the Competent Authority within the Company are available for
granting such advance payments to APPDCL. Thus, the omission to recognise its
share of rebate amounting to X10.29 crore (21.97 per cent out of total rebate of
%46.82 crore) resulted in overstatement of Cost of Power Purchase and Trade
Payables (Note-7) by X10.29 crore with corresponding understatement of Profit

The APCPDCL share of rebate of Rs. 10.29 Crores is accounted during the
FY 2024-25. However, the audit point is noted for future guidance.
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for the year by the same amount.

23

The above does not include %8.92 crore out of X44.07 crore payable to two
suppliers towards LPS on delayed payment invoices, though APERC issued order
in March 2024 directing the APDISCOMs to that effect. Contrary to the
accounting policy, the amount of provision was recognised in the year 2024-25.
This resulted in understatement of ‘Cost of Power Purchase’ and ‘Trade
Payables’ (Note-7) by 8.92 crore with corresponding overstatement of Profit
for the year by the same amount.

The amount of Rs. 8.92 Crores towards LPS is accounted during the FY
2024-25. However, the audit point is noted for future guidance.

24

Other Expenses (Note-25): 2305.34 crore: Though the order of the Commission
vide Para No 145 and 161 of the Retail Supply Tariff Order (RSTO) for the FY
2023-24 r/w Clause of Regulation No. 2 of 2017 stipulated for creating reserve
fund for meeting the expenditure on payment of compensation for electrical
accidents, no liability was recognized in the accounts in respect of the accidents
reported as on 31 March 2024 involving X16 lakh for which either assessment
order or payments were made before finalisation of accounts (August 2024).
This resulted in understatement of Other Expenses and Current Liabilities each
by X16 lakh with corresponding overstatement of Profit for the year by the same
amount.

The audit point is noted for future guidance and necessary action will be
taken.

25

The Company, at Note 27 (7) disclosed its policy that 8.5 per cent and 1.5 per
cent of the Capital work in progress is absorbed towards employee cost and
administration and general expenses respectively. Though the additions to the
Capital work in progress during the year was X2,017.77 crore, the Company had
absorbed an amount of X137.80 crore instead of R201.78 crore in contravention
of its disclosed accounting policy. This had resulted in understatement of CWIP
by X63.98 crore and overstatement of employees cost and administration and
general expenses by X54.38 crore and %9.60 crore respectively along with a
consequent understatement of the profit for the year by X63.98 crore.

The audit point is noted. Necessary action to review and to disclose the
accounting policy in detail will be taken during the FY 2024-25
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25

Financial Costs (Note-23) : X1,602.17 crore: Government of Andhra Pradesh vide
GO Rt. No.12 dated 19.01.2023 (Energy Department) took over balance 25 per
cent of Financial Restructuring Plan (FRP) bonds liability amounting to 123.90
crore under UDAY Scheme. The Company is required to recognise interest
payable to APGENCO towards 9.95% FRP Bonds issued by the Company. Though
neither any explicit provision is available in the said GO to reimburse the
interest by the Government nor any confirmation has been received from the
Government to that effect, the Company did not recognise interest cost of
%92.48 crore payable for the period from October 2016 to March 2024 on the
FRP bonds (X123.90 crore). Thus, omission to account for finance cost resulted
in understatement of Other Current Liabilities and Finance Cost by X92.48 crore
each with corresponding overstatement of Profit for the year by same amount.

The Govt of Andhra Pradesh has agreed vide Letter No: 367/Power-
111/2017-2, Dated: 16.11.2017 for taking over the balance 25% of FRP
Bonds of the Discoms to issue Non-SLR bonds under UDAY Scheme for
discharging the debt of the Discoms.

The Government of Andhra Pradesh has issued administrative sanction
for an amount of Rs 123.90 Crs for taking over of FRP Bonds liability vide
G.0.Rt.No. 10 Dated 19.01.2023.

As per the above letter and administrative sanction it is to submit
that the Discom has no debt servicing obligation, hence no provision has
been made in books of accounts for the period 2016 to March 2024

Hence, it is submitted that there is no overstatement of profit or
understatement of current liabilities.

The letters will be addressed to the Government of Andhra Pradesh for
implementing the sanction order issued vide G.O.Rt.No. 10 Dated
19.01.2023 and for payment of interest for the said period.

However, necessary steps will be taken by the APCPDCL to follow the
norms and guideline of the APERC the qualifications highlighted will be
accounted for in the annual accounts of for the FY 2024-25.

26

Consequent to formation of the Company, after bifurcation from APSPDCL,
X131.63 crore (out of X264.85 crore) representing loan from Japan International
Cooperation Agency (JICA) was transferred to the Company in December 2019,
and the principal amount remained unpaid. As per loan agreement entered
between Gol and JICA, read with GO Rt. No.56 dated 28-3-2014, repayment of
principal amount of loan commences from June 2021 onwards in 61 half yearly
instalments with interest @ 0.65% per annum from the date of first
disbursement of the loan. However, liability for interest payable on JICA loan for
the period i.e., from 2015-16 to 2022-23, which worked out to X5.62 crore has
not been provided for in the books of accounts. This resulted in understatement
of Finance Cost and understatement of Current Liabilities — Other Current

The audit point is noted and on receipt of necessary clarifications from
the Govt, required provision will be made from the FY 2024-25 onwards .
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Liabilities by 5.62 crore. Consequently, Profit for the year is overstated by X5.62
crore.

27

The Company did not classify the Current maturities amounting X17.28 crore
out of the long-term borrowings from JICA as Short-Term Borrowings, such
amount became due for payment within 12 months from the reporting date
(31.03.2023) deviating from the provisions of Schedule Ill to the Companies Act,
2013. Thus, incorrect classification resulted in overstatement of Non-Current
Liabilities - Long Term Borrowings and understatement of Current Liabilities —
Short Term Borrowings by X17.28 crore.

The audit point is noted and on receipt of necessary clarifications from
the Govt, required disclosures will be made from the FY 2024-25
onwards .

28

The Company did not recognise cost of 224.40 lakh towards annual fee and
registration charges in respect of 4,88,099 Renewable Energy Certificates (RECs)
whose market value worked out to X13.67 crore. As the Company sold 1,59,258
RECs during the year while recognising the same as income, the cost of
remaining RECs, being the lower of cost and market value, should have been
recognised as inventory in accordance with applicable AS-2, as the same were
not held as intangible assets. Thus, incorrect accounting treatment resulted in
understatement of Inventories by %24.40 lakh with corresponding impact on
Profit for the year.

29

The Company did not disclose the accounting policy on the recognition,
measurement and disclosure of RECs, though 1,59,258 RECs were sold for X 4.76
crore during the year.

It is to submit that the market value of RE Certificates is highly fluctuating
and the demand for the same is far below than the supply. As such it is
opined by the management that the valuation of RE Certificates on hand
as on 31.03.2024 cannot be estimated accurately keeping in view the vast
availability and lowest demand for the same.

However, the audit is noted for future guidance and accounting of RE
Certificates will be ensured in ensuing years.

30

During the year, APSPDCL made additional investment of X171.50 crore in
APPDCL in the form of rights shares of 17,15,00,000 numbers @ X10 per share
and got issued (Feb-2024) rights share certificate in its name. However, in the
accounts for 2023-24, APSPDCL had recognised investment only to the extent of
%86.26 crore and remaining balance of X85.24 crore as receivable from
APCPDCL. Though the Scheme of arrangement for bifurcation between the
Company and APSPDCL was approved, and APSPDCL requested to reallot and

The audit comment is noted and necessary accounting treatment,
disclosure will be made in the ensuing financial year.
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issue necessary certificates for the above-mentioned rights shares to both
APSPDCL and the Company as per the bifurcation ratio (Energy Ratio) of 50.30:
49.70, there is neither corresponding entries in the books of account of the
Company nor disclosure to that extent in the Financial Statements of the
Company for the year. In the absence of year-end reconciliations in this regard,
the impact could not be ascertained.

31

In terms of the Scheme, SPDCL has transferred many items of accounts to the
Company in lump sum amounts without providing the details of the individual
account balances comprised therein viz., Sundry Creditors, Loans & Advances to
Employees, Trade Advances and Other Receivables, Security & Other Deposits.
In the absence of the individual account-wise break-up of the sums, the
payments/receipts from the parties were carried in separate accounts. Thus, the
books of accounts are not providing individual balances of the accounts and the
same could not be verified.

These items were allocated to APCPDCL in lump sum based on the
bifurcation audit of the accounting records of APSPDCL. However, the
Sundry Creditors towards power purchase & Advances were bifurcated,
vendor wise, between APSPDCL and APCPDCL during the FY 2022-23. The
remaining balances of loans to Employees, and Other Receivables,
Security & Other Deposits are to be segregated between both the
discoms after verification of individual account - wise break up, which is in
process.

32

Deferred Capital Contributions at Note 2.3 of the financial statements includes
grants received from government and other agencies, the balance of which was
transferred from SPDCL in terms of the Scheme. In the absence of the break-up
of the sum, their nature, the conditions attached thereto, their treatment in the
books of accounts and their amortisation could not be verified. Further, the
Company has not disclosed separately the grants from government comprised
therein and the method of accounting adopted, as required by the Accounting
Standard (AS) 12 Accounting for Government Grants.

The deferred capital contributions for the FY 2023-24 doesn’t include any
grants from government and other agencies.

33

In terms of the Scheme a lump sum amount of Loans and Advances to Staff was
transferred by SPDCL to the Company. In the absence of employee-wise break-
up of the said sum, recoveries from the employees during the year were carried
in a separate ledger. The amount appearing in the Balance Sheet under Note 12:
Long Term Loans and Advances is the net of the balance in the recoveries
account. Thus, the dues from individual employees could not be ascertained.
Further, the Company has not provided the disclosures in accordance with

The transactions of Loans and advances are accounted against G.L.
Account 2700100 only, even in APSPDCL ( prior to de-merger). The
accounting balances in the 27 series G.L. Accounts other than 2700100
represents the transactions as per previous practice to account for the
Loans against Loan specific account head. All the 27 series account heads
dealing with Loans and advances to employees will be reconciled during
2024-25.
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Schedule Il to the Companies Act, 2013.

34

Long Term Loans and Advances includes “Prov-Doubt Advances” of Rs.9.52
Crores (Credit) received by the Company under the Scheme of Arrangement, the
details of which are not available with the Company.

The details for Prov-Doubt Advances shared during the demerger were
solicited from APSPDCL. Soon after receipt of details from APSPDCL
necessary further action will be taken up.

35

The Company is following the practice of uploading entries passed by APPCC
without any checks or controls the effect of such a practice on the financial
statements could not be ascertained and quantified.

The transactions accounted at APPCC are verified by the internal audit
team of APPCC, periodically transferred to the books of accounts of
APCPDCL in SAP duly reconciling the GL Account wise balances.

36

The assets created out of the grants / subsidies were not identifiable on one-to-
one basis with the scheme in the books of accounts and the effect of such
deviations on the financial statements could not be ascertained and quantified.

The deferred capital contributions for the FY 2023-24 doesn’t include any
grants from government and other agencies.

37

Reconciliation of receivables and payables with generation and transmission
companies is not done the effect of which on the financial statements could not
be ascertained and quantified

The reconciliation of receivable and payables with generation and
transmission companies is done at APPCC regularly.
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38 During the year, the Company recognised Rs. 248.77 crore towards additional | It is to inform that the amounts passed on by M/s APTRANSCO as

provisional true down based on a letter received (May 2024) from APTRANSCO | provisional true down in respect of the 4th control period was recognized

and adjusted the same with liability for Power purchase cost (towards | as receivable and accordingly the same was adjusted against the

transmission charges) rather than disclosing the fact of true-down subject to | transmission cost.

approval of the Commission. As such, the amount of true-down mentioned in

the letter is subject to finalisation and approval by the Commission for | Inthe presentissue, M/s APTRANSCO is an entity providing transmission

APTRANSCO’s tariff for the 4th control period, recognition of reduction of the | services to APCPDCL, which are subject to rate regulation by Hon’ble

liability and power purchase cost is not in line with prevailing regulations of the | APERC and the regulations are applicable to M/s APTRANSCO.

Commission. This resulted in understatement of Purchase of Power cost and

Trade Payables by Rs. 248.77 crore each with consequent overstatement of | Further, it is to inform that the basis of preparation of accounts has to be

Profit for the year by the same amount. taken from the Accounting Standards and other relevant Acts but not
from the Hon’ble APERC Regulations. Moreover, there are no specific
APERC Regulations for Finalisation, Preparation & Presentation of
Financial Statements.
However, necessary steps will be taken by the APCPDCL to follow the
norms and guidelines of the APERC and all the qualifications highlighted
will be accounted for in the annual accounts of for the FY 2024-25.

39 As on 31 March 2024, the net import of 0.84 million Units (MU) at the cost of | It is to submit that, the APDISCOM s are being entering into bilateral

Rs. 0.48 crore was reported, after adjusting for the energy swap transactions | Transactions with Third Parties for Swapping of power (similar to a Barter

during the year. However, the Company neither recognised any corresponding | System) during different Time periods based on availability and shortage

liability for the same nor disclosed the fact and the impact in the notes to | of Power.

accounts. This resulted in understatement of ‘Cost of Power Purchase’ and Trade

Payables (Note-7) by Rs. 0.48 crore each with corresponding overstatement of | For the above transactions, APDISCOMs are considering the average

the profit for the year by the same amount. power price for accounting purpose as there is no cash flow involved in
these activities except to the extent of Open Access (Transmission)
charges and the same are accounted.
During the Financial Year 2023-24, as on 31.03.2024, APDISCOMs had
imported power of 3.6 MU (APCPDCL Share — 0.8 MU & Amount -
Rs.47.98 Lakhs) which should be returnable in the Financial Year 2024-25.
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However, the audit is noted and would be complied in the FY 2024-25
onwards.
40 Government of Andhra Pradesh vide GO Rt. No.12 dated 19.01.2023 (Energy | The Govt of Andhra Pradesh has agreed vide Letter No: 367/Power-

Department) took over balance 25 per cent of Financial Restructuring Plan (FRP)
bonds liability amounting to Rs. 123.90 crore under UDAY Scheme. The
Company is required to recognise interest payable to APGENCO towards 9.95%
FRP Bonds issued by the Company. Though neither any explicit provision is
available in the said GO to reimburse the interest by the Government nor any
confirmation has been received from the Government to that effect, the
Company did not recognise interest cost of Rs. 92.48 crore payable for the
period from October 2016 to March 2024 on the FRP bonds (Rs. 123.90 crore).
Thus, omission to account for finance cost resulted in understatement of Other
Current Liabilities and Finance Cost by Rs. 92.48 crore each with corresponding
overstatement of Profit for the year by same amount.

I11/2017-2, Dated: 16.11.2017 for taking over the balance 25% of FRP
Bonds of the Discoms to issue Non-SLR bonds under UDAY Scheme for
discharging the debt of the Discoms.
The Government of Andhra Pradesh has issued administrative sanction
for an amount of Rs 123.90 Crs for taking over of FRP Bonds liability vide
G.O.Rt.No. 10 Dated 19.01.2023.
As per the above letter and administrative sanction it is to submit that the
Discom has no debt servicing obligation, hence no provision has been
made in books of accounts for the period 2016 to March 2024
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Trade payables (Note. 7) includes Rs. 106.09 crore towards provision for variable
cost in connection with purchase of power by APIDSCOMs from a power
supplierl. As the provision was recognised based on the APPCC’s instructions
during the year to the Supplier before the approval/orders of APERC, which
permitted blend of given approval only for April 2023 and March 2024 and
rejected the blending of imported coal with domestic coal for the remaining
months as against permission sought by APCPDCL, on behalf of all three
APDISCOMs to allow the Supplier to blend imported coal with domestic coal.
Despite the orders of APERC, the excess provision of Rs. 106.09 crore after
adjusting amount allowed for two months had continued instead of adjusting
the same as per the orders of the Commission for each month disallowed. The
Company neither disclosed the fact nor impact. This resulted in overstatement
of Current Liabilities and Power Purchase Cost by Rs. 106.09 crore each with
corresponding understatement of Profit for the year by the same amount.

It is to Submit that the APDISCOMs have given permission for blending of
Imported Coal to M/s. HNPCL vide Monthly Permissions for the months of
Apr 2023 to Oct 2023, January 2024 & March 2024.

Out of the above months, Hon’ble APERC approved permission to blend
Imported Coal for the months of April 2023 & March 2024. For the
remaining months in FY 2023-24, Hon’ble APERC vide letter dated
16.02.2024 clearly mentioned that the request of DISCOMs for blending
of Imported Coal is under consideration. (Letter from Hon’ble APERC
enclosed).

APDISCOMs given permission for blending of Imported Coal due to
prevailed Power Demand & Load fluctuations. Therefore, it is the
responsibility of APDISCOMs.

The details of Imported Coal Cost accounted during FY 2023-24 are as
follows:

However, APDISCOMs accounted it only as a provision, but payments
were not made.

S.No Particulars APCPDCL Share % APCPDCL Share Rs.
Amt Rs.Crs
1. Total Imported Coal Provision 583.86 23.34%
136.27
2. Less: Imported Coal Cost 31.51 23.34%
7.35 for April 2023
3. Less: Imported Coal Cost for 69.48 23.34%
16.22 March 2024
4.Net Imported Coal Cost pending

approval by APER 482.87 23.34%
112.70

As per AS — 29, A provision shall be recognised when:

(a) an enterprise has a present obligation as a result of a past event;
(b) it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation; and
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(c) a reliable estimate can be made of the amount of the obligation.

If these conditions are not met, no provision should be recognised.

It is a present obligation of DISCOMs as DISCOMs have given permission
for blending of Imported Coal and it is probable that the DISCOMs are
liable to make payment. Further, amount was arrived as per the bills
along with Annexures submitted thereto. As DISCOMs themselves given
the permission for blending, it is the responsibility of DISCOMs.
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42 The Company initially recognised Goodwill, towards excess of liabilities over | It is to submit that Intangible Asset i.e., Goodwill amounting to X 16.19

assets that were received during the bifurcation of the Company, amounting to
Rs. 16.19 crore based on the Scheme of arrangement between APSPDCL
(Demerged Company) and the APCPDCL (the Resulting Company), which was
subsequently approved by MCA on 22.02.2024. However, the Company
continued the same instead of adjusting Goodwill amount (Rs. 16.19 crore)
based on the approval of the Scheme in line with Para 35 of AS 26 (Intangible
Assets), which stipulates that internally generated goodwill should not be
recognised as an asset. Thus, non-compliance with the AS-26 resulted in
overstatement of Intangible Assets and overstatement of Reserves and Surplus
by Rs. 16.19 crore each.

crore was recognized by the company representing excess of liabilities
over assets that were received during the bifurcation of the Company.
Further it is to submit that Internally generated goodwill refers to the
value created by a company's operations, reputation, brand, customer
relationships, and employee expertise, which contributes to its overall
business value but is not acquired through external means (like a
purchase or merger).

Also as per the explanation for Para 35 of AS-26, vide Para 36 of AS-26 no
expenditure was planned and incurred to generate future economic
benefits that resulted in to internally generated goodwill, which does’t
meet the recognition criteria as per AS-26.

The goodwill, for APCPDCL, arose due to an administrative action of
Government to bifurcate the existing DISCOM as per modalities
prescribed by the Government vide G.0.MS No.41, dated 05-12-2019 and
represents the excess of liabilities over assets received during demerger
vide independent auditor’s bifurcation report dated 27.07.2021.
However, the audit is noted and necessary accounting & disclosure in line
with AS will be made in the ensuring years.
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43

Non-Current Investments (Note 11): Rs. 102.38 crore: As per the provisions of
Para Nos. 17 to 19 of AS 13, Accounting for Investments, whenever there is a
decline, other than temporary, in the value of a long-term investment, the
carrying amount of the investments are to be reduced to recognise the decline.
Though the Net worth of Andhra Pradesh Power Development Company Limited
(APPDCL) as per its financial statements as at 31.03.2024, is negative Rs.
3,196.40 crore indicating a permanent diminution in the value of the
investments, the Company (APCPDCL) did not recognise the decline in the value
of the investments of Rs. 102.28 crore made in APPDCL as per the provisions of
AS 13. In the absence of the assessment of decline in the value of the
investments by the Company, the impact on the financial statements could not
be ascertained in Audit.

It is to submit that, the APPDCL has non-current assets worth about Rs
18,511.58 Crs Land Rs 247.35 Crs, Buildings Rs 1,127.72 Crs, Plant and
Equipment, etc Rs 17,136.51 Crs) at book value as per the Balance sheet
as on 31.03.2023. The market value of these assets definitely would be
more than the book value and without having fair value of these,
impairment and expected credit loss due to negative net worth could not
be assessed, quantified reasonably. As such the decline in value of the
investment in APPDCL is not adjusted in the books of accounts for the FY
2023-24.

Further, Andhra Pradesh Power Development Company Limited is a
government company generating Electricity which is evergreen sector
with demand being increasing continuously and generation plants also
have long life to go. The negative Net worth of APPDCL was not
considered as permanent in view of capability of generating continuous
cashflows with long lasting demand and generation capabilities.

However, it is assured that continuous review of the investment will be
made to verify the nature of decline and required accounting, disclosure
will be made as per the provisions of Para No.s 17 to 19 of AS 13 in the
ensuing year.

443

Employee Benefit Expenses (Note 22): X2,145.86 crore: Though the Company
agreed (Nov 2023) to the contention of the APCPDCL PF Trust formed in
November 2021 that an amount of Rs. 64.13 crore was payable to the Trust
towards contributions of previous years and transferred an amount of Rs. 12
crores during the period December 2023 to March 2024, no provision for
remaining liability of Rs. 52.13 crore was recognised in the books of account as
on reporting date. This omission resulted in understatement of Employee
Benefit Expenses and Other Current Liabilities by Rs. 52.13 crore each with
corresponding overstatement of the Profit for the year by same amount.

It is to submit that, Rs.52.13 Crs is receivable from APGENCO pertaining to
O&M GPF Balances on bifurcation of companies on 01.02.1999. It will be
pursued with APGENCO for transfer of funds.

Hence, Rs.52.13 Crs is not Employee Benefit Expense and Other Current
Liability. As such, the overstatement of profit for the year does not arise.
However, the audit observation is noted and necessary review will be
made towards amount receivable from APGENCO of Rs.52.13 Crs.
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44b The Company agreed to make the necessary remittances to the Trust regularly | It is to submit that, it is the primary responsibility of the Trust to

in accordance with the terms and conditions attached to the Terminal benefits
to enable the Trust to meet the Terminal Benefits obligations as per Para 31 of
the APCPDCL Provident Fund Trust Deed, shortfall of Rs. 8.85 crore payable for
the year 2023-24 to the Trust was not recognised in the books of account. This
resulted in understatement of Employee Benefit Expenses and  Other Current
Liabilities by Rs. 8.85 crore each with corresponding overstatement of the Profit
for the year by same amount.

discharge all present and future PF liabilities of the employees. The
corpus of the Trust is solely formed by the contributions of employees,
not the employer. The deficit of Rs.8.85 Crs in the books of APCPDCL PF
Trust will be recouped by the APCPDCL PF Trust over a period of time with
the available funds or disinvestment of investment in the Trust. As such
there is no understatement of Employee Benefit Expense and Other
Current Liabilities.

However, the audit observation is noted and necessary review will be
made in the ensuring financial year.

45a The Government of Andhra Pradesh vide G.0. MS. No.41 Energy (Power-l) | The Scheme of demerger was approved by the Central Government vide
Department dated 05/12/2019 has decided to divide Southern Power | Final Order Dated 22/02/2024 under sub-section (3) of section 232 of the
Distribution Company of Andhra Pradesh Limited (CIN: | Act and Form- INC-28 was also approved on 30.03.2024.
U40109AP2000SGC034118) — “SPDCL” - into two distribution companies. | Necessary further action to transfer the titles of the assets and liabilities
Accordingly, the Company, Andhra Pradesh Central Power Distribution | in the name of APCPDCL will be taken up during the FY 2024-25.
Corporation Limited (CIN: U40108AP2019SGC113717) (“the Company” or
“APCPDCL”) was incorporated on 24/12/2019 to take over from SPDCL, the
activity of distribution of electricity in the districts of Krishna, Guntur and
Prakasam.

45b Both the Companies have approved the draft Scheme of Arrangement (the | The Scheme of demerger was approved by the Central Government vide

“Scheme”), approved the bifurcation of accounts between the two companies
SPDCL (demerged company) and APCPDCL (resultant company) based on a
guidance report prepared in terms of the said G.0. MS. No.41 and made the
entries in their books of accounts during the financial year 2020-21. The said
Scheme of Arrangement has been filed with the Central Government seeking
their approval on 22/04/2022 as required under sub-section (1) of section 232
of the Companies Act, 2013. And the Scheme was approved by the Central
Government vide Final Order Dated 22/02/2024. under sub-section (3) of
section 232 of the Act. Form- INC-28 was also approved Dated.30.03.2024

Final Order Dated 22/02/2024 under sub-section (3) of section 232 of the
Act and Form- INC-28 was also approved on 30.03.2024.

Necessary further action to transfer the titles of the assets and liabilities
in the name of APCPDCL will be taken up during the FY 2024-25.
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45c¢

The Andhra Pradesh Power Co-ordination Committee (“the APPCC”) (has no
separate legal status) facilitates and co-ordinates the purchase and trading of
power on behalf of and amongst the three Distribution Companies (DISCOMs) in
the State of Andhra Pradesh, i.e., the Eastern Power Distribution Company of AP
Ltd., (EPDCL), the Southern Power Distribution Company of AP Ltd., (SPDCL) and
the APCPDCL. APPCC purchases power from the generators and distributes the
same to the three DISCOMs at the approved power purchase ratio.

APPCC is an institutional arrangement formed with the approval of GoAP
to carry out the power purchase and payments on behalf of APCPDCL,
APSPDCL & APEPDCL as a common facilitator and it is not a joint venture.
All the common transactions i.e. Power Purchase cost and other related
costs are initially bifurcated in the power purchase ratio and adjusted on
the basis of actual drawls by respective Discoms by way of IBSS. The
Funds imbalance is being adjusted at the year-end by way of ICD
transactions among the Discoms.

45d

APPCC (has no separate legal status) operates the Pool Account — the joint bank
account of the three DISCOMs, to make the payments towards power purchase.
The power purchases, the payment towards them and their accounting are all
carried out by the APPCC alone; and the Company simply records the
transactions in its books of accounts as notified by the APPCC periodically

All the transactions passed in the common SAP server by APPCC have
been apportioned to the three DISCOMs at the power purchase ratio and
APCPDCL is uploading the transactions periodically from common SAP
server to APCPDCLs own SAP server. APCPDCL does not maintain any
independent record of these power purchase transactions.

45e

Financial transaction with respect to the power purchase is being posted in the
books without any reference to the units of power purchased. The actual power
consumption cost, which is different from the power purchase cost apportioned
in the sharing ratio is adjusted through the Interim Balancing and Settlement
System (IBSS) and recorded as inter-DISCOM sale, which is not evidenced by any
invoice.

APPCC is the common facilitator to arrange power purchase payments on
behalf of APCPDCL, APSPDCL & APEPDCL. All the transactions i.e. Power
Purchase cost and other related costs are initially bifurcated in the power
purchase ratio and adjusted on the basis of actual drawals by respective
Discoms by way of IBSS, and also the interest on various working capital
loans are bifurcated by APPCC on the basis of power purchase ratio to the
respective Discoms, as per the existing practice over the years.

45f

APPCC (has no separate legal status) operates and manages not only the Pool
Account, but also the working capital loans from banks and financial institutions
raised in the name of the three DISCOMs for making the power purchases.
APPCC uses funds to make payments to the vendors from any of these bank
accounts that have funds available at the time. The interest on these working
capital loans is however apportioned between the DISCOMs in the said ratio,
but not on the basis of funds actually utilized for those DISCOMs. Further, the
operational and administrative expenses of APPCC are again apportioned
between the three DISCOMs in the said ratio.

All the common transactions i.e. Power Purchase cost and other related
costs are bifurcated in the power purchase ratio and adjusted on the basis
of actual drawals by respective Discoms by way of IBSS. The Funds
imbalance is being adjusted at the yearend by way of ICD transactions
among the Discoms. The interest on working capital loans is apportioned
between the DISCOMs in the power purchase ratio.
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45g This entire power purchase arrangement of APPCC (has no separate legal status) | APPCC is an institutional arrangement formed with the approval of GoAP

is in the nature of a “jointly controlled operation” as defined in the Accounting
Standard (AS) 27 Financial Reporting of Interests in Joint Ventures. However, the
Company has not accounted these transactions as provided in the Accounting
Standard, but have simply incorporated in the books of accounts, its share in the
transactions, line-wise. The Company has also not made any disclosures as
required by the Accounting Standard.

to carry out the power purchase and payments on behalf of APCPDCL,
APSPDCL & APEPDCL as a common facilitator and it is not a joint venture.

Other Matters

ANNEXURE - A

(i)(a)(A)

According to the information and explanations given to us and on an
examination of the records of the Company, we are of the opinion that the
Company has not maintained proper records showing full particulars, including
guantitative details and situation of its Property, Plant and Equipment.

The fixed asset records are maintained in SAP with all required particulars
including quantity and location in connection with Property, Plant and
Equipment.

(i)(a)(B)

According to the information and explanations given to us and on an
examination of the records of the Company, we are of the opinion that the
Company has not maintained proper records showing full particulars of
intangible assets.

The fixed asset records are maintained in SAP with all required particulars
including quantity and location in connection with Intangible Assets.

(i)(b)

The Company has not produced before us any records of physical verification of
its fixed assets during the year under audit. Therefore, the discrepancies on
comparison with books and records could not be commented upon

The company is maintaining all relevant records in connection with
physical verification carried out and there are no discrepancies for the FY
2023-24. As such all assets as available in the books of accounts are
available physically also.

(i)(c)

As per the information and explanations given to us and as per the records of
the Company examined by us, the title deeds to the immovable properties
recorded as received in the books of the Company, from the demerged company
M/s Southern Power Distribution Company of AP Ltd., in terms of Scheme of
Arrangement approved by the Ministry of Corporate Affairs, are yet to be
transferred to the name of the Company. There are no other immovable
properties held by the Company.

The scheme of demerger is approved by MCA during March,2024.
Necessary action will be taken during the FY 2024-25 for Title Transfers of
immovable properties as received from APSPDCL in the books of the
Company.

ANNEXURE - C
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Basis for Qualified Opinion

(i)

In many of the cases the balances transferred from SPDCL in terms of the
Scheme of Arrangement, are still in lump sum figures. Without the break-up of
these lumpsum figures in to individual accounts, transactions could not be
recorded therein. Instead, the transactions in these accounts are recorded in
control ledgers - like recoveries of loans & advances given to staff, repayment of
retention money to contractors could not recorded properly in the absence of
detailed account-wise breakup of the lump sum figures transferred from SPDCL.
Similarly, in the case of Power Purchase Vendors, even though the entries are
merely uploaded as given by the APPCC, the year-end balances in the books of
accounts do not tally with those provided by APPCC, as the bulk amount
transferred from SPDCL needs to be analysed vendor-wise. Thus, the Company
does not have any control over the transactions in to these accounts.

These items were allocated to APCPDCL from the audited accounting
records of APSPDCL in lump sum, as per Bifurcation Audit Report. Power
Purchase Vendor wise balances were segregated between both the
discoms during the FY 2022-23. The remaining lumpsum balances of
Sundry Creditors, Loans & Advances to Employees will be updated in the
books of APCPDCL during the FY 2024-25.

(i)

The power purchase activity is being carried out by the Andhra Pradesh Power
Co-ordination Committee (APPCC) and the Company simply records the
transactions in its books of accounts as notified by the Committee. The working
capital loan accounts in the name of Company are also operated by the APPCC.
The implications of such practice are:
— The Company virtually does not have any control over the power purchase
transactions as well as the operation of the pool account and the working
capital loan accounts.
— The power purchase transactions are recorded in the books of accounts of the
Company at figures apportioned from the invoices, but not at the actual invoice
values. As a result, an independent comparison and reconciliation of the
accounts of the vendors at the Company level is not possible.
— Reconciliation of the Company’s share in the pool account, as appearing in the
books of the Company is not possible, as the bank account contains a number of
debits and credits that do not belong to the Company.
— Interest on the working capital loans is apportioned at a pre-determined ratio,
but not on actual usage basis. Similarly, the operational expenses of the
Committee are also apportioned at a pre-determined ratio. Thus, the Company
does not have any control over such expenses

APPCC is a facilitator to arrange power purchase and payments on behalf
of APCPDCL, APSPDCL & APEPDCL and all the transactions i.e Power
Purchase cost and other related costs are bifurcated on the basis of actual
drawls by respective Discoms by way of Interim Balancing and Settlement
System (IBSS). The Funds imbalance is being adjusted at the yearend by
way of ICD transactions.

All the transactions are passed in the Common SAP Server, by APPCC,
have been apportioned to the three DISCOMs at the power purchase
ratio and APCPDCL is uploading the transactions periodically from
Common SAP Server to on its own SAP Server. In this regard APCPDCL
does not maintain any independent record of these power purchase
transactions.

The interest on working capital loans is apportioned between the
DISCOMs in the power purchase ratio.
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(iii)

The Company’s internal financial control over accounting of power procured is
not operating effectively as Company is updating the transactions pertaining to
power purchases in its servers by uploading the data from APPCC earliest on
monthly basis. There are no sufficient checks and balances on these uploaded
data. This results in lack of audit trail in the server and redundancy of work. This
could potentially result in misstatement in Company’s Trade payables and Power
Purchase cost.

An Audit Committee was formed at Corporate Level in order to review,
take necessary action to strengthen, by eliminating the weakness/lapses
therein, Internal Financial controls.

This review includes the transactions accounted at APPCC and the
activities of updating the same in the APCPDCL accounting records.

(iv)

The Company does not have any system of periodic reconciliation of balances of
internal records as well as with the outside parties. Consequently:

—The balances as shown in the billing software used for measuring and
recording the individual transactions of billing to the consumers; those recorded
in the books of accounts are yet to be reconciled. The outstanding balances of
the consumer deposits as appearing in these two records are also to be
reconciled.

—The Inter-unit Adjustment Account and Centralised Receipts Account should
normally become zero. Further, there are a large number of other clearing and
control accounts that have outstanding balances. The outstanding balance and
the number of line items in these accounts show that the reconciliation of the
accounts is long pending.

—The account of the demerged company SPDCL from whom all the assets and
liabilities are received, is yet to be reconciled.

Credit reconciliation is done on monthly basis at every Revenue
accounting unit level to reconcile the amounts between SAP (GL wise
balances), Common Billing System (Consumer wise balances) and
consumer ledgers are closed only after tallying the amounts in majority
cases and to the most possible extent in case of others. Reconciliation of
Consumer and Financial ledgers is a continuous process. The difference
between consumer ledger and financial ledger will be reduced to
minimum extent during the FY 2024-25. However, the process of
reconciliation has no adverse effect on the accounting treatment.

The reconciliation of Inter unit adjustment account transactions is a
continuous process. These are mostly balance sheet items but not
revenue & expenditure. So, it has no impact on the Profit & Loss Account.
Also these transactions will be of current assets / current liabilities nature
involving collections / transfer of balances of customers, etc and
accordingly the balance in these accounts was disclosed in the
appropriate note in the Financial statements
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(v)

The Company’s internal financial controls over existence, completeness,
valuation and allocation of Property, Plant & Equipment and Capital Work-in-
Progress are not operating effectively. The Company did not have an appropriate
internal control system over maintenance of records and impairment testing of
property, Plant & Equipment and Capital Work-in-Progress. The Company did
not have an appropriate internal financial control system for physical verification
of items of property, Plant & Equipment and Capital work-in progress (CWIP) of
the Company at reasonable intervals and adjustment of material discrepancies
noticed during such verification. Further, internal control system over
capitalization of value, manner of capitalization and allocation of employee cost,
finance cost, administrative cost and general expenses is not adequate and has
been done on ad-hoc basis, without identifying the expenses directly
attributable to the capital Asset/Project/CWIP. Also, such rate is applied
irrespective of the interruptions, if any, in the execution of the project or
development of the asset. These material weaknesses could potentially result in
material misstatement in the value of Property, Plant & Equipment, CWIP,
depreciation and expenses. The Company did not have an appropriate internal
financial control system for ensuring timely capitalization of Property, Plant &
Equipment as and when the same is ready for use, due to delayed issuance of
work completion certificate by the engineering department. This could
potentially result in under-capitalization of Property, Plant & Equipment and
lower charge of depreciation. The Company did not have an appropriate internal
financial control system on accounting of assets which are replaced/discarded
/dismantled.

An Audit Committee was formed at Corporate Level in order to review,
take necessary action to strengthen by eliminating the weakness/lapses in
Internal Financial controls.

The company has continued its existing policy of capitalizing the overhead
and employee cost on the basis of material and labour expenditure
incurred to capital work in progress and also the manner & procedure of
capitalisation is in continuous practice since APSEB.

(vi)

The Company did not have an appropriate internal financial
control system to correlate capital expenditure incurred with the
grants/subsidy received, which could potentially result in incorrect
recognition of deferred revenue income

No Grants/Subsidy is received post formation of APCPDCL after
bifurcating from APSPDCL and the correlated date for the prior periods
was solicited from APSPDCL and yet to be received.
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(vii)

The Company’s internal financial control over seeking balance
confirmations and periodic review of balances from various
suppliers, service providers, consumers etc. are not operating
effectively. These material weaknesses could potentially result in
material misstatement in trade payables, trade receivables,
liability and income of the Company

An Audit Committee was formed at Corporate Level in order to review,
take necessary action to strengthen by eliminating the weakness/lapses in
Internal Financial controls including compliances to Statutes and
Disclosure requirements.

(viii)

The Company’s design and implementation of controls and procedures to
ensure adherence to mandatory accounting standards and Generally Accepted
Accounting Principles (GAAP) are not adequate and have material impact on the
financial statements

An Audit Committee was formed at Corporate Level in order to review,
take necessary action to strengthen by eliminating the weakness/lapses in
Internal Financial controls including compliances to Statutes and
Disclosure requirements.

(ix)

The Company’s internal financial control over maintenance of subsidiary
records, timely adjustments of advances to suppliers and provision for liabilities
are not operating effectively. Certain subsidiary records are either not properly
maintained or are updated at year-end and advances are adjusted and liabilities
are accounted on the basis of date of receipt of bill/cut-off date and not at the
time when actual services and/or goods are received. There is no system to
identify employee-wise fund contribution towards medical benefit fund, family
benefit fund and GIS Saving Scheme.

An Audit Committee was formed at Corporate Level in order to review,
take necessary action to strengthen by eliminating the weakness/lapses in
Internal Financial controls including compliances to Statutes and
Disclosure requirements.

Q)
Director Finance (FAC)
APCPDCL :: Vijayawada
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To
Chairman and Managing Director,

M/s. Andhra Pradesh Central Power Distribution Corporation Limited,
Dr. Y.S.R Vidyut Soudha,

Beside Govt Polytechnic College,
Vijayawada, AP-520008

Sub: Comments of the Comptroller and Auditor General of [ndia under Section 143(6)(b) of the

Companies Act, 2013 on the Financial Statements of M/s. Andhra Pradesh Central Power
Distribution Corporation Limited (APCPDCL) for the year ended 31 March 2024,

Sir,
I am to forward herewith Comments/Certificate of the Comptroller and Auditor General

of India (C&AG) under Section 143(6)(b) of the Companies Act, 2013 on the financial statements
of APCPDCL for the year ended 31 March 2024 for necessary action.

2. The date of placing the Comments/Certificate of C&AG along with Financial Statements and
Revised Auditors' Report dated 07.11.2024 in Annual General Meeting (AGM) before the
sharcholders of the Company may please be communicated along with copy of the proceedings
of the AGM.

3. The date of forwarding the Annual Report of the Company containing Financial Statements
along with Revised Auditors’ Report and Certificate/Comments of C&AG to the Government of
Andhra Pradesh for the year ended 31 March 2024 for being laid before the State Legislature may
also be intimated. Copy of the letter from the Legislature Secretariat indicating date on which
Annual Report is laid before State Legislature may also be intimated.

4. Five copies of the Annual Report of the Company for the year 2023-24 may be furnished to
this Office.

5. Management Letter containing deficiencies in internal controls on financial reporting noticed
during Supplementary Audit of the accounts of the Company for the year is issued separately.
Encl: As above.

Yours faithiuity,
Digitally signed by
B H AS KA R BHASKAR KALLURU
Date: 2024.11.08
KA |— l— U R U 17:34:47 +05'30'

Senior Deputy Accountant General

Address: 8" Floor, Stalin Central Mall, M.G, Road, Governorpet, Vijavawada- 320 002
Websiter www cag,govan ag andhra-pradesh en email:agavandhrapradeshie cag.govin
emalipsuanpane cag.govin
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON
THE FINANCIAL STATEMENTS OF ANDHRA PRADESH CENTRAL
POWER DISTRIBUTION CORPORATION LIMITED FOR THE YEAR
ENDED 31 MARCH 2024.

The preparation of financial statements of Andhra Pradesh Central Power
Distribution Corporation Limited for the year ended 31 March 2024 in accordance
with the financial reporting framework prescribed under the Companies Act, 2013
(Act) is the responsibility of the management of the Company. The Statutory
Auditors appointed by the Comptroller and Auditor General of Incia under Section
139(5) of the Act are responsible for expressing opinion on the financial statements
under Section 143 of the Act based on independent audit in accordance with the
standards on auditing prescribed under Section 143(10) of the Act. This is stated
to have been done by them vide their Revised Audit Report dated 07.11.2024
which supersedes their earlier revised Audit Report dated 22.10.2024, which
supersedes the Audit Report dated 29.08.2024.

[, on behalf of the Comptroller and Auditor General of India, have conducted
a Supplementary audit of the Financial Statements of Andhra Pradesh Central
Power Distribution Corporation Limited for the year ended 31 March 2024 under
Section 143(6)(a) of the Act. This Supplementary audit has been cawried out
independently without access to the working papers of the Statutory auditors and
is limited primarily to inquiries of the Statutory auditors and the Coempany

personnel and a selective examination of some of the accounting records.

In view of the revisions made in the Statutory Auditors Report, to give effect
to some of my audit observations raised during Supplementary audit, I have no
further comments to offer upon or supplement to the Statutory Auditors Repurt
under section 143(6)(b) of the Act.

For and on behalf of
the Comptroller and Auditor General of India

—l)
(C. M. SINGH )
Place: Vijayawada Principal Accountant General (Audit)

Date : 08 .11.2024 UYTT HETAWISR (A.T.)
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Note Figueres as at | Figuresas at
Particulars No the end of the end of
31.03.2024 31.03.2023
Rin crore Rin crore
I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 1 0.10 0.10
(b) Reserves and Surplus 2 (5,151.34) (5,594.19)
(2) Non-Current Liabilities
(a) Long-term borrowings 3 12,150.22 8,635.25
(b) Other Long-term liabilities 4 1,662.12 1,503.52
(c) Long term provisions 5 1,719.31 1,163.52
(3) Current Liabilities
(a) Short-term borrowings
(including current maturities of Long
term debt) 6 5,536.81 2,763.11
(b) Trade payables 7 2,756.62 4,382.33
(c) Other current liabilities 8 2,340.19 2,309.17
(d) Short-term provisions 9 333.34 178.59
Total 21,347.37 15,341.41
II. Assets
(1) Non-current assets
(a) Property, Plant and Equipment and
Intangible assets 10
(i) Property, Plant and Equipment 5,730.44 4,934.98
(ii) Intangible assets 19.63 21.05
(iii) Capital work-in-progress 2,457.14 1,635.92
(b) Non-current investments 11 102.38 102.38
(c) Long term loans and advances 12 2.38 2.79
(2) Current assets
(a) Inventories 13 592.53 411.74
(b) Trade receivables 14 7,914.85 5,043.21
(c) Cash and cash equivalents 15 243.51 133.90
(d) Short-term loans and advances 16 1,226.61 162.43
(e) Other current assets 17 3,057.89 2,893.01
Total 21,347.37 15,341.41
¢ {\\\
o e
D.Ghandram, IRAS As per report of even date
Chairman & Managing Director Director/Finance (FAC) For N.V. SARMA & Co
DIN:9050209 DIN:08963107 Chartered Accountants
% —7C
A N:s’Rimamoharn G0
Proprietor,
, FRN No: 003634S
'Y{\f/jg;" " ’ M.No.01927€(>‘\
- o f s “\./ q‘(:“/?» ' ’/\fwﬂ ATomn s | bz d 7z
B.A.V. P Kumar Reddy ~7c#e:0k,, - K.Venkateswarlu Prameela Rani Meka
Director / 1ief General Manager (Accounts. IT) '~ Company Secretary
DIN: 08521458 (3 [acroce vimyenasa) M. No: A37188
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ANDHRAPRADESH CENTRAL POWER DISTRIBUTION CORPORATION LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2024
Figures for Figures for the
the current previous
Particulars Note rel_Jorting rel_Jorting
No period from period from
01.04.2023 to | 01.04.2022 to
31.03.2024 31.03.2023
Xincrore Xincrore
I. Revenue from operations 18 12,608.38 10,407.14
II. Revenue Subsidies and Grants 19 3,075.41 1,992.21
I1I. Other Income 20 721.26 769.53
Total Income (I + II + III) - (A) 16,405.05 13,168.87
IV)Expenses:
Cost of Power Purchase 21 11,696.31 10,147.10
Employee benefit expenses 22 2,145.86 1,319.46
Financial costs 23 1,602.17 937.62
Depreciation and amortization expenses 24 624.14 509.89
Other expenses 25 305.34 253.16
Total Expenses (B) 16,373.81 13,167.23
V. Profit before exceptional and extraordinary items and 31.24 1.64
tax (A - B)
VI. Exceptional Items 25A 480.52
VII. Profit before extraordinary items and tax
(VI +VI) 31.24 482.16
VIII. Extraordinary Items -
IX. Profit before tax (VIII - VII) 31.24 482.16
X. Income Tax - Current Tax -
XL PI‘Of.lt (Loss) from the period from 3124 48216
continuing operations (IX-X)
XII Less: Transfer to Contingency Reserve -
XIII Profit/(Loss) for the period (XI-XII) 31.24 482.16
XIV. Earning per equity share: (in Rs.)
(1) Basic (in Rs.) 3,123.94 48,211.93
(2) Diluted (in Rs.) 3,123.94 48,211.93
XV. Other Notes 26
XVI. Statement of Accounting Policies 27

-

o
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. /'/
D.Ghandram, IRAS
Director/Finance (FAC)
DIN:08963107

Chairman & Managing Director
DIN:9050209

Proprietor,
FRN No: 003634S

As per report of even date
For N.V. SARMA & Co
Chartered Accountants
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CASH FLOW STATEMENT
Year ended Year ended
Particulars 31-03-2024 31-03-2023
Tin Crs XinCrs XinCrs XinCrs
A | Cash flow from operating activities
Net Profit / (Loss) before taxation 31.24 482.16
Adjustments for items in Profit & Loss
Account
Amortization of Capital Contributions (251.10) (215.41)
Depreciation & Amortization 624.14 509.89
Interest Income (0.89) (0.74)
Electrical Compensation Reserve Fund 2.50
Bad Debts -
Interest Expense 1,592.76 1,964.91 748.14 1,044.38
Ope.rating Profit / (Loss) before working 1,996.15 1,526.54
capital changes
Adjustments for changes in Current Assets
other than
Cash and Cash Equivalents
Inventories (180.79) (160.24)
Trade receivables (2,403.04) (2,400.58)
Other Current Assets (509.59) 488.44
Loans and Advances (444.65) 2,783.80
Adjustments for changes in Current
Liabilities & provisions
Current Liabilities (2,158.80) (1,975.49)
Provisions 746.05 (4,950.82) (252.22) | (1,516.29)
Cash generated from Operations (2,954.66) 10.25
Net cash flow from operating activities
(Total of A) P g (2,954.66) 10.25
B | Cash flows from investing activities

Purchase of fixed assets / CWIP (2,239.40) (1,604.08)
Interest on Investments 0.89 0.74
Interest on contingency reserve investments
(Increase) / Decrease in Investments
Net cash flow from investing activities
(Total of B) g (2,238.51) (1,603.34)
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C | Cash Flows from Financing Activities
Receipts towards UDAY Scheme Grant
Proceeds from borrowings 6,368.23 2,038.32
Increase in security and other deposits 0.00
Additions to Deferred Capital Contributions 538.79 327.32
Interest on Borrowings (1,604.23) (706.10)
g)et Cash flow from Financing Activities (Total of 5,302.79 1,659.54
D Net _Increase / (Decrease) in cash and cash 109.61 66.45
equivalents
(D=A+B+(C)
E | Cash and Cash Equivalents
At the beginning of the period 133.90 67.44
At the end of the period 243.51 133.90
F Net _Increase / (Decrease) in cash and cash 109.61 66.45
equivalents
/,,"\\
(5 . V\/ ) —
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Chairman & Managing Director Director/Finance (FAC) For N.V. SARMA & Co
DIN:9050209 DIN:08963107 Chartered Accountants
; B
& “CA. N:S. Ramamohan Rao || =
Proprietor,
5 FRN No: 003634S
< M.No.019276;\
( QD € e = " | G "
> KVienlakroeade: pop ol (b2
B.A.V. P Kumar Reddy -~ 1 7 K.Venkateswarlu Prameela Rani Meka
Director hief General Manager (Accounts. IT) ' Company Secretary

DIN: 08521458 M. No: A37188
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Note No. 1 - Share Capital
As at 31 March 2024 As at 31 March 2023
Share Capital

Number | Xin crore Number Xin crore
Authorised Share Capital
Equity Shares of .10 each
Total share (Rupees Ten 1,50,000 0.15 1,50,000 0.15
Only)
Issued Subscribed & Paid-
up Share Capital
Equity Shares of 210 each | 4 5 9 0.10 1,00,009 0.10
(Rupees Ten Only)

Total 1,00,009 0.10 1,00,009 0.10

Disclosure pursuant to Note no. 6(A) of Part I of Schedule III to the Companies
Act, 2013

Note No.1A. Reconciliation of Shares Outstanding at the beginning and at the
end of the year

As at 31 March 2024 As at 31 March 2023
Particulars

Number | Xin crore Number Xin crore
Equity Shares of 10
each

A | Opening Balance 1,00,009 0.10 1,00,009 0.10

Additions
Bought Back - - - -
Closing Balance 1,00,009 0.10 1,00,009 0.10

1B. Details of Share Holders holding more than 5% shares in the company

As at 31 March 2024 As at 31 March 2023
Name of the Share sl;ll(;.r(()efs % of No. of shares % of
holder held Holding held Holding
Equity Shares
Governor of Andhra 1,00,000 99.999% 1,00,000 99.99%
Pradesh
Total 1,00,000 99.99% 1,00,000 99.99%

C. Terms/rights attached to Equity Shares
1). The Company has only one class of equity shares having at par value of 10 per share.

2).1,00,000 equity shares are held by the Government of Andhra Pradesh,-balance 9 shares held
by the Board of Directors (Nominees of Governor of Andhra Pradesh): gy D’Sf%
3). In the event of liquidation of the company, the hq]d;‘-.;rs of equity sha
receive remaining assets of the company, after dlstrlbutlbn ofall g ne eren J%_amou 'S

distribution will be in proportion to the numbers of equLty share ‘h efd 6@*& eshare
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1.Deferred capital contributions (Note No. 2.3) represent una}{igi‘ft{zéd b§k§n
contributions, Subsidies received from NREDCAP, Indiramma’ subsidies, IPI

subsidies received on capital account.

Note No. 1D. Details of Shares held by Promoters at the end of the year.
Shares held by promoters at the end of the year % Change during
S.No. | Promoter Name | No. of Shares % of total shares the period
s :
Nominees of
2 Governor of 9 0.01 0
Andhra Pradesh
Total
Note No. 2 Reserves & Surplus
Reserves & Surplus Asat3 .lst March Asat3 '1$t March
2024 (in Crores) 2023 (in Crores)

2.1 Contingency Reserve
Opening Balance 18.38 18.38
(+) Current Year Transfer - -
(+) Contingency reserve on demerger - -
Closing Balance - A 18.38 18.38
2.2 Reserve fund for Electrical accidents
Opening Balance 2.50 -
(+) Current Year Transfer 2.50
Closing Balance - B 2.50 2.50
2.3 Deferred Capital Contributions
Opening Balance 1,574.92 1,463.00
(+) Current Year Transfer 487.45 327.32
(-) Written Back in Current Year 251.10 21541
Closing Balance - C 1,811.27 1,574.92
2.4 Surplus
gfrr&rll‘g:r(;ing Transfer on account of -9.725.79 -10,207.94
}(;l?et Profit/ (Net Loss) For the current 3124 482.16
Closing Balance - D -9,694.55 -9,725.79
2.5 Capital Reserve - Grant - UDAY E 2,61543 | 0749152
2.6 Capital Grant - RDSS F ChRMgs63 | 9/ 4 44.29)

Total(A+B+C+D+E+F) = h5,151f§4 {g Q(

A45 ,
VOJ 45
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Contributed Assets: - During the year 2023-24, the company has received Consumer
contributions and Grants/subsidies amounting to ¥487.45 Crores and an amount of 3251.10
Crores has been charged as withdrawal /amortization of consumer contributions and credited to
Profit and Loss Account, which is in proportion to the depreciation on the respective assets
charged during the year 2023-24.

2. The UDAY - Grantt Rs. 2615.43 Crs includes (i) an amount of Rs.2491.52 Crs was allotted to
Central Power Distribution Corporation of Andhra Pradesh Limited in the course of Demerger
from Andhra Pradesh Southern Power Distribution Company Limited. GOI Ministry of Power has
notified UDAY (Ujwal Discom Assurance Yojana) Scheme for the financial turnaround of Power
Distribution Companies (DISCOMs). Tripartite MOU was entered with GOI, GOAP and
APDISCOMS on 24.06.2016 and Govt. of AP has issued G.0.Ms.No.27 dated.26.07.2016 for
implementation of UDAY Scheme. The UDAY Scheme was implemented during the FY 2016-17.
Under this scheme, the Government of AP has cleared APSPDCL FRP loans, FRP Bonds and
short-term loans of ¥5257.02 Crores during the FY 2016-17 as Capital grant. (ii) FRP bonds
amount Rs.123.90 Crores taken over by the GoAP transferred to Grants vide GO Rt.No.12 Dt.19-
01-2023.

3.The Amount Rs.95.63 Crs includes an amount of RS.44.29 Crs Grant was received during the FY
2021-22 towards loss reduction of distribution works vide PFC sanction LrNo. 02:10;
RDSS:2021:1: APCPDCL/76017/Dt 17.03.2022. This amount constitutes 5% of sanctioned
amount of Rs. 885.81 crores. And Total Rs. 51.34 Crores was received vide PFC sanction
LrNo.FNo.14/31/2022-UR&SI-II(AP) Dt.11-07-2023 for an amount of Rs.36.41 Crores;
LrNo.FNo.14/31/2022-UR&SI-II(AP) Dt.12-12-2023 for an amount of Rs. 7.88 Crores;
LrNo.FNo.14/25/2022-UR&SI-II(E-265446) Dt.25.09.2023 for an amount of Rs.0.92 Crores,
Lr.No. PFC02:10: RDSS:2021: II: APCPDCL/085667, Dt 10.01.2024 for an amount of Rs.2.23
Crores; Lr.No.FNo.14/25/2022-UR&SI-II(E-265446) Dt.28.03.2024 for an amount of Rs.3.90
Crores.
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Note No. 3 Long Term Borrowings
Long Term Borrowings As at 31st Asat 31st
March 2024 March 2023
Name of the Loan Xin crore Xin crore
A). Secured
I. Rural Electrification Corporation (REC) 5500.79 3683.70
I1. Power Finance Corporation (PFC) 4633.82 2307.64
[II. Power Trading Corporation (PTC) 0.01 6.02
IV. Long Term Loan from SBI MTLs 633.10 774.60
V. Long Term Loans from World Bank 19.13 19.13
VI. Long Term Loans from others 2330.20 2576.34
VIIL. Long Term Loans from HUDCO 52.20
Sub-Total A 13169.25 9367.43
B). Unsecured
I. Long Term Loan from JICA 131.63 131.63
I1. Bonds issued to AP GENCO(FRP) 123.90 123.90
[1I. Indian Renewable Energy Dev. Agency - 51.77
Sub-Total B 255.53 307.31
Total (A+ B) C 13424.78 9674.74
Less: ](;zgilxi:lgasturltles of long-tellz'm D 1274.56 1039.49
Total E = (C-D) 12150.22 8635.25

1.All the Loans from Power Finance Corporation (PFC) / Rural Electrification Corporation
(REC) are secured by specific assets for which the loan is availed.

2.Capex loans borrowed during the FY-2023 -24 is consists of loans shared from APSPDCL
to APCPDCL as per utilization basis with respective ratios (Since actual loan
covenants/agreements are not transferred in the name of APCPDCL) and the loans
borrowed from REC & PFC in the name of APCPDCL. The debt obligation is being met by
APSPDCL and APCPDCL for their loans in the respective ratios and accounted in the books
of APCPDCL.

3. Principal and Interest payable on loans availed from APPFCL is being reimbursed by the
Govt of Adhara Pradesh vide GO Rt.Nos.Rt.Nos.33, Dt.27.03.2023. During the year Rs. 9.49
crores of interest amount reimbursed by the Govt of AP Pertains to APCPDCL.

movable assets of the Company.

5. The Company has not been declared a wilful defaulter by any b
or other lender. Wsnse 5Tl

v
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Details of Loans Sicf;grlgc‘:s
A. Secured Loans

1.HVDS works in Krishna, Guntur Districts and Prakasam Districts:
Repayments shall be made by APCPDCL only. At present only interest is being paid
since there is moratorium on payment of principal up to 3 years from 27.08.2021, Future
27.10.2021 and 28.10.2021. The entire loan shall be repaid in 13 years from Assets
27.08.2021, 27.10.2021 and 28.10.2021. Rate of interest 10%.
2. 32 Nos SS- Prakasam, GNT, Krishna: Repayments shall be made by APCPDCL
only. At present only interest is being paid since there is moratorium on payment of
principal up to 2 years from 21.07.2022. The entire loan shall be repaid in 12 years | Future
from 21.07.2021. With interest reset option after every one year -@ 10% per | ASSets
annum on Monthly rest basis
3. 9 hours supply to AGL (Prakasam & Gnt): Repayments shall be made by
APCPDCL only. At present only interest is being paid since there is moratorium on
payment of principal up to 3 years from 21.07.2022. The entire loan shall be repaid | Future
in 13 years from 21.07.2021. With interest reset option after every one year - @ | ASSets
10.5% per annum on Monthly rest basis.
4. Establishment of 22 Nos 33/11KV outdoor Sub stations
The period of moratorium for repayment of principal shall be 2 years from the date | pFytyre
of disbursement of first instalment of loan but the entire loan shall be repaid by the | Assets &
borrower within a period of 12 years from the date of disbursement of the first | Escrow
instalment of loan. With interest reset option after every one year - @ 10% per Agt
annum on monthly rest basis.
5. PFC - Electrification works in YSR Jagananna Colonies:Repayments shall be First
made by APCPDCL only. At present only interest is being paid since there is | chargeby
moratorium on payment of principal. The entire loan shall be repaid in 180 | W& of
. . . hypothec
instalments on 15th day of each month commencing n the first repayment date ation of
falling 6 months after scheduled date of Commencement of commercial operations | ..o
i.e 30.09.2024. Rate of interest is 10% per annum payable monthly for reset period | g ovable
of one year. assets
6. REC- Electrification works in YSR Jagananna Colonies: The period of )

. S Exclusive
moratorium for repayment of principal shall be 3 years from the date of | ;5 charge
disbursement of first instalment of loan by the entire loan shall be repaid by the by
borrower with in a period of 15 years from the date of disbursement of the first | hypothecat
instalment of loan. The principal instalments are payable in equal 180 monthly ion of
instalments on the 1st day of next month. With interest reset option after every one prrrg;;arkgzs

7. PFC- RDSS: The loan shall be repaid in 180 equal instalments on 15th of each

Date of Commencement of Commercial Operations (DC,("’Z‘O—)mas sti(pulated inR
guidelines. Rate of interest 9.30% for reset period of 1 year’onanonthly rest’ asis.(_

month, commencing on the first repayment date falling-24"months after SCh}}ﬁgﬁi :

8. HUDCO: Tenure of the loan 11 years (1Year project constriition period:a

A0C

years loan repayment period payable in quarterly instalmg_njgs\.vaa‘te of inter Agregme
10.35% e g
Tl A

9. REC LPS NG
There is a moratorium for payment of principal amount for a period of 1 year from ent
05.08.2022 and the entire principal shall be repaid in 11 years from 05.08.2022. Guarante
Rate of interest 9.75% p.a on monthly rest and lyear reset for loan tenor of more e
than 10 years and up to 15 years
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10. PFCLPS Governm
There is a moratorium for payment of principal amount for a period of 1 year from ent
05.08.2022 and the entire principal shall be repaid in 11 years from 05.08.2022. Guarante
Rate of interest 9.75% p.a payable monthly with annual reset. e

Details of Government Guarantees to loans taken by APCPDCL (incl CPDCL share @ 36.98%)

Guarant Amou 2023-24
SLN | ©¢ %:)ven GO. No. Type of | Guarantee tl;l)(a:; ;lota(:lf Bala:;:e as Additi | P B:la::e
it1 ayme
O | Bank | &Date | lLoan | dAmount | ‘o Uie | 310323 | ons | en | 310324
Lender d
GO.Ms.N 2018 | 2,000. 102.6
1 SBI 36 CAPEX 2,000.00 19 00 650.81 0.00 4 548.17
dated OPEX 2018 | 250.0 500.0
2| SB |o91118 | (ce) 250.00 | g ) 99.28 0 0.00 | 599.28
GO Rt
No.36, 2019 | 500.0
3 SBI Dated:2 OPEX 500.00 220 0 123.71 0.00 38.78 84.93
6.11.19
GO.Ms.N | OPEX- 2020 | 2,250. 104.0
4 REC 1 LIS 2,250.00 | “0 00 762.71 0.00 0 658.71
dated OPEX- 2020 | 2,250.
5 PFC | 140620 LIS 2,250.00 | 7 00 777.99 0.00 | 77.87 | 700.12
GO.Ms.N | OPEX- 2021 | 650.0
6 REC . LIS 650.00 22 0 240.37 0.00 | 20.03 | 220.34
dated OPEX- 2021 | 650.0
7 | PFC | 060321 | s 650.00 | 70 ) 24037 | 0.00 | 15.62 | 22475
Lr No. OPEX- 2022 | 2,558. 1923.
8 | REC | pngo1- | pps 967.59 | T37 | Voo | 63553 13 | 5328 | 2505.38
COOROG
0IM/
27/2022 | OPEX- 2022 | 2,774. 2131.
9 PFC Dated: LPS 967.59 23 06 642.65 A1 70.84 | 2703.22
17-10-
22 (LPS)
G.0.Ms.N
0.20
dated
10 | REC | 250923 | OPEX | 190000 | 2022 | 11991 o000 | 1231 | 6318 | 119999
RBPF -23 99 80 1
(RBPF)
for Rs.
3000 Cr
GO.Ms.N 2022 600.00
o.1 _23
dated
11 PFC 17.01.24 OPEX 950.00 949.9 1042. 692.4 949,97
RBPF) | RBPF 7 L SOVER T
for Rs. %«Q‘f /‘96,\
1500 Cr T £ 2
OPEX- 2022 1%4117 2 3 [corontC. o
12 | REC | COMsN | DU | 14400 | T/ 9606 94(8‘.’@"47 VBik0u4 3}36.00
dated | QPEX- 2022 | 1443, \@Q\ i
13 | PFC | 160223 | [psy | 14409 |72 0 9606 \(./1:1 10.6”\3 33.46
G.0.Ms.N rawpO N
023 CAPEX- 2023 | 2022+~ 202.2
14 PFC dated RDSS 700.00 24 5 0.00 5 0.00 202.25
20.02.24
13,623.36 1615323' 5565.54 71287.0 18256'0 10866.57
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Note No. 4 Other Long-Term Liabilities

As at 31st As at 31st March
Other Long-Term Liabilities March 2024 2023

Xin crore Xin crore
Consumption Deposits from Consumers 1,662.12 1,503.52
Total 1,662.12 1,503.52
Details of Consumption Deposits from Consumers
Consumption Deposits from LT Consumers 887.50 789.63
Consumption Deposits from HT Consumers 774.61 713.90

Total 1,662.12 1,503.52

reconciliation.

1.Consumption Deposits from Consumers shows Rs.1662.12 Crs as per the Financial Accounts and
Rs.1618.71 Crs as per the consumer ledger and the difference of Rs.43.41 Cr is under

Note No.5 - Long term Provisions
As at 31st As at 31st
X in Crores Xin Crores
1). Provisions for employvee benefits
Pension & Gratuity Trust (Funded) 1,451.29 1,040.00
Gratuity for Employees joined on or after 01-02-99 7479 2318
(Unfunded)
Leave Encashment (Unfunded) 183.72 87.74
GPF 13.51 15.17
EWF -3.92 -2.57
Total 1719.31 1163.52
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Note No. 6 - Short term Borrowings

As at 31st As at 31st March
Short Term Borrowings March 2024 2023
Xin crore Xin crore

(A) Loans repayable on demand

1.Secured

a) Loans From Banks (CCs & OD s Limits) 678.99 199.83
b) REC RBPF 1,549.99 600.00
c) PFC RBPF 1,649.97 600.00
2.Unsecured

a) Loans From Others (Transco Loans) 243.89 309.05
b) ICD from Genco 94.00 -
c) STL From NREDCAP 15.00 -
d) Debt Servicing 30.41 14.74

Total -A 4262.25 1723.62

3.Current maturities of long-term
debt (See Note no.3)

1.

REC 520.97 465.56
PFC 334.11 232.67
SBI 153.96 141.77
PTC 0.00 5.99
APPFCL 265.52 193.50
Sub-Total - B 1,274.56 1,039.49
Total (A+B) 5536.81 2763.11
Note No. 7- Trade payables
As at 31st As at 31st
March 2024 March 2023
Xin crore Xin crore
1. Trade payables - Power Purchase 2,756.62 4,382.33
Total 2,756.62 4,382.33
The Power purchase bills, debit/credit notes raised by the Generators are provisional and
are subject to revision at a later date, which are accounted a e Distribution
companies in the ratio of 36.22%,40.44% a’ng_f“lg.\34% amongZAPEPDEL/%ARSPDCL and
APCPDCL respectively as specified in/thé "G:0;Ms.No.13 /4 er-l1), dated

06.04.2020 duly adjusted through IBSS donfe"b.n}{ng'ﬁtﬁly‘pasis.

Q 1]
|
. 4
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2. The Go AP issued an order vide G.O. RT No: 146 (Energy Power-III) Dept dated: 02-12-2022
cancelling the orders issued in G.0.Rt.N0.116, (Energy Power-III) Dept, dt.01.10.2019 and
restoring the orders issued vide G.0.Rt.No.118, Energy, I&I (Power-III) Dept., dt.27.07.2017.
Hence, the power sharing ratio in respect of conventional energy projects among the three
DISCOMs will be in the power sharing ratio ordered vide G.0.Ms.No.13, Energy Dept., dt 06-
04-2020 i.e. APSPDCL (40.44%), APEPDCL (36.22%) and APCPDCL (23.34%). The order
was implemented w.e.f 01-10-2022.

3. Confirmations of balance as on 31.03.2024 from the Material and service creditors, other
payables are yet to be obtained and these balances are subject to reconciliation and

adjustments.
Note No. 8 - Other Current Liabilities
As at 31st March As at 31st
2024 March 2023
Rin crore Rin crore
1.0ther Current Liabilities
Adm and general 14.15 9.63
Employee related 150.92 136.13
ICD 1,556.55 1,538.35
others -78.19 252.82
Security and Other Deposits 283.32 194.18
statutory 38,971 OWERM 30.67
d lated e 3¢
vendor relate ’vv.:_'z\rmq\\ 2;1‘,76 / \o 9.80
Bill Discounts form SBI, Indus Ind> 7" ¢ 3\ 1 (B‘ICFDCL Viyawad )O 7.58
Total c(rs ) o)l 2 34 \1{3 }/ 917
FRN '\?'\?.7::’.‘/, > /‘,’ ’ £ .
= / e,f," RN \,\,/10’\_/7
- / %
A .'/ o
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Note No.9 Short Term Provisions
As at 31st As at 31st
Short Term Provisions March 2024 March 2023

Xin crore Xin crore

a) Interest on Security Deposits 103.54 81.01
b) Short term provisions

i). Adm & genrl Expns Provsn 7.29 7.69
ii). Employee Cost Provsn 123.22 5.50
iii). Intrst,Fin ChrgPrvsn 25.30 52.44
iv). MtrlWorksProvsn-Cptl 59.19 21.13
v). MtrlWorksProvsn-O&M 13.47 9.49
vi). Income Tax 1.33 1.33
Sub-Total 229.80 97.58
Total (a+b+c) 333.34 178.59
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Note No.-10 : Non- Current Assets

GROSS BLOCK DEPRECIATION & AMORTISATION NET BLOCK
At the . At the . At the
Sl Rate of end of | Additio Adjustment | At the end of . Adjustment end of | Balanc | Balanc
Asset . . s/ end of Depreciati s/
N Depreciati the ns . the . the easat | easat
0 Group . Deductions | the year on For the | Deductions
on year during durine the 31-03- year ear durine the year 01-04- | 31-03-
31-03- | the year eagr 2024 | 31°03- y eagr 31-03- | 2023 | 2024
2023 Y 2023 y 2024
a.Tangible
Assets
1 | Landand 0 0.20 0 0 0.20 0.00 0.00 0.00 0.00 0.20 0.20
Land Rights ' ] ] ' ' ' ' ]
2 | Buildings 3.02] 9222 64.79 0| 157.02 9.38 3.02 0.00 | 12.40| 8284 | 144.62
3 Svt(};fkrsc“”l 3.02| 7629 6.24 0 82.53 | 11.38 2.35 000| 1372| 6491| 6880
, | Plantand gq | 47663 | ooc o 510 | 5567.86 | 19175 34780 Lcg | 22608 | 2,848.7 [ 3307.0
Machinery 3 9 1 5 5
Lines and
5 | Cable Net 784 | 3311 46966 0| 393480 | 19067 187.94 0.00 | #0946 15584 1,840.1
3 0 4 4 5
work
6 | Metering 12.77 | 73217 |  64.79 6.77 | 790.18 | 452.43 60.89 6.09 | 507.23 | 279.73 | 282.96
Equipment
7 | Vehicles 33.4 2.96 0.11 0.02 3.05 2.08 0.33 0.02 2.39 0.88 0.66
Furniture 0.50 2.00
8 | and 12.77 3.66 0.67 0 434 1.50 000 2.16 2.34
Fixtures AR /m\
Office B2 NI\ v 2
9 ) 1277 | 4231 3.38 0 45.69 | 22.65 5.63 |2/ 000 2 19.66 1\ 2\17.41
equipment 0: 019270\ ol \| by (= \\1-
Computers V003631545 ]! [ (APdPocC Viayawags) S
10 | &IT 12.77 | 111.83 3.05 0.05| 114.83| 34.82 14.17 004/ 4895| 77.01|/<p5.87
Equipment Wh~ A
11 | Low Value 0.81 0.02 0 0.84 0.81 0.02 0.00 0.8 TV 0

Ja ——
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Assets
12 | A 1277 051 0.04 0 055| 0.1 0.07 000 018| 040| 037
conditioner
9,294.4 | 1,419.3 10,701. | 4,359.4 4,971.4 | 4,934.9 | 5,730.4
Total 4 9 11.94 39 6 622.73 10.73 5 3 4
B.Intangibl
e Assets
1 | Software 25 7.07 0 0 7.07 2.22 1.41 0 3.63 4.85 3.44
2 | Goodwill 16.19 16.19 16.19 16.19
Total 23.27 0.00 0.00 23.27 2.22 1.41 0.00 3.63 21.05 19.63
C. Capital 1,6359 | 2,457.1
WIP 2 4
1,635.9 | 2,457.1
Total 2 4
Grand 9,317.7 | 1,419.3 10,725. | 4,361.6 4,975.0 | 6,591.9 | 8,207.2
Total 0 9 11.94 15 3 624.14 10.73 9 4 1
** Work Orders(AUC): The total work orders yet to be closed as on 31.03.2024 is 20,148 No.s amounting to ¥23,97,95,11,315.40
Assets Under Construction (CWIP) 1400101 1,614.80 2,397.97
Devolution of Materials for Legacy Orders 1400102 0 0
Assets Under Construction (CWIP) - Provision (** WIP) 1400103 21.13 59.19
Assets Under Construction (CWIP) - OB DIFF 1400104 0 0
V:K’r“/\;\’q " Assets Under Construction (CWIP) - Down Payments 1400111 0 0
B Asset Acquisition Clearing A/c 1002001 -0.02 -0.02
) 1,635.92 | 2,457.14
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Annexure to Note No.10 - Ageing Schedule for Capital Work-in-progress as at
31st March 2024
Xin Crores
Amount of CWIP for a period of
13:)'_ Capll::(l);/:;i(-m- :‘lfasrsl 1to2 2to3 More than | Total as at
years years 3 years 31-03-2024
1 year
() | Projects in progress 1,191.43 856.74 291.14 58.64 2,397.95
(ii) Projects temporarily i i i i i
suspended
Total 1,191.43 | 856.74 291.14 58.64 2,397.95
Note No.11 Non-Current Investments
As at 31st March 2024 | As at 31st March 2023
Non-Current Investments
X in Crores Xin Crores
a) Investment in Shares * 102.38 102.38
Total 102.38 102.38
Aggregate Book Value of Un Quoted 102.38 102.38
Investments
Total 102.38 102.38
1.Investments in Shares Comprise Equity participation in 1600MW Power Project at Krishna
Patnam in Nellore District. In the course of Demerger from Andhra Pradesh Southern Power
Distribution Company Limited an amount of Rs.102.38 Crs was allotted to Andhra Pradesh
Central Power Distribution Corporation Limited.

Note No.12 Long Term Loans and Advances
As at 31st March | As at 31st March
Long Term Loans and Advances 2024 2023
Rin crore Rin crore
Loans and advances to employees and others 9.93 10.91
Deposits with Govt Dept& others 1.96 1.40
Total 11.90 12.31
Less: Provision of Doubtful Advances 9.52 9.52
Net amount 2.38 2.79
1) Loans and Advances to Directors for the FY 2023-24 - NIL.
2) Loans Guaranteed by Directors During the FY 2023-24 - Nil.

e A
SARM N\
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Note 13- Inventories
Asat31stMarch |, .\ 31t March 2023
Inventories 2024
X in crore X in crore

Stores and spares 591.34 410.69
Scrap Materials 5.26 4.23
Less:.Ma‘.cerlals. stoFk excess/shortage 013 0.04
pending investigation
Less: Provision for obsolete stock 3.94 3.13

Total 592.53 411.74

1. There are no imported raw materials, spare parts and components consumed during
the financial year.
2. Provision for obsolete stock for the FY 2023-24 is X 3.94 crore.

As at 31st As at 31st
Trade Receivables March 2024 March 2023
Xin crore X in crore
Sundry Debtors (Billed) 3,255.20 2,415.73
Sub-Total - A 3255.20 2415.73
Less: Provision for doubtful debts 23.75 0.69
Total - B 3231.45 2415.04
Sundry Debtors (Un-Billed
revenue)
i) Unbilled revenue 879.34 783.43
ii) Unbilled revenue -True-up 405.24 729.18
iii) Unbilled revenue -FPPCA 3398.82 1115.56
Sub-Total - C 4683.40 2628.16
Grand Total (B+C) 7914.85 5043.21

1. Sundry Debtors:
As per the Financial ledger the Sundry debtors account shows a balance of

debts for X 23.75 Crs. S AT c ";

2.Sundry Debtors (Un-Billed revenue)
a) Unbilled Revenue X879.34 Cr for current year provision.”
b) Unbilled revenue -True-up % 405.24 Cr for the 3rd control perlod (2014-15to 2018-19).
c) Unbilled revenue -FPPCA X 3398.82 Cr for the FY 2022-23and FY 2023-24.
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Break up of Sundry debtors billed
Asat31- | Asat31-03-
Gross Trade Receivables 03-2024 2023
Rin Crore Xin Crore
For Sale of Power to LT HT and EHT
Consumers including Fuel and Power
Pgrchase Cost Adjustment, 2.713.04 2.275.54
Miscellaneous Charges from
Consumers and Permanently
Disconnected Consumers
For Electricity Duty 24.35 22.43
Delayed Payment Surcharge 517.10 117.76
From Inter-State sales / Energy Traded
Others including Wheeling, Open
access, Cross Subsidy Surcharge and 0.71 -
UI/DSM and others
Total 3,255.20 2,415.73
Statement showing Payments of Electricity Bills by State Government
Departments/Offices/Local Bodies during FY 2023-24
Xin Crores
Total
State Govt Balance as at Der.nand Colle(.:tlon Balance as
Sl.No. Departments 01-04-2023 during FY during at
P 2023-24 FY 2023- | 31-03-2024
24
A B C D E F=C+D-E
1 Panchayat Raj 827.06 384.45 118.22 1,093.29
2 Urban Local 133.60 211.28 107.88 237.00
Bodies
3 Irrigation 525.11 154.65 5.66 674.11
4 Health & 30.39 38.25 12.61 56.04
Medical
Other Govt 141.11 98.64 ~FOWERD
> Departments oL AT 4 f%
Total 1,607.27 929.75 | ¢
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Statement showing age wise Arrears of State Government
Departments/Offices/Local Bodies as at 31-03-2024
Rin Crores
Up to 91-
SLNo, |  State Govt 90 | 180 | 18ldays- | ;o ear Total
Departments lyear
days days
1 Panchayat Raj 228.46 | 183.56 75.24 708.84 1,196.10
2 Urban Local = 114 29 | 109.16 38.25 25.72 287.42
Bodies
3 Irrigation 11.06 11.00 5.62 497.45 525.13
4 Health & Medical | 19.32 18.00 3.21 17.78 58.31
5 Other Govt 5041 | 4191 20.25 14.78 127.35
Departments
Total 423.55 | 363.63 142.57 1,264.57 2,194.31

ANDHRAPRADESH CENTRAL POWER DISTRIBUTION CORPORATION LIMITED

Annexure-A to Note No.14 - Ageing Schedule of Trade Receivables as at 31st March 2024

Sl
No.

Outstanding

g for following periods from due date of payment

Un

Particulars Billed

Less than
3 months

3 months
to6
months

6 months to
1 year

1to2
years

2to3
years

3to4
years

More
than 4
years

Total as at
31-03-2024

Xin Crores

(@

Undisputed
Trade
Receivables -
Considered
good (Govt)

363.63

59.92

1,599.02

110.84

16.63 | 19.35

24.61

2,194.01

(ii)

Undisputed
Trade
Receivables -
Considered
Doubtful
(Govt)

(iii)

Disputed
Trade
Receivables - -
Considered
good (Govt)

(iv)

Disputed
Trade
Receivables -
Considered
Doubtful
(Govt)

Sub-Total
A

363.63

59.92

1,599.02

110.84

16.63 | 19.35

24.61

2,194.01
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Outstanding for following periods from due date of payment
3 6
Less More Total as at
S1 Particulars B'Iljln 4| than3 m:"ghs mf“;hs Tto2 | 2te3 | 3tod | .04 31-03-
No. ille months 0 0 years years years years 2024
months year
Xin Crores
(i) | Undisputed
Trade
Receivables -
‘g:g;‘fi‘dered 170.40 | 180.92 | 63.60 | 54.60 | 23.01 | 877 | 13841 | 639.71
(Private)
(other than

court cases)

(ii) | Undisputed
Trade
Receivables -
Considered
Doubtful
(Private)

23.75 23.75

(iii) | Disputed
Trade
Receivables -
Considered
good
(Private)
(Court cases
arrears)

206.15 2.03| 1477 | 9.00| 6.92| 55.01 | 103.86 397.73

(iv) | Disputed
Trade
Receivables -
Considered
Doubtful
(Private)

Sub-Total 376.55 | 182.96 | 78.37 | 63.60 | 29.93 | 63.77 | 266.02 | 106119

Total (A + B)
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Note No.15 Cash & Cash Equivalents
As at 31st As at 31st
Cash & Cash Equivalents March 2024 March 2023
Rin crore Xin crore
a) Cash on Hand (including cheques, DD's 234 216
and Stamps on Hand.
b) Balance with Scheduled Banks
i) in current A/c 239.97 131.42
ii) in Deposit Accounts 1.25 0.38
c) Remittances in Transit -0.06 -0.06
Total 243.51 133.90

1. The payments towards power purchases and receipts of inter-state sale of power are affected
through the above said Bank account by the Andhra Pradesh Power Co-ordination Committee
(APPCQ).

Note No.16 Short Term Loans and Advances
Short Term Loans and Advances MAelsrsltn 3;%)5;4 Asat ?é})sztBMarch
(Unsecured- Considered Good) - -
Rin crore Rin crore

1. 1) Trade advances - Power Purchase 417.55 21.96

ii) Trade Advances - GVK Buy Out 78.42 78.42

iii).Adv Suplrs/Contractor 79.78 43.89
2.0ther Advances

i) Tax Deducted at Source 4.28 2.32

ii) Prepaid Income Tax -8.85

iii) Tax collected at source 4.59 4.59

iv) Advance to Cheyyuru power project 0.44 0.44

3.Prepaid Expenses 12.92 10.15

4. ED payable 628.62 9.51

Total (1+2) 1226.61 162.43

1) Trade Advances - GVK Buy Out: As per Govt order Lr No.2374 /power [/2014 Dt28-10-
2015, the AP Discoms have paid of Rs.212.07 Cr out of that, Rs.322.63 Cr shared to APSPDCL
and now due to demerger Rs.78.42 Cr shared to APCPDCL as per agreed ratio between
APSPDCL and APCPDCL. The Plant is under the control of AP Genco. Andhra Pradesh Power

Coordination Committee now decided to hand over the GVK power project to
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Note No.17 Other Current Assets (Amount In Crores)
As at 31st As at 31st
Other Current Assets March 2024 | March 2023
in crore Xin crore
i) Receivables from GOAP 2,495.63 2,461.07
ii) Receivables from others 484.09 298.08
ili) Receivables from APSPDCL 78.18 133.85
iv) Self Fund medical scheme - Investments - -
Total 3057.89 2893.01

i) Amount receivables X 2495.63 Crores from GOAP includes receivables on account of Tariff
Subsides, Tariff Concessions, and Other Receivables.

Annexure to Note 17
Statement showing details of Subsidy dues receivable from State Government during FY
2023-24
Collectio Colle.c tion Total Balan
. Balance as Demand . against .
. Nature of Subsidy . n against Collection ce as
Details . at 01-04- during arrears as .
receivable 23 FY 23-24 FY 23-24 at 01-04- during at31-
Demand 23 FY 23-24 03-24
6=(1
1 2 3 4 5=(3+4) | +2-
5)
1.Tarif | Tariff Subsidy 2,573.9 1,83
Subsidy | (Agl &Domestic) 178544 | 2,626.42 1 2,573.91 7.94
Aqua Culture 315.
Subsidy 315.78 182.39 182.39 182.39 78
2.Tariff | SC Subsidy 292.01 233.05 233.05 233.05 2312
Concess 449
ions ST Subsidy 44.92 32.49 32.49 32.49 2'
Power looms & 2.35 1.06 1.06 1.06 | 2.35
Others
Total 2,440.49 | 3,075.41 3’0(2)2'9 - 3,022.90 ;’gg
Notel: Amount returnable to the GOAP as per the FPPCA order dated 01.03.2023 is, vide
page No.138, Rs. 187.10 Crs and Net subsidy receivable from GOAP as per FPPCA Order
forthe FY 2021-22 is Rs.9.34 Crs netting of to Rs.177.76 Crs.(Rs.187.10 Crs- Rs.9.34 Crs)
has been adjusted in tariff subsidy receivable from the GoAP for the FY 2023-24.
NoteZ2: The shortfall amount of subsidy Rs.52.51 Crores (Rs.3075.41 Cr - 3022.90 Crs) is
received during the 1st quarter of Fy 2024-25. - _AONER DN
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Age wise break-up of Subsidy dues receivable from State Government as at 31-03-2024
X in Crores
. Balance 91 to 181
;{;Il‘?sril({y Particulars | asat31- 93?1;;5 180 daysto | >1year Total
03-2024 days 1 year
Tariff 1,837.94 | 5251 . 1,785.44 | 1,837.94
Subsidy
Aqua
Culture 315.78 - - 315.78 315.78
2.Tariff Subsidy
ic:;‘scess SCSubsidy | 292.01 - - - 292.01 292.01
ST Subsidy 4492 - - - 4492 4492
Power
looms & 2.35 - - - 2.35 2.35
Others
Total 2,493.00 52.51 - 2,440.49 2,493.00
NOTE NO - 18: Revenue From Operations
Figures for the Figures for the
current reportin current reportin
REVENUE FROM OPERATIONS period 01.(?4.202% period 01.(1))4.202g2
to 31.03.2024 to 31.03.2023
Xin Crore Xin Crore
1. Revenue from Sale of Power
a) Between DISCOMS 684.75 210.46
b) L.T. Supply 5,412.56 4,627.89
c) H.T. Supply 3,995.90 3,166.18
d) Distribution True-Up 323.94 285.64
e) Unbilled Revenue Year end 54.83 33.41
f) Unbilled Revenue - Distribution True-up -323.94 729.18
g) FPPCA 2021-22 -540.79
g) Unbilled Revenue - FPPCA 2,824.06 1,124.90
h) Unbilled Revenue - FPPCA (Yearend) 41.08
i) Energy Traded/Inter-State Sales 108.55 198.40
2. Other Receipts n 27.44 _ . 31.08
3. Electricity Duty ZRR Mg\ 534.28 | o —4B6.65
Revenue from Sale of Power > I\ 1314267 | /8/ 2 1089379
Less: Electricity Duty / 2 ‘ 534.28 [ 2 { APCPDC\L%?EVQW%EAS
Net Revenue from sale of power = * 12,608.38 \«\ 10,4Q/7§,?i4
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Consumption against note No 18:

Units in Revenue | % of total

Low Tension (LT) MUs u/(l)lits sold :‘;)gérRl?rtfii
Domestic supply - Category -1 5650.58 3128.66 50.38% 5.54
Non-Domestic supply - Category -II 1182.03 1323.99 10.54% 11.20
Industrial Supply- Category -III 461.82 440.35 4.12% 9.54
Cottage Industries - Category - IV 341.88 315.84 3.05% 9.24
Irrigation and Agriculture Category - V| 35,6 69 | 343828 |  31.92% 9.60
including free Agriculture consumption

LT. Total 11215.99 8647.11 | 100.00% 7.71
High Tension (HT)
Townships and Colonies-Category-1 20.54 17.63 0.46% 8.59
Commercial & Others-Category-II 554.59 617.99 12.52% 11.14
Industrial-Category-III 3139.11 2689.65 70.89% 8.57
Institutional-Cat-IV 651.98 586.31 14.72% 8.99
Agricultural and Related-Cat V 61.78 60.06 1.40% 9.72

HT. Total 4428.00 3971.64 | 100.00% 8.97
Total Consumption (LT+HT) 15,643.99 | 12618.75 8.07

Agriculture & Related Category - V.

* In the above table Revenue consists of Energy Charges, Fixed Charges and Demand Charges
only and includes Tariff Subsidy booked for X 2804.22 Crore (See Note No.19) in case of LT

1) Fuel & Power Purchase Cost Adjustment (FPPCA) for FY 2022-23: The company filed
claims with the Hon'ble APERC to allow Fuel & Power Purchase Cost Adjustment (FPPCA) in
respect of 1st, 2nd, 3rd and 4th Quarters of
APERC Regulation No.4 of 2005 (Terms and conditions for determination of Tariff on
Wheeling and Retail Sale of Electricity). Orders are yet to passed by the Hon'ble APERC in
respect of the claims made. An amount of 31511.73 Crore is estimated as recoverable for the
3 Quarters Q2, Q3, and Q4 (Q1 revenue as taken as “Unbilled Revenue - FPPCA" in the FY
2022-23) is included in "Unbilled Revenue - FPPCA" as the amount.

FY 2022-23 as per Second Amendment to

2) Fuel & Power Purchase Cost Adjustment (FPPCA) for FY 2023-24: The company filed
claims with the Hon'ble APERC to allow Fuel & Power Purchase Cost Adjustment (FPPCA) in

respect of 1st, 2nd, 3rd and 4th Quarters of  FY 2023-24 as per Second Amendment to
APERC Regulation No.4 of 2005 (Terms and conditions for determination of Tariff on
Wheeling and Retail Sale of Electricity). Orders are yet to passed by the Hon'ble APERC in
respect of the claims made. An amount of X 1312.33 Crore is estimated as recoverable for the
4 Quarters Q1, Q2, Q3, and Q4 as “Unbilled Revenue - FPPCA" in the FY 2023-24) is included
in "Unbilled Revenue - FPPCA" as the amount.

3) Un-Billed revenue (distribution True -up) amount of Rs.323.94 Crores billed during the FY
2023-24 was reduced from the current year revenue as the same was already recognised as
True -up unbilled revenue in the Previous FY 2022-23 in revenue from operations.

4) FPPCA 2021-22 an amount of Rs.540.79 Crores billed during the FY 2023-2 ced
- . Q IS
from the current year revenue as the same was alreadyiie;c{f;%gmised as FPPCA = 1 ed
(Qj V..

revenue in the Previous FY 2022-23 in revenue from operations. 3 %

\ \
)\
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Calculation of AT&C Losses for FY 2023-24 as per CEA Methodology
SL.No. Parameter Unit Description FY 2023-24
Al Energy Generated MU
A2 Auxiliary Consumption MU
A3 Energy Purchased (Gross) MU Gross enersy purchased including 17,845.28
Transmission Losses
A4 Energy Traded/Inter-state sales MU 331.24
A Gross Input Energy MU Al1-A2+A3-A4 17,514.04
Transmission Losses MU 510.10
C Net Input Energy MU A-B 17,003.94
Energy Sold to all categories of
D Energy Sold MU | consumers excluding units of 15,643.99
Energy Traded/Inter-state sales
Revenue from Operations
Revenue from sale of energy to all
categories of consumers
E1l Revenue from sale of energy X Cr | (excluding subsidy booked and 12,565.80
excluding Energy traded and
Interstate sales)
Other revenue from operations
. excluding Income Recoverable
E2 Other Revenue from Operations X Cr from future tariff/ FSA/ 27.44
Regulatory Income
Revenue from Energy
E3 Traded/Inter-state sales 2 Cr 108.55
E4 Subsidy Booked during the year X Cr 3,075.41
Revenue from sale of energy on
E Subsidy Booked basis X Cr E1+E2 +E4 15,668.65
F1 S}leIdy receu_/ed durlng.the year 3 Cr 3,022.90
(including tariff concessions)
F2 Subsidy booked for current year 3 Cr
(including tariff concessions) 3,075.41
Subsidy received against subsidy
F3 booked for previous years X Cr -52.51
(including tariff concessions)
Adjusted revenue from sale of Revenue from sale Of. energy
F energy, on subsidy received basis ¥ Cr | (sameas E above) minus Subsidy 15,616.14
&Y, y Booked plus Subsidy received (E - T
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E4 + F1)
Debtors for Sale of
Energy/Trade receivables
Opening Debtors for Sale of
Energy as shown in Trade
G Opening Debtors for Sale of 3 Cr Recelvgbles Sch.e.dule (Without 2275.54
Energy deducting provisions for doubtful
debtors). Unbilled Revenue shall
not be considered as Debtors
i) Closing Debtors for Sale of
Energy as shown in Trade
% Cr Recelvgbles Sch'e.dule (without 2713.04
H Closine Debtors for Sale of Ener deducting provisions for doubtful
§ &Y debts). Unbilled Revenue shall
not be considered as Debtors
3 Cr ii) Any amount written off during
the year directly from (i)
Adjusted Closing Debtors for Sale A
I | ofEnergy 3 Cr H (i + i) 2,713.04
(F+G-I)/E*100
J Collection Efficiency % Collection Efficiency is capped at 96.87
100%
Units Realised = [Energy Sold * "
K Collection Efficiency] MU D*]/100 15,154.76
Units Unrealized = [Net Input
L Energy - Units Realised] MU C-K 1,849.18
AT&C Losses = [{Units
M Unrealized/Net Input % L/C*100 10.88
Energy}*100]
Target for AT&C Loss as per Revamped Distribution Sector Scheme (RDSS) 11.54

1. Trade Receivables for AT&C loss includes receivables for: Sale of Power; Fuel Adjustment cost; Misc.
charges from consumers; Sale to distribution franchisee; Permanently disconnected consumers.

2. Trade Receivables for AT&C loss excludes receivables for: electricity duty and other state levies; inter-
state/energy traded; wheeling, open access and Ul/DSM; DPSC/LPSC and others.

Statement showing Metered Consumption for FY 2023-24
Sl.No. Particulars Unit Formula FY 2023-24
1 Total Energy Sales MU A 15,643.99
2 Metered Sales MU B 14,572.38
3 Unmetered Sales MU C=A-B 1,071.61
4 % of Metered Sales to Total Energy Sales | % D=B/A*4 @”% 93.15
Target Metered Consumption % 7
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Calculation of ACS-ARR GAP ( on Accrual basis & Cash basis)

SLNo. Particulars UoM | Formulae ZFI 2023
1 Total Input Energy (Gross Energy Purchased) MU A 17,845.28
2 Total Expenditure X Cr B 16,373.81

Revenue from Sale of Power/Operations
3 (excluding Tariff Subsidy booked) 2 Cr ¢ 12,608.38
4 Other Income X Cr D 721.26
Tariff Subsidy Booked ( excluding Revenue Grant
> under UDAY for loan taken over and etc) 2l E 307541
Total Revenue ( on Subsidy Booked basis) X Cr | F=C+D+E | 16,405.05
6 FY 2021-22 Loss taken over by GoAP booked X Cr G -
7 FY 2021-22 Loss taken over by GoAP received X Cr H -
8 Sub51dy.booked for current year (including tariff 2 Cr I 3,075.19
concessions)
Tariff Subsidy and concessions received (including
Arrears received during the year but excluding
9 Revenue Grant under UDAY for loss taken over and X Cr J 3,022.90
etc.)
10 | Total Revenue (on Subsidy Received basis) XCr |K=F-1+] | 16,352.77
11 | ACS (Average Cost of Supply) X/kKWH L= ]136A X 9.18
12 | ARR (Average Realisable Revenue) X/kWH M= i(()/A X 9.16
13 | ACS - ARR Gap (on Accrual Basis) I/kWH | N=L-M 0.01
14 | Opening Trade Receivables X Cr 0 2,275.54
15 Closing Trade Receivables X Cr P 2,713.04
Total Revenue (Revenue on Cash Basis and Subsidy on
16 | Received Basis excluding Regulatory Income & UDAY Cr | Q=0+K-P | 15915.26
Grants)
. . R=Q/Ax
17 | ARR (Average Realisable Revenue) (on Cash Basis) X/kWH 10 8.92
18 | ACS - ARR Gap (on Cash Basis) I/kWH | S=L-R 0.26
" = ~OWER D]

SL.No. Particulars ZARM AN m ctual Target
1 | ACS- ARR (on Accrual Basis) - As per RDSS> ¢\ |AJKWH $0.01 \2\ | o0.14
2 | ACS- ARR (on Cash Basis) - As per RDSS| . | ..)".0%75) = || |3 [rewbt [ 026,12 | 031

o

£y
N
&S
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Details of Cross-Subsidy for Industrial Category Consumers for FY 2023-24

Average
Total Total Billing Total Average Cost Cros_s-
Consumer Revenue Energy Rate Expenditure of Supply Subsidy
Category | e’ | Sold (ABR) pﬁ o) (ACoS) (ABR/ACo0S)
(MU) (X/kWh) (X/kWh) (X/kWh)
(0= (E) =
(A) (B) (A)*10/ (D) (D)*10/(B) (F) = (C)/(E)
(B)
LT . 453.16 523.25 8.66 397.15 7.59 1.14
Industrial
HT . 2,549.93 | 3,026.28 8.43 2,296.95 7.59 1.11
Industrial
Total 3,003.09 | 3,549.53 8.46 2,694.09 7.59 1.11
Note. 1: Total Revenue and Total Energy Sold, shown in Column (A) and Column (B)

respectively, are figures approved by the Hon'ble APERC as per Page No. 136 of the Retail
Supply Tariff Order issued for FY 2023-24.

Note. 2: Total Expenditure shown in Column (D) is arrived by multiplying the approved
Average Cost of Service (Page 126) with the corresponding approved sales (Page 136) for
Industrial categories as per the Retail Supply Tariff Order issued by the Hon'ble APERC for FY
2023-24 as follows:

Approved
Consumer | Approved Sales | Average Cost Total Expenditure
Category (MU) of Service (X Cr)
(X/kWh)
(4) (B) (9] (D) = (B)*(€)/10
Industry - LT 523.25 7.59 397.15
Industry - HT 3,026.28 7.59 2,296.95

Note. 3: The LT + HT Industrial details are shown only to illustrate the combined effect of
Cross-Subsidy for both LT and HT Industrial Category consumers.
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NOTE NO - 19 : Revenue Subsidies

Figures for the current

Figures for the current

REVENUE SUBSIDIES AND reporting period 01.04.2023 reporting period
GRANTS t0 31.03.2024 01.04.2022 to
T 31.03.2023
Xin Crore Rin Crore
1. Tariff Subsidy from
Government
a. Tariff Subsidy from GoAP 3,075.41 2.037.90
b. Subsidy returnable to GoAP -45.69
Total 3075.41 1992.21

1) Amount returnable to the GOAP as per the FPPCA order dated 01.03.2023 is, vide page
No.138, Rs. 187.10 Crs and Net subsidy receivable from GOAP as per FPPCA Order for the FY
netting of to Rs.177.76 Crs.(Rs.187.10 Crs- Rs.9.34 Crs) has been

2021-22 is Rs.9.34 Crs

adjusted in tariff subsidy receivable from the GoAP for the FY 2023-24.

Consumption figures: Govt Free Agriculture Scheme (MU)
FY 2021-22 1875.96
FY 2022-23 1914.48
FY 2023-24 2512.07

Consumption is based on the readings of meters provided on the LT side of the distribution

transformers for feeding agricultural loads.
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NOTE NO - 20 : Other Income
Flgl;;iii‘:ll;the Figures for the
OTHER INCOME reporting period cur_rent reporting
01.04.2023 to period 01.04.2022
3'1 0;} 2024 to 31.03.2023
Xin Crore Xin Crore
1. Delayed Payment Charges from Consumers 386.40 295.72
2. Amortization of Capital Contributions 251.10 215.41
3. Miscellaneous Receipts 72.76 64.53
4.Interest on Fixed deposits/Short term
. . 241 0.59
investments/Advances to suppliers
5. Interest on Staff Loans & Advances 0.16 0.16
6. Rebate on Power Purchase bills 9.81 1.45
7. Assistance from GOAP 9.49 189.49
8. Interest on Fixed Cost 0.34 0.40
SUB-TOTAL 732.46 767.74
9. Income relating to Prior Years
a) Prior Period Receipts/Withdrawals -2.34 4.73
b) Other Excess Provisions -0.02
SUB-TOTAL -2.36 4.73
10. Prior Period Expenses / Losses
a) Operating Expenses -8.78
b) Employee Costs
c) Interest & Other Finance Charges
d) Prior Periods other charges -0.07 -2.94
SUB-TOTAL -8.84 -2.94
Net prior period credits/(charges) (9 +10) -11.20 1.79
OTHER INCOME- TOTAL 721.26 769.53

i) Amortization of capital contributions: The amount of Rs.251.10 Crs pertains to the
relatable portion of depreciation charged on assets created out of Government Grants
and Contributions from consumers.

ii) Assistance from GOAP: The amount of Rs.9.49 Crs is received from the GOAP towards
reimbursement of Interest on APPFCL Loan repayment vide GO RT.No.33

Dt:27.03.2023.

NOTE NO.21 : Cost Of Power Purchase

Figures for the current
reporting period

Figures for the current
reporting period

COST OF POWER PURCHASE 01.04.2023 to 01.04.2022 to
31.03.2024 31.03.2023
X in Crore X in Crore
1. Power Purchase & Others 10816.60 9185.73
2. Transmission & SLDC Charges 879.71 961.37
Total Cost of Power Purchase 11696.31 10147.10
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1. The APPCC was established as an institutional arrangement for smooth transition of power

purchase functions and to have co-ordination among the DISCOMs as per the G.0.Ms.No.59,
Dated 07-06-2005.The cost of power purchase is finalized at APPCC level. The power
purchases and its accounting are being carried out by the Andhra Pradesh Power
Coordination Committee (APPCC), and are sent to the Distribution Companies.

The Go AP vide G.0.Ms.No.13, Energy (Power-III), dated 06.04.2020, amended the share of
three DISCOMs in the Generating Stations and the revised share of APCPDCL is 23.34% out
of three Discoms of Andhra Pradesh ( .i.e., APSPDCL, APEPDCL, APCPDCL) consequent to
the demerger of APSPDCL into APSPDCL and APCPDCL w.e.f 01.04.2020 in respect of all
the existing Power Purchase Agreements (PPAs) of combined purchases except for the
projects exclusively allocated on the basis of geographical location and other PPAs entered
into by individual DISCOMs. The cost of power purchase is allocated accordingly.

As per Go AP orders vide G.O. RT No: 118 dated: 27 July 2017, Non-Conventional Energy
(NCE) Power purchase costs between APSPDCL and APEPDCL were allocated based on the
power sharing Ratio, i.e., 65.73% and 34.27% respectively. Further, as per Govt. Orders
vide G.O. Rt No. 116 dated 01.10.2019, the Government has cancelled the above allocation
with retrospective effect and advised to allocate NCEs power based on geographical
location. To implement the above decision, the monthly Interim Balancing and Settlement
System (IBSS) needs to be modified with retrospective effect to give effect to DISCOM wise
actual energy drawls, which are adjusted against the allocated energy drawls, converted
into Rupee terms and allocated to the Discoms using a predetermined methodology and
basis. A committee was formed to finalise monthly IBSS settlement adjustment entries
between APSPDCL and APEPDCL. As per the decisions of the APPCC meeting (8/2020)
dated 04.09.2020, the management has approved considering the date of cancellation of
ratios with effect from 01.04.2019 instead of retrospective effect, as mentioned in GO MS
no.116 dated 01.10.2019.

The Go AP issued an order vide G.O. RT No: 146 (Energy Power-III) Dept dated: 02-12-
2022 cancelling the orders issued in G.0.RtNo.116, (Energy Power-III) Dept, dt.01.10.2019
and restoring the orders issued vide G.0.RtNo.118, Energy, 1&I (Power-III) Dept,
dt.27.07.2017. Hence, the power sharing ratio in respect of conventional energy projects
among the three DISCOMs will be in the power sharing ratio ordered vide G.0.Ms.No.13,
Energy Dept., dt 06-04-2020 i.e. APSPDCL (40.44%), APEPDCL (36.22%) and APCPDCL
(23.34%). The order was implemented w.e.f 01-10-2022.

*

Quantitative Details of Purchase of energy and cost of power purchase (Net):
Energy Purchased Purchases (In Mus) Amount (X In Crore)
FY: 2020-21 14,098.39 7,044.91
FY: 2021-22 "= 15591.83 _~goweRogxN.  7,830.79
FY: 2022-23 SNRMaN\ 15,808.78 /7 | "N&\ 10,147.10
FY: 2023-24 "\ 17,845.28 [S7 A, Z\11,696.31
/4AEBI! w o)
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NOTE NO - 22: Employee Benefit Expenses
Figures for the Figures for the
current reporting current reporting
EMPLOYEE BENEFIT EXPENSES period 01.04.2023 period 01.04.2022
to 31.03.2024 to 31.03.2023
Xin Crore Xin Crores
1. Salaries, Wages and Bonus 1,098.33 853.13
2. Pen519n Contribution & Terminal 691.16 306.46
Benefits
3.Additional Interest on Pension Bonds 472.50 268.44
4. Employees Welfare expenses 0.99 0.95
Sub-Total 2262.99 1428.98
Less: Employees Cost Capitalised 117.13 109.52
Total 2145.86 1319.46

Provident Fund: The Company has implemented Employees Provident Fund Scheme, 1952
from the financial year 2002-03 for employees who have joined after 1.2.99 or from the
date of employment, whichever is later.

NOTE NO - 23: Financial Costs
Figures for the Figures for the current
curvenscpaning | reporingperind

to 31.03.2024 31.03.2023

Rin Crore Rin Crore
1.Interest on Project Borrowings (CAPEX) 297.95 261.19
2.Interest on Working Capital Loans (OPEX) 1259.48 631.55

3.Interest on loans from Financial Institutions

and Banks (short term Loan) 24.34 36.87
4.Interest on Consumption Deposits 103.68 81.15
5.Interest on others 0.58 0.38
6.0ther Bank charges 1.19 1.05
Sub-Total S 1,687.21 | /0 051012.19
Less: Interest and Finance Charges Capitalised™ | \¢ 85.04 é?/ y. X/4 .56
Total =T s © 1160217 [ [1pcone 987162

A
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a) Interest on Capex Loans were availed by APCPDCL during the year were shared
between APSPDCL and APCPDCL on Utilization basis as agreed between APSPDCL and
APCPDCL and the interest on REC HVDS loan availed by APCPDCL itself.

b) Interest on Opex Loans availed by APCPDCL during the year were shared in ratio of
63.02: 36.98 between APSPDCL and APCPDCL respectively as agreed between
APSPDCL and APCPDCL.

c) The interest on short term loans charged to P&L Account is the allocated share from
the pool account.

d) Interest Capitalization: Interest capitalized during the year is X85.04 Crores as per
Accounting Standard -16.

NOTE NO - 24: Depreciation & Amortization Expenses
Figures for the Figures for the
- . current
Depreciation & current reporting reporting period
Amortization expense | period 01.04.2023 to P EP
31.03.2024 01.04.2022 to
T 31.03.2023
Xin Crore Xin Crore
1.Depriciation 622.73 508.75
2.Amortization 1.41
Total 624.14
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NOTE NO - 25: Other Expenses
Figures for the Figures for the
- current
Other Expenses curr ent reporting reporting period
period 01.04.2023
t0 31.03.2024 01.04.2022 to
31.03.2023
Rin Crores Xin Crores
1.Repairs and Maintenance Expenses
a) Plant and Machinery 190.93 154.54
b) Buildings 1.29 1.70
c) Others 4.59 11.15
Total - A 196.81 167.39
2.Administration & General Expenses:
a) Licence fees 5.17 3.58
b) Rent (including Lease Rentals) 0.90 0.84
c) Rates & Taxes 1.19 1.05
d) Insurance 0.05 0.06
e) Telephone Charges 3.86 6.19
f) Postage & Telegrams 0.07 0.07
g) Legal Charges 2.02 1.48
h) Statutory Audit Fees 0.09 0.06
i) Tax Audit Fees 0.02 0.02
j) Cost Audit Fees 0.00 0.01
k) Secretarial Audit Fees 0.01 0.00
1) Audit Expenses 0.04 (0.01)
m) Others 0.00 0.00
n) Other Professional Charges 43.44 38.44
0) Printing & Stationery 3.29 3.26
p) Advertisement 1.88 2.55
q) Electricity Charges 6.98 6.43
r) Conveyance and travelling Expenses 7.37 5.79
Sub-Total 76.39 69.82
o Mt oner
Total - B 55.72 50.49
3.0ther Expenses:
a) Other Expenses 17.87 18.71
otf)f)s. Miscellaneous provisions/losses/write- 34.94 16.56
Total - C 52.80 35.28
Grand Total (A+B+(C) 305.34 253.16
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NOTE NO. 26: Other Notes

1.Balances in sundry debtors, sundry creditors, other claims and receivables, deposits &
retentions of suppliers and contractors, deposits for electrification service connections,
liability for capital supplies, 0&M supplies and loans and advances as on 31.03.2024 are
subject to reconciliation and confirmation and adjustments.

2. Segment Reporting as per AS-17, since distribution and retails supply of power
comprises primary and reportable segment, hence not applicable.

3. Amounts presented are Rupees in Crores except otherwise stated and have been
rounded off to nearest crore.

4.There are no dues pending as at 31st March 2024 to suppliers/ contractors/ service
providers who are registered as Micro, Small or Medium Enterprises under the Micro,
Small and Medium Enterprises Development Act, 2006.

5. The Govt of AP issued G.0.MS No 41 dated 05-12-2019 for division of Southern Power
Distribution of Company of Andra Pradesh Limited into two distribution Companies viz
Andra Pradesh Central Power Distribution Corporation Limited (APCPDCL) and Southern
Power Distribution of Company of Andra Pradesh Limited with the following composition
of the districts: -

APSPDCL APCPDCL
HQ: Tirupati HQ: Vijayawada
SPS Nellore Krishna
Chittoor, YSR Kadapa Guntur
Ananthpuram and Kurnool Prakasam

6.1 The new Discom was registered under the Companies Act,2013 on 24.12.2019 and
APCPDCL has got license from APERC w.e.f 01.04-2020 for distribution of power supply to the
consumers located in 3 districts i.e. Krishna, Guntur and Prakasam vide Distribution License No
1/2020.

6.2 Assets and liabilities of APSPDCL as on 31.03-2020 (based on Annual report for the year
2019-20) was bifurcated between APSPDCL and APCPDCL as per the Guidelines issued by Govt
of AP in GO Ms No 41 dated 05.12.2019 and Auditor report of M/S Ramraj & Co, Chartered
Accountants.

6.3 The scheme of arrangement has been approved by Ministry of Company Affairs on
24/05/2022 and INC -28 approved on 30.03.2024.
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7. Related party disclosures.
Salary/Remuneration
FY: 2023-24 EFY: 2022-23
S1. Key Management Personnel: X in Crore Rin Crore
No Other Other
CMD | .. CMD | ..
Directors Directors
Salary / Remuneration
Sri K Santhosha Rao 0.00 0.00
Chairman and Manging Director (FAC) (w.e.f.
1 | 27.12.2023)
Sri]. PADMA JANARDHANA
REDDY 0.39 0.50
Chairman and Managing Director (up to
26.12.2023)
Sri V Brahmananda
Reddy 0.24
2 Director/Finance (w.e.f. 21.09.2023)
Sri V. SRINIVASULU 0.08 0.39
Director/Finance (w.e.f 05.05.2021 to
08.06.2023)
Sri B. JAYA BHARATA RAO 0.40 0.37
3 Director/Technical (w.e.f 17.11.2021)
Smt T Vanaja 0.05
Director Projects (w.e.f.14.02.2024)
4 Smt M. PRAMEELA RANI 0.14 0.12
Company Secretary
Total Other Directors
Total 0.39 0.91 | 0.50 0.88
Directors Sitting Fee details: - EFY: 2023-24 EFY: 2022-23
ST
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S| No of No of
No Name meetings | InINR | meetings | InINR
attended attended
1 | BAV.PKumara 10 | 1,00,000 6 60,000
Reddy
2 Gayam.Eswaramma 0 i 0 i
(up to 09.01.2022)
T Vanaja (Up to i i
3 31.07.2022) 1 0
H.Haranatha Rao
4 (up to 21.07.2022) 0 ) 2 20,000
J Rama Devi (From
5 01.02.2023) 8 80,000 1 10,000
Total 1,80,000 90,000
Details of M_edlcal Expenditure FY: 2023-24 FY: 2022-23
reimbursed
Name In INR Crores In INR Crores
1 | Sri]. PADMA JANARDHANA REDDY 4.51 0.01
2 | Sri B.JAYA BHARATA RAO - 0.02
Total 4.51 0.03
. 31-03-
Particulars 2024 31-03-2023
R in Crore
i. Claims against the company not acknowledged as debts -
ii. NCE Wind & Solar Generators (difference between contracted i
rate and interim rate)
iii. NCE Wind & Solar Differential Energy Charges (CUF  for
2016-17 to 2018-19) 100.90 10090
1212)NCE Wind generators (CUF Limitation for 2016-17 to 2023- 28556 186.57
iv)Excess billing by solar Generators related to Installed DC 397 81.65
panels involution of the PPAs' terms ' '
v. Court Cases ## e CROWER Dls;,;,/ 1,260.72 2,426.34
vi. Late payment surcharge @t'50% for wind Solar from\€9d to 141.87
02.06.2022 DT s N, & ‘ Co z '
"7 ToFotal [ [APCPOCL Viayawaga) 1,792.32 2,795.46
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7.Going concern

Though the net worth of the APCPDCL is negative, the same does not affect the Company's ability to
continue as a going concern as:

i). The Company has been honouring all its long term and short-term financial commitments promptly
in spite of the losses in the last few years,

ii). The Central and State Governments will render the required assistance to enable the Company,
which is wholly owned by Govt. of Andhra Pradesh, to continue its operations uninterruptedly as the
business activity of the Company i.e. distribution of electricity, is very essential and crucial to the
economy regulated and is a rate regulated activity.

Hence in the opinion of the Management the Company has the ability to continue as going concern
and carry on its operations uninterruptedly in the foreseeable future and the financial statements are
prepared on going concern assumption.

08. Previous Years figures are regrouped whether necessary to facilitate comparison.

09. The Company does have any transactions with any companies that were struck-off under the
Companies Act, 1956 or the Companies Act, 2013.

10. The Company has not been declared a wilful defaulter by any bank, financial institution or other
lender.

11. No funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities ('Intermediaries'), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company ('Ultimate
Beneficiaries') or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

12. No funds have been received by the Company from any person(s) or entity(ies), including foreign
entities ('Funding Parties'), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party ('Ultimate Beneficiaries') or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

13. The Company has not surrendered or disclosed any income during the year in any tax under the
Income Tax Act, 1961, in respect of any transactions previously not recorded in the books of accounts.

dyawada

eglst

beyond the statutory period.

Ay
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NOTE No. 27: STATEMENT ON ACCOUNTING POLICIES:
Introduction:
The Govt of AP issued G.0.MS No 41 dated 05-12-2019 to Divide Andhra Pradesh Southern
Power Distribution Company Limited into two distribution Companies viz Andhra Pradesh
Central Power Distribution Corporation Limited (APCPDCL) and Andhra Pradesh Southern
Power Distribution Company Limited (APSPDCL) with the following composition of the
districts:

APCPDCL APSPDCL
HQ: Vijayawada HQ: Tirupati
Krishna SPS Nellore
Guntur Chittoor, YSR Kadapa
Prakasam Ananthpuram and Kurnool

The new Discom (APCPDCL) was registered under the Companies Act,2013 on 24.12.2019 and
has got license from APERC w.e.f 01.04-2020 for distribution of power supply to the consumers
located in 3 districts i.e., Krishna, Guntur and Prakasam vide Distribution License No 1/2020.

The Assets and liabilities of APSPDCL as on 31.03-2020 (based on Annual report for the year
2019-20) were bifurcated between APSPDCL and APCPDCL as per GO Ms No 41 dated
05.12.2019 and Auditor Report of M/S Ramraj & Co ,Chartered Accountants.

The scheme of arrangement has been approved by Ministry of Company Affairs on
24/05/2022 and INC -28 approved on 30.03.2024.

1. Basis of Preparation of Accounts:

The accounts have been prepared under historical cost convention following Accounting
Standards specified under section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies Rules, 2014 and the provisions of the Electricity Act, 2003.

2. Income & Expenditure:
The company adopts accrual system of accounting to recognize Income and Expenditure.

3. Revenue Recognition:
i)  Revenue from sale of power is recognize
a) Inrespect of all billing cycles except Free Agriculture, on the basis of demand raised.
b) In respect of Free Agriculture, on the basis of bills issued once in six months for
Customer Charges only.
c) In respect of theft of power/malpractice, on the ba51s of /de aised, as

Authorities. -/ Q
ii) Other Income is recognized on accrual basis except 1nterest on emle ich is
recognized on cash basis. '
iii) Revenue from Tariff Subsidy is recognized based on the energy supplied to separately for
each subsidized category of consumers.
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4. Power Purchase:
The power purchase transactions are being carried out by the Andhra Pradesh Power Co-
ordination Committee and the same is adopted in the company’s books, in the percentage
notified in G.0.MS.No. 101, ENERGY (POWER-III), 31st, OCTOBER, 2005 and as amended from
time to time. The Discom to Discom and Interstate purchase/sale of power arising on account of
under/over drawl of power is also accounted as decided by APPCC.

5. Fixed Assets
Fixed Assets are shown at historical cost.

6. Depreciation:

i) The Company is charging Depreciation at the rates notified under G.O0 No.265 (SE)
dated27.03.1994 issued under Electricity Supply Act, 1948.

ii) Depreciation has been provided on Straight Line Method over the estimated useful life of
the asset’ on the Gross Block of Assets.

iii) Depreciation on retired Assets during the year is charged on pro-rata basis.

iv) Depreciation on the assets is not charged from the year in which:
a) Current year depreciation along with the depreciation charged in the previous

year(s)becomes equal to 90 % of the cost of the asset.

b) The asset permanently ceases to be used by the Company whichever is earlier.

7. Capital work in progress
i) The Company absorbs the following expenditure to capital work-in-progress:
a. 8.5% of the capital work-in-progress towards employee’s cost.
b. 1.5% of the capital work-in-progress towards administration and general expenses.

ii) The expenditure incurred on capital works is capitalized as and when the works are
completed.

8. Investments:
Non-Current investments are valued at cost (Values as per Bifurcation Audit report).

9. Inventories:

Inventories representing Stores and Spares are valued at weighted average cost basis. The
cost includes insurance, freight, taxes and all other connected expenses.

10. Borrowing Cost:
The company adopts accrual system of accounting to recognize the borrowing cost.

Interest during construction is calculated and capitalized at the r ied for each

11. Liabilities: A 1o O\
All known liabilities are recorded and provided in the~a;;‘é,(gurft$§.

‘o V4
AW PN 2
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12.Employees’ Retirement Benefits:

After demerger, a new Trust was formed separately for APCPDCL employees and has started
operations from 01.04.2022.

13. Government Grants and Consumer Contribution:
Grants, subsidies and Consumer contributions received on capital account are amortized and
recognized in the Profit & loss Account as per weighted average rate of depreciation on the
Gross Block of Assets to which they pertain to.

14. Intangible Assets:
Intangible Assets are amortized over the useful life of the assets.

15.Provision for bad debts:
Provision for bad and doubtful debts are provided for the debtors for more than 13 years.

16. Others:
The shared balances of Assets and Liabilities as on 31.03.2020 includes, accumulated
losses/profits, provisions among other items up to 31.03.2020. Accordingly, the said share
balances include losses/profits, provisions among other items are eligible for adjustment
related to prior period in financial year 2020-21 as well as future financial years.

AN

; A\
. 12\
0N % \ _—
. >
Pattans i Ravi Subash, IAS D.cGhandram, IRAS As per report of even date
Chairman & Managing Director Director/Finance (FAC) For N.V. SARMA & Co
DIN:9050209 DIN:08963107 Chartered Accountants Z
. i g
& CA. N:S. Ramamoharn Rao <?l N
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3. 2080 6.95.63 8°%S® RS.44.29 (rs grod Bogo 2021-22 FY 5&0dod® Ho0dd S0 S50,
&B0He8 PFC 0022260 Lr.No. 02:10; RDSS:2021:1:APCPDCL/ 76017 /Dt 17.03.2022.68 3080
&%, £008°35 BwosS® 5% €okod. 885.81 B%p. 0w Bw&o &, PFC Hooweéo woe 51.34
8% Hwe 00!

Lr.No.F.No.14 /31 /2022-UR&SI-II(AP) Dt.11-07-2023 &8a°000 30e228 Rs.36.41 Crores;

Lr.No.F.No.14 /31 /2022-UR&SI-II(AP) Dt.12-12-2023 &®dPowe w8, Rs.7.88 Crores;

Lr.No.F.No.14 /25 /2022-UR&SI-II(E-265446) Dt.25.09.2023 &RJ°0w0 d0e2d8 Rs.0.92 Crores,

Lr.No.PFC02:10:RDSS:2021:II:APCPDCL/ 085667, Dt 10.01.2024 &0de00e dwe2d8 Rs.2.23 Crores;

Lr.No.F.No.14 /25 /2022-UR&SI-II(E-265446) Dt.28.03.2024 &62°000 30&208 Rs.3.90 Crores.

S%5 Somy. 3 égs'osé Boseen

HE5*08 Gosaeen 31 520, 2024 88 31 &0, 2023 >>88
80800 D0 T 8%6° T 8%6°

A). S80ho E)é 5096 Sosgeen
l. 62685 d082ES 5263898 (REC) 5500.79 3683.70
II. 58 P28, 5263888 (PFC) 4633.82 2307.64
Il 558 Z&08 5263848 (PTC) 0.01 6.02
IV. SBI MTL® S008& égsas)é &ogo0 633.10 774.60
V. £90& weg080 2od HEE*OE Bogaren 19.13 19.13
VI. 85800 S008& éésaaé Sogaoen 2330.20 2576.34
VILEE] S00& HE5S Eogaoen 52.20

@H-30&o A 13169.25 9367.43

B). S8008p HE 5208 Bosseen

1. JICA S00& égsvs)g Sog00 131.63 131.63

II. AP GENCO (FRP)8 2520 Bchow& weodp 123.90 123.90
lIl. 80&%0S BEuHS ISY BHO,065 OB, - 51.77

45-208&o B 255.53 307.31

080 (A+B) C 13424.78 9674.74

8805 HEH*DE HNS Dod;0den D 1274.56 1039.49

Bw8o E = (C-D) 12150.22 8635.25

1. 55898, 5063898 (PFC) / 696«5’o)o§39§a5 5263888 (REC) 2008 £, ©p, &°Sen 998 o
wo50° E0£00 D°0HWET0W.

2. Capex loans borrowed during the FY-2023 -24 is consists of loans shared from APSPDCL to APCPDCL
as per utilization basis with respective ratios (Since actual loan covenants/agreements are not
transferred in the name of APCPDCL) and the loans borrowed from REC & PFC in the name of APCPDCL.
The debt obligation is being met by APSPDCL and APCPDCL for their loans in the respective ratios and
accounted in the books of APCPDCL.

3. APPFCL 5008 Do0HED 580  BPoweDd O S0 R0 S8 GO
Rt.Nos.Rt.Nos.33,Dt.27.03.2023 woo° @0 988 910850 dowowd; BI%on. Sweed 52006° ,
APCPDCLB 50209009 6. 9.49 5% 58 Bweed, AP 91850 808 BRoDoD.

4. APPFCL 2008 &8, 555080 H& Bewn 9% p.a 00w 50D Rws; HoPN weso? 06880,

5. 9 weg08, egé ﬁaoé Fe 856 Eogoted woso° 502HY ééé&j@é\;g &0boe 98805360,
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©008 Bw0&0 687D, EoeHTS BwHE DES Hoded BH Sood 12 0058 0°0 S;505° 808 BPow=o. Hro. HB o)‘é:‘ At

905,60 802 H VS IHES® - Bomed DF0® FBHOES H0HE08 @ 10%. $"9

5. PFC - YSR 28659, 5°0906° D&aH868 Hnen 808 B39ossen APCPDCL wesoe H908 Bduwbaeon. @dw | &wbiedo

BP0 265D K00 ©9,0600 NS0 HE SRR BYNT2,E0. B0 60 180 FPoWd® HB 30 155 | Hoee

BHS 808 BPoDWEE0D, BB T3y 5oEETPDoen Fo5000DD A&SS B S008 6 Bow HUAS 2wHEB BDB | @S weTe

BP0 8d ©08 30.09.2024. 5& Béw 908 10% H1E 9D 5500 B30mdrr BYPo-HREIE0D. Bw0bES o8
Exclusive

6. REC- YSR 2855, 52008’ DB HSoen
@D BP0 8500 H96°Dc00 H;HO oo PoE), DwdB DES Hoded O o0& 3 D008 TP €0k00D,

first charge

@008 2080 7D, EoeahEeE BwHEB DES Hodd BH ood 15 $058,0°0 H;59° 808 BPowoD. Eoevo. N otl:?;ation

O°D Do HF, 30 15 BHS LRSS 180 3000 Teonweod® BPodwnbeeow. HB 0058360 &S ol

58 D265 JoHES®- Bomed DI FBHOES H0HE,0°O8 @10%. of movable
properties

7. PFC- RDSS

RDSS £26658,5°06° 88009 95260 a6l 5265wraoo 060w 6 (DCCO) A&SS BowdD 8 So%d 24 | .

00 80%E 20HE 8D BP0 BOY §°60290D, HB 30 155 BHS 180 QR weowweed?® Sogo 8D Geod; S48

BYoHWEE0D. 02O DF0d FBODED 1 H05HE60 HHEH;HD8 H& Séw 9.30%.

8. HUDCO

Tenure of &0g00 11 H0H&TeN (1 HOHE60 FPRE PUZE0 5200 EOHW 10 DOHE T S°S 808 BP0 oo DS,

gﬁsb?.aé TPonTe0S® BPowed. éé 8ew 10.35% 2,.5)&030

9. RECLPS

05.08.2022 008 1 505860 Foéew HROS ©SFoSw BYoRweR8 H06E°Dw0 €od SO0 Sy S50

05.08.2022 008 11 $0580°06° 3u§o H2OS 808 BPoHw&&ood. Rate of interest 9.75% p.aon | ~

monthly rest and 1year reset for loan tenor of more than 10 years and up to 15 years

10.PFCLPS:05.08.2022 $008 1 505860 J°én HDOS @HF 06500 BYoHed8 £526E5°0 K00 €0 SOHW

05.08.2022 008 11 $5058,0°06° 3080 $0,9S 8D BPo-HL&E&oR. Eﬁgé H258° Soeed 5§ 8ew Sy S50

9.75% p.a.
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S Hnset
APCPDCL 850809, Sosseobo 08 Stfve DOHOen (CPDCLHE @ 36.98%)
(225080 / 2023-24
Sog030S) Sogv0
39 . &oed . . So00d 31.03.2023 31.03.2024
. 8 S8 GO. No. & Date &8 588 wdo 80809, om0 B £8 .88 £8 088
Ho! o €90 o | 38 e e 5°98 e
s awio 5095860 - 90 | B6ew | Bpodsen 5T
®
1 SBI CAPEX 2,000.00 | 2018-19 | 2,000.00 650.81 0.00 | 102.64 548.17
G.0.Ms.No.36 dated
2 SBI OPEX
09.11.2018. < 250.00 | 2018-19 250.00 99.28 | 500.00 0.00 599.28
G.O Rt No.36,
3 SBI OPEX 500.00 | 2019-20 500.00 123.71 0.00 38.78 84.93
Dated:26.11.2019
a REC OPEX-
2,250.00 | 2020-21 | 2,250.00 762.71 0.00 | 104.00 658.71
G.0.Ms.No.17 dated LIS
5 PFC 14.06.2020. OPEX-
s 2,250.00 | 2020-21 | 2,250.00 777.99 0.00 77.87 700.12
6 REC OPEX-
650.00 | 2021-22 650.00 240.37 0.00 20.03 220.34
G.0.Ms.No.2 dated LIS
7 PFC 06.03.2021 OPEX-
s 650.00 | 2021-22 650.00 240.37 0.00 15.62 224.75
g REC Letter No. ENEO1- | OPEX- 2022-
067.59 2,558.66 635.53 | 1923.13 53.28 2505.38
COOROGOIM/ LPS 23
9 PFC 27 /2022, Dated:
OPEX- 2022-
17-10-2022 b 967.59 g | 2774:06 642.65 | 2131.41 70.84 2703.22
(LPS)
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10 REC G.0.Ms.No.20 dated
25.09.2023 OPEX- 2022-
1,200.00 1,199.99 600.00 | 1231.80 631.81 1199.99
(RBPF) for Rs. RBPF 23
3000 Cr
11 PFC G.0.Ms.No.1 dated
17.01.2024 OPEX-~ 2022-
950.00 949.97 600.00 | 1042.41 692.44 949.97
(RBPF) forRs. 1500 | RBPF 23
Cr
12 REC OPEX-~ 2022-
144.09 144.10 96.06 48.04 8.10 136.00
G.0.Ms.No.19 dated | LPS-2 23
13 PFC 16.02.2023 OPEX-~ 2022-
144.09 144.10 96.06 48.04 10.64 133.46
LPS-2 23
14 PFC
G.0.Ms.No23 dated | CAPEX- 2023-
700.00 202.25 0.00 202.25 0.00 202.25
20.02.2024 RDSS 24
13,623.36 16523.13 5565.54 | 7127.08 1826.05 10866.57
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S%5 Soms. 4 886 HEB"08 ©Hyen
31 &0, 2024 31 &0, 2023
886 é.')ésas)é ©99e0 o838 5°838
T 8%8° X 8%8°
DORRETEO 2008 DIRREH BJeweén
1,662.12 1,503.52
Bw&o 1,662.12 1,503.52
DRRRETEO 2008 DRRRE & DHOveD
LT D2RREmE00 2008 DORNE &o12é0
887.50 789.63
HT D2 RR6w°600 2008 DDRRE &Towép
774.61 713.90
w80 1,662.12 1,503.52
1.99RPETE0 2008 DERRE By 4PE Preeo $5°60 652.1662.12 80 S0 k0
DRRRETE BEE §5°60 62.1618.71 570 H&s@e0m H00K0 652.43.41 8% H@9500 ORRE
806 GoD.

S%5 Homy. 5 - é)ésvs)é Soeyén
31 S0, 2024 31 S0, 2023
é)ésts)g doeyép o838 o838
T 8%%pe° T 8% e&°

1). 68 f0 HRRRTeo 8500 Hoeén )
bés &Qam.&éﬁgg (g)é)m) 1,451.29 1,040.00
01-02-995 oo &0 BDS w8 Aooso grengd
(2500 52D) 74.72 23.18
HS 985258 D00 (DGoen To0) 183.72 87.74
2 D P 13.51 15.17
EWF -3.92 -2.57

w80 1719.31 1163.52
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S DS,
S5 Somy. 6 - Q30,5708 Sosseen
31520, | 31&%0,2023
50,5208 Eoegeen 2024 88 o038
T 8%%ps® T 8%t
(A) B52082 Sosseen 8OB BPoDHED
1. S820A© Soggeen
a) w5080 008 Soezeen (CCeo & OD HOEeD) 678.99 199.83
b) REC RBPF 1,549.99 600.00
c) PFCRBPF 1,649.97 600.00
2. 5820 T Sosveen
a). 88800 2008 Bosseen (f°SY, Soseen) 243.89 309.05
b) ICD from 8S8? 94.00 -
) STL From NREDCAP 15.00 -
d) Debt Servicing 30.41 14.74
Total -A 4262.25 1723.62
8.H585°08 G20 Rk Pn® o520 den (S°5S0.3 Hp&ok)
REC 520.97 465.56
PFC 334.11 232.67
SBI 153.96 141.77
PTC 0.00 5.99
IcD 0.00
APPFCL 265.52 193.50
@5-3080 - B 1,274.56 1,039.49
2080 (A+B) 5536.81 2763.11

A. 23250800 Q008 0688 Boere0S® 9.6% S00& 11.65% HE8> ROI @ SBI, Sogre w508 (88960 UBI) S0k
STL S00& CCen /ODew €s0égo00.

a). AP o%:e‘;, 91085 5880 $5S @60 SBl 008 Sogvo 0B HE0.

b & c). AP w8, mf.& 9085 125808 55 oo PFC &0 dhw REC S008 Sogoo 08060,

Sosare DHTen 2Eeyode
88,00
1. 585080 Boszeen
a). RECRBPF : & 39095 APPCC m3250° e300 DH0S® H59085 Bchowéo&ood. 28.09.2022 008 6
300 52098 PD,OS VHFoB D BYoDTRB H50665°D 00 €0 DKW 28.09.2022 S008 12 O108;
308° 2080 PO BDB BPoHWEEOD. H001PE HOWS 5 D0HETOO ok BEWD S880 &
558008 SO WEPOW ©X, VDHOS B0 S008PFO HOWBY N0 HEOE? De0h FBHVED DS

08D H20HHD,. OB > 6 300 W08 12 0w H68> 3veed DF0BY H& Béo 8% p.a. Rate of uiaéogo

interest 8% p.a on monthly rest for tenor > 6months upto 1 2months.

b). PFC RBPF: 5& B90&s APPCC wo50° 5300 DH0S° H8 Bdn&adoon. 28.09.2022 S008 6

H0S
300 52098 PD,HS VHToB R BYoDTDB8 H52665°D 00 €0 DR 28.09.2022 S008 12 :‘3259 »
880 &
308° 2080 DO BOB BYoHWEIEOD. H00EPE HOWS 5 D0HETEL ek BTN o
558008 VDR WEPOW B, VDHOS B0 S00RPO HOWBY N0 HEW? DYl FBODED . g
29,060

502689 Fe0bHHK0,. 5«::{9 Bew 8.25% p.a 3 S H1ES® Sosed BYowed.
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P

S Hnseh...

2. 820D Bosgeen
a). 88600 S00& ©20688 Gogseen APTRANSCO, APGenco $00dBo NREDCAP (ROI@ 6 % o0& 9.05 %
p-a) &008& STL ©5 H02090DDD

S%e5 Somy. 7- By BPoSsen
31 590, 2024 588 (T 8%%96°%) | 31 S00, 2023 588 (T 8%6%)
1. o8y BPoyen - DHyS 8°206%en 2,756.62 4,382.33
2080 2,756.62 4,382.33

1.96058 8080 wepew, 2OB0Bw 0DS Be5/BBE STEw ToERDEWOD WORW SOD BHS®
2005506,8 & €oiron, 8 APEPDCL, APSPDCL S00cbw APCPDCLoS® 36.22%,40.44% S00Hw
23.34% 29,85° S0 50PO &y €Fo0m. G.0.Ms.No.138° DS, DHore HEDe, €8 (O98-II),
06.04.2020 5°8 IBSS &350° 300 Fe8ODES S0G° H&weén Bbwdon.

2. GOAP G.O.RT No: 146 (Energy Power-lil) Dept 8&: 02-12-2022 G.0.Rt.No.116, (Energy Power-IIl)
Dept, dt.01.10.20198% 226 B1S €650 6& BAR €60 22O BHod. HORXw G.0.Rt.No.118, 8
weuoe 1220 BOES ©&ERO @5&@006&0, 1&1 (H598-1I) Dz@6o., dt.27.07. 2017.090&050), &
BS00S® H0HecH odS DREHOE HDowoPod HHE 9008 81 &se G.0.Ms.No.13, ISP &FR00dS, dt 06-
04-2020 ©@o& APSPDCL (40.44%), APEPDCL wooe @68 Bcondd 958 H008 4Res® éotwon.

(86.22%) 00w APCPDCL (23.34%). 566 01-10-2022 o0& ©@&oen Bow&od.
3. B80S 00Kw D Sorwedo 00d 31.03.2024 588 wiBS, PGEn, BSE BYoisw gose
De0HDOR GO HOKW 68 W2EBSx0 IBREH; O W Séamg,oé) 5308 €oéreom.

S Somg. 8 - 8856 HNS @Sgen
31 S0, 2024 588 (X 8%96%) | 31 S0, 2023588 (T 8%6%)
1.886 908 Oy
S50F0S Foeb8 HowoDS 14.15 9.63
©8588 HowoPoDOD 150.92 136.13
ICD 1,656.55 1,538.35
3&&oen -78.19 252.82
BEHS OHW &6 BIowép 283.32 194.18
DYREBS 38.97 30.67
DES H000ps 271.67 139.80
SBI, Indus Ind o0& wen &BoSseo 102.81 7.58
Bw&o 2,340.19 2,309.17
S5 Soms. 9 30,8208 oy
&50,8°08 doeyén 31 520, 2024 538 (X 8%°%96°%) | 31 5900, 2023 5838 (X 8% &%)
a) 2E0E Bderid H& 1038.54 81.01
b) Q5052085 Soeyéw

i) Adm & genrl Expns Provsn 7.29 7.69
ii) Employee Cost Provsn 123.22 5.50
iii) Intrst Fin Chrg Prvsn 25.30 52.44
iv) Mtrl Works Provsn-Cptl 59.19 21.13
v) Mtrl Works Provsn-0&M 13.47 9.49
Vi) €08 HQ0, 1.33 1.33
4O-B2w8o 229.80 97.58

w80 (a+b+c) 333.34 178.59
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o LSt
S8 Soms.~10 & T S-5808 e
oo oF S6fbo & bor DIRDD Sk
. S&ofbo -03- P2 & -04-
o o Shwseo Sor | gotoso | S Bk Se.E p:fizés Poll8 ;,;12/ Sotlosos® | 01-04-23 | U
o8 Bbogoo | g § N 3 25 &&ohobo Sfolsen 381-03-24 | 8B 2 3B Do
a. é202220¢5 e
1 G0 Soocho it o 0.20 o o 0.20 0.00 0.00 0.00 0.00 0.20 0.20
S50
2 | $5ze 3.02 92.22 64.79 o 157.02 9.38 3.02 0.00 12.40 82.84 144.62
3 | 886 LASDHEy 3.02 76.29 6.24 o 82.53 11.38 2.35 0.00 13.72 64.91 68.80
4 | ool 0OR0 25D 7.84 | 4,766.33 806.63 5.10 | 5,567.86 | 1,917.59 | 347.80 4.58 | 2,260.81 | 2,848.75 | 3,307.05
5 | B OKw Brod 35HE, 7.84 | 3,465.13 469.66 0| 3,934.80 | 1,906.70 | 187.94 0.00 | 2,094.64 | 1,558.44 | 1,840.15
6 | Hotool HOETee 12.77 732.17 64.79 6.77 790.18 452.43 60.89 6.09 507.23 279.73 282.96
7 | DSegee 33.4 2.96 0.11 0.02 3.05 2.08 0.33 0.02 2.39 0.88 0.66
8 | 90,88 H00dho 8,8, 12.77 3.66 0.67 o] 4.34 1.50 0.50 0.00 2.00 2.16 2.34
9 | seoROd Foeo8 12.77 42.31 3.38 o 45.69 22.65 5.63 0.00 28.28 19.66 17.41
10 | BoSpgeado & IT HDSTeen 12,77 111.83 3.05 0.05 114.83 34.82 14.17 0.04 48.95 77.01 65.87
11 | 8505 Deod 6o 8D 100.00 0.81 0.02 o 0.84 0.81 0.02 0.00 0.84 o o
12 | dJowB 80858 12.77 0.51 0.04 o 0.55 0.11 0.07 0.00 0.18 0.40 0.37
w80 9,294.44 | 1,419.39 11.94 | 10,701.89 | 4,359.46 | 622.73 10.73 | 4,971.45 | 4,934.98 | 5,730.44
B.5220HR syen
1 | 2986 25 7.07 o o 7.07 2.22 1.41 o 3.63 4.85 3.44
&8 08 16.19 16.19 16.19 16.19
Bw&o 23.27 0.00 0.00 23.27 2.22 1.41 0.00 3.63 21.05 19.63
C. 520 S WIP 1,635.92 | 2,457.14
Bw0&o 1,635.92 | 2,457.14
ol %6’ 9,317.70 | 1,419.39 11.94 | 10,725.15 | 4,361.68 | 624.14 10.73 | 4,975.09 | 6,591.94 | 8,207.21
%% 58, @880 (AUC): 31.03.2024 588 5os° Heb3%owbp Ango H8; @dBo Hogg 20,148 3080 D T23,97,95,11,315.40 .
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002£0065° €9, @0 (CWIP) 1400101 1,614.80 2,397.97
865 @680 8590 oo e BHaRO S 1400102 o 0

D0%0085% €5, €,0ew (CWIP) - D225 (%%
1400103 21.13 59.19

wip)

D02£0065° €9, @Gge0 (CWIP) - OB DIFF 1400104 o 0
00%£0065° €9, @O0 (CWIP) - 85 B9ossen 1400111 o 0
O @B S BSooo& A/c 1002001 -0.02 -0.02
1,635.92 2,457.14

S%i5S0m5.1 08 ©S0w0Ho - 31 SRO, 2024 88 FIBDS? 45, BoDOS HE, 850 ol hbeS

)
%6 5°0*28 CWIP 2080
550 1 3 31-03-
< o0& 5, &° 96°68 1 S00& 2 2 %008 3
Sopyg D 005860 0 oS D058 o0 2024
ol B8y | TOT P | TOINTR | g8 ok | o8B Bogo
) 523838@6’51%53@@%)@19 1,191.43 856.74 291.14 58.64 2,397.95
B BoEeE00° PDVBIDE
(i) 2000 - - - - -
280 1,191.43 856.74 291.14 58.64 2,397.95
S%S S0y 11 92 S-68065° 835Z0085;
31 S»0, 2024 31 528, 2023
-880i5'8 3520065 hy g
°S-880 a g0ty 5838 (X 5%%6%) | oo8B (T 8°p6®)
a) H6S% Bépwd * 102.38 102.38
w80 102.38 102.38
8% B0 Dépwion Rws; Budo 96 DOd 102.38 102.38
2080 102.38 102.38
1.386° vépwloen Baed RFSD £ S O 1600MW 558 2RES® 88l
PEIURRD, BOB @oéreow. GoHHBE HHES HHE &%méas 5029 9WBE o0& 52098
O00008° 65.102.38 5% Bwerd, €0 HBS VoS HHE BpuR@S 5263398 90888
Hegoon0wo80.
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Soe Sasst...
S% Homs.12 é)ésoaé Sogeen OKD OT2RNe
31 590, 2024 31 50, 2023
65298 &o S00k0 » =
§5°D5 osren 200 o @uwySye 88 (T SHe%) | o8 (28565
48 Hoen S0 BSEE Eogsren S0 W @TEL0W0 9.93 10.91
S8 Tpoo & §EE0E” BIerip 1.96 1.40
2080 11.90 12.81
8B0%s: HoBH89,6 w2 Birrowods 9.52 9.52
256 Bw&o 2.38 2.79
1) FY 2023-24 8%°%0 885650 Gogaeen £00 R0 w5000 - NIL.
2) FY 2023-246° 3856 woso° 588 895085 Gogseen - NIL.
S%5 S0y 13~ aSs08den
31 50, 2024 31 599, 2023
83500den iy iy
=838 (X 8%ps®) =838 (X 8%pes%)
6, 00 K0 D&LPTE 591.34 410.69
595 oo 5.26 4.23
&80s: o800, FE 060585 /8°68 D680
0.13 0.04
208&086% oo
8B0%y: 30&08S° Bp o5 8°00 PronS 3.94 3.13
2080 592.53 411.74
1. egé 5058,608° DELES BED, Hwd SHogeen, D PP SO KD PP ORRBODNEDS.
2.FY 2023-24 8%50 506086° 8p 5 8500 Bwreamoixs T 3.94 8%yp.

S5 Soms.14 8 055w0e5

56 0850 31 590, 2024 31 5%, 2023

=838 (X 8%&%) =38 (X 8%6%)
D05 Soeaf e (S BRWESD) 3,255.20 2,415.73
@5H-30& - A 3255.20 2415.73
8B08y: DoB580,6 Bogaeo 8500 Béreowo&s 23.75 0.69
Total - B 3231.45 2415.04

D05 Sosfnen (296 DY Sw=c00)

i) 295 VY oo 879.34 783.43
i) 298 B0 Tewd - e -0D 405.24 729.18
iii) 20e5 W0 T220& -FPPCA 3398.82 1115.56
€@O-dw8o - C 4683.40 2628.16
geolB &%&7(B+C) 7914.85 5043.21
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S Hnseh...

1. D0S Sosahnen:
PQcnS BEE 95060, DG Lo weee .3255.20 8% weBS S HeOs8&00n, ©@ond
DRRRETE BEE §5°60 B0 w2388, 3.3295.17 8% OR0E;S® o,

H5o8585,6 Sosseoto BérronoDs
$058,606°% 23.75 8%8 B& OKW SoBS8D,6R0 @H3o 5500 Pe0wrSB Bireowos 20B00.

2. 995 BB, (065 B o*nd)
) 296 505860 82000095 8500 295 B0 oo T879.34 8%
29) 295 B0 T -3 DSWV0HE HHOSG® (2014-15 S008 2018-19 H65)T 405.24 5% -9,
&) 2022-23 98 H058,60 HHORD 2023-24 SYE H0HEV08 WS B Towd -FPPCAT 3398.82

8%
DDH Sowfine DHRD 5P
S0 e Toeoioeo 31 520, 2024 5*88 | 31 J0Y, 2023 S8
d T 8%%e° T 8%%e°
805HO0 DR D&EIE B8 ew o,
OGP0, DYRRHTEe LD KW BFGHHO?
BDEIE BAowdd DYRRETEL 00& &6
o0 558 LT, HT S00ckso EHT 2,713.04 2,275.54
DORRETE0E HOHE ©,5°98 2,713.04
2,275.54
08 G 8500 24.35 22.43
SOOR00 BYos D65 517.10 117.76
80&8%36’,?)6‘3 / 959 gas S008&
D908, LS BPBD, 5°0 f.m‘_ﬁ St~ )
S0 ®Hw Ul/DSM S0 P 8&cee8’ H58 0.71 -
8500
2080
3,255.20
2,415.73
2023-24 @98 5058,606° o>§) HLO&; Tepen /sropdinen/
evg)é 50%0 wes0° DES weno BP0V VPSS, HBLS (T 8% &%)
P
§50 Som o'g PP 23:?;‘;5 FY 2023-246% &&ci:;;&éo 81-03-2024
e &5eol FY 2023-24 88 B
A B C D E F=C+D-E
1 $0we0E oo 827.06 384.45 118.22 1,093.29
2 Sgoeo gvpé sog@am 133.60 211.28 107.88 237.00
3 SBFe&bo 525.11 154.65 5.66 674.11
4 ©8°650 & b50 30.39 38.25 12.61 56.04
5 856 HLO&; TP 91.11 141.11 08.64 133.58
D080 1,607.27 929.75 343.01 2,194.01
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S Hnseh...
31-03-2024 588 cw% D08 TPe /BroR ok /
gvg)é 090 SRy, TP wEPVORD BRE0D, HBS (X 8%
8o 90 6% 91-180 181 1
e - >
e, C.
o9 S8 Bopen &%wen-1 Bé&o
e, =4 é. -
So 568 8%ren 505860
® S0%&60 »
1 $0woc0& oot 228.46 183.56 75.24 708.84 1,196.10
Sieo o985
2 Lo ® 114.29 109.16 38.25 25,72 287.42
po%;)\oo
SBFbo 11.06 11.00 5.62 497.45 525.13
«8%650 & Dbso 19.32 18.00 3.21 17.78 58.31
8856 9108
5 50.41 41.91 20.25 14.47 127.04
FoPED
3o 423.55 363.63 | 142.57 | 1,264.26 2,194.01

©20005H0-A 2008 S°ENo.14 - 31 520, 2024 52838 By T>w&O I AERES
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209 S19y8 1,837.94 | 52.51 - 1,785.44 | 1,837.94
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PROXY FORM (Form No MGT-11)

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

CIN: U40108AP2019SGC113717
Name of the Company: Andhra Pradesh Central Power Distribution Corporation Ltd

Registered Office,: Beside Govt. Polytechnic, Iti Road, Vijayawada, Krishna,
Andhra Pradesh, India - 520 008.

Name of the member (s):
Registered address:
E-mail Id:

Folio. No / Client ID:

DP ID:

[/We, being the member (s) of ..........ccovvveunenne. shares of the above-named Company, hereby
appoint

(4) Name: ...coooveeereeee e Address: ....ccceneienii e
Email Id: ..o
SIgNATULE:.. oo , or failing him / her

(5) Name: ...coooreviree e, Address: ....ccceeeenii e,
Email Id: ..o
R T4 F: L0 (P , or failing him/her

as my / our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the
02nd Annual General Meeting of the Company, to be held on 25t October 2024 at 5.00 PM. at the
Corporate Office, Vijayawada, Krishna, Andhra Pradesh, and at any adjournment thereof in
respect of such resolutions as are indicated follows:
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Resolution
No.

Resolution

Optional*

Ordinary Business

For

Against

“RESOLVED THAT the Financial Statements of the Company for the
year ended 315t March 2024 together with the Directors’ Report, the
Auditors’ Report & Management replies, the Supplementary Audit
Report of the Comptroller and Auditor General of India &
Management replies for the EY. 2023-2024 as laid before the
members at this meeting be and are hereby considered and
adopted.”

“RESOLVED THAT the appointment of N V Sarama &Co., 11-41-2,
Kandulavari Street, One town, Vijayawada - 520001 as Statutory
Auditors of the Company for the Financial Year 2024-2025 U/s 139
of Companies Act, 2013 vide Lr.No. CA.V/COY/ ANDHRA PRADESH,
APCPDC(1 CA.V/COY/ ANDHRA PRADESH, APCPDC(1) /233,
Dt.20.09.2024 of the Comptroller and Auditor General of India, New
Delhi be and is hereby noted.”

“FURTHER RESOLVED THAT pursuant to the provisions of Section
142 of the Companies Act, 2013 and other applicable
provisions/guidelines, if any, the Board of Directors of the Company
be and are hereby authorized to fix the remuneration and reimburse
the actual out-of-pocket expenses payable to the Statutory Auditors
for the Financial Year 2024-2025.

Special Business

RESOLVED THAT pursuant to the provisions of Section 148 and any
other provisions applicable of the Companies Act, 2013 and the
Companies (Audit and Auditors) Rules in force (including any
statutory amendments/modifications), the cost auditors M/s
Narasimha Murthy & Co, Cost Accountants, 3-6-365,104 & 105,
Pavani Estate, Y.V.Rao Mansion, Himayatnagar, Hyderabad-500029
appointed and remuneration fixed by the Board of Directors to
conduct Cost Audit of the Company for the EY.2024-2025 with a cost
audit fee of Rs.Z- 60,000/-( Rupees Sixty thousand only)) plus
applicable Tax and Out of pocket expenses & Travelling Expenses at
actuals subject to a maximum of X20,000/- (Rupees Twenty
Thousand only) Total X80,000/- (Total Rupees Eighty thousands
Only) be and is hereby ratified by the Shareholders of the Company.”

Signature of Shareholder

Signature of Proxy holder(s)

Affix
Re 1l
Revenue

Stamp
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Notes:

1. This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the
Meeting.

2. It is optional to put a ‘X’ in the appropriate column against the Resolutions indicated in the
Box. If you leave the ‘For’ or ‘Against’ column blank against any or all Resolutions, your
Proxy will be entitled to vote in the manner as he / she thinks appropriate.

3. Please complete all details including detail of member(s) in above box before submission.
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Ratios for the year ended 31st March 2024

ANDHRA PRADESH CENTRAL POWER DISTRIBUTION CORPORATION LTD
5th ANNUAL REPORT

PARTICULARS FY 2023-24 FY 2022-23
a | Current Ratio Calculation
Inventories 592.53 411.74
Trade Receivables 7,914.85 5,043.21
Cash and Cash equivalents 243.51 133.90
Short Term Loans and Advances 1,226.61 162.43
Other Current Assets 3,057.89 2,893.01
Total Current Assets (A) 13,035.39 8,644.29
Short Term Borrowings 5,536.81 2,763.11
Trade Payables 2,756.62 4,382.33
Other Current Liabilities 2,340.19 2,309.17
Short Term Provisions 333.34 178.59
Total Current Liabilities (B) 10,966.97 9,633.20
Current Ratio (A/B) 1.19 0.90

Current Ratio has increased mainly due to reduction in Trade Payables and Other Current
Liabilities.

Debt Equity Ratio Calculation

b Non-Current Liabilities Debt component 12,150.22 8,635.25
Current Liabilities Debt component 5,536.81 2,763.11
Total Liabilities (A) 17,687.03 11,398.36
Share Capital 0.10 0.10
Reserves and Surplus (5,151.34) (5,594.19)
Total Shareholders' Funds (B) (5,151.24) (5,594.09)
Debt Equity Ratio (A/B) (3.43) (2.04)

c | Debt Service Coverage Ratio Calculation
Net Profit after tax 31.24 482.16
Finance Costs 1,602.17 937.62
Depreciation and Amortization Expense 624.14 509.89
Other non-cash transactions - -
Total Net Operating Income (A) 2,257.55 | 1,929.68
Finance Costs 1,602.17 937.62
Current maturities of Long-Term Loans 1,274.56 1,039.49
Total Debt Service (B) 2,876.73 | 1,977.11
Debt Service Coverage Ratio (A/B) 0.78 0.98

Debt Service Coverage Ratio has improved due to increase in Total Net Operating Income.

d

Return on Equity Ratio Calculation

Net Profit after taxes (A) 31.24 482.16
Beginning Shareholders' equity 0.10 0.10
Ending Shareholders' equity 0.10 0.10
Avg. Shareholders Equity (B) 0.10 0.10
Return on Equity Ratio (A/B) 312.39 4,821.19

Return on Equity Ratio has improved due to increase in Net profit after taxes.
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ANDHRA PRADESH CENTRAL POWER DISTRIBUTION CORPORATION LTD
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| e | Inventory Turnover Ratio | NA | NA |

f | Trade Receivables Turnover Ratio Calculation
Revenue from Operations (Excluding unbilled) (A) 9,784.32 | 9,282.24
Opening Gross Trade Receivables (Excluding unbilled) 2,415.73 1,835.41
Closing Gross Trade Receivables (Excluding unbilled) 3,255.20 2,415.73
Average Gross Trade Receivables (B) 2,835.46 | 2,125.57
Trade Receivables Turnover Ratio (A/B) 3.45 4.37

g | Trade Payables Turnover Ratio
Calculation
Cost of Power Purchase (A) 11,696.31 10,147.10
Opening Trade Payables - Power Purchase 4,397.07 6,529.34
Opening Trade Advances - Power Purchase 21.96 2,838.81
Opening Trade Payables (Net) 4,419.03 9,368.15
Closing Trade Payables - Power Purchase 2,756.62 4,397.07
Closing Trade Advances - Power Purchase 417.55 21.96
Closing Trade Payables (Net) 3,174.17 4,419.03
Average Trade Payables (B) 3,796.60 6,893.59
Trade Payables Turnover Ratio (A/B) 3.08 1.47

Trade Payables Turnover Ratio has improved mainly due to decrease in Trade Payables in spite of
increase in Power Purchase Cost.

h | Net Capital Turnover Ratio Calculation
Revenue from Operations (A) 9,784.32 9,282.24
Opening Current Assets 8,644.29 9,279.69
Opening Current Liabilities (9,633.20) (9,947.41)
Opening Working Capital (988.91) (667.72)
Closing Current Assets 13,035.39 8,644.29
Closing Current Liabilities (10,966.97) (9,633.20)
Closing Working Capital 2,068.43 (988.91)
Average Working Capital (B) 539.76 (828.32)
Net Capital Turnover Ratio (A/B) 18.13 (11.21)

i Net Profit Ratio Calculation
Net Profit After Tax (A) 31.24 482.16
Total Income (B) 16,405.05 13,168.87
Net Profit Ratio (A/B) 0.00 0.04

j | Return on Capital employed Calculation
Net Profit after Tax 31.24 482.16
Finance Costs 1,602.17 937.62
Taxes - -
Earnings before Interest and Taxes (A) 1,633.41 1,419.79
Shareholders' Funds (5,151.24) (5,594.09)
Non-Current Liabilities 12,150.22 8,635.25
Capital Employed (B) 6,998.98 3,041.16
Return on Capital employed (A/B) 0.23 0.47

Return on Capital Employed ratio has improved due to increase in Earnings before Interest and

Taxes (EBIT) as well as increase in Non-Current Liabilities.
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k | Return on Investment Calculation
Net Profit after Tax (A) 31.24 482.16
Opening Total Assets 15,341.41 14,027.21
Closing Total Assets 21,347.37 15,341.41
Average Total Assets (B) 18,344.39 14,684.31
Return on Investment (A/B) 0.00 0.03

Return on Investment ratio has improved mainly due to decrease in losses /increase
in Net Profit during the year.
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